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PANIC 


Tue attention of Parliament and of the country will clearly 
be centred for some time to come on the problem of re- 
armament. But, beyond that, all is in doubt. In what 
Tespects, if any, are our defence forces insufficient for our 
security? What will be the character of our re-armament? 
Is the programme to be conditioned by any understandings, 
expressed or implied, with other countries? And what is 
to be the political basis of our policy? Are we to be asked 
to take action as an integral unit of the League system, as 
a member of some alliance yet to be defined, or as a country 
dent on ourselves alone? 

ese questions have recently spread an air of almost 
fatal brooding over the organs of public opinion in this 
country. A tide of public concern over the technical organ- 
isation and administration of our Defence Services has been 
flowing for many months. In the last few weeks it has 
mounted higher; and it is now at the flood. On Tuesday 
of last week the House of Lords discussed a demand for an 
inquiry into this question. Three days later the House of 
mmons debated Rear-Admiral Sir Murray Sueter’s 
Private Bill for the creation of a Ministry of Defence. The 
te was remarkable for two reasons: the unanimity 
etween all Parties on the need for co-ordination under 
civilian surveillance; and an outspoken criticism by Sir 
Austen Chamberlain of Mr Baldwin’s ‘‘ mistakes ’’ in the 
matter of German re-armament and our own foreign policy. 
F neasiness has naturally grown with the publication 
0 Monday s Supplementary Estimates for the Services (dis- 
Cussed ina Note on page 404); and there is singular unani- 
rm among daily newspapers on the figure of {280,000,000 
the increased capital expenditure on our defences during 
next three or four financial years. On what is so 
ai a sum to be spent, and who is going to supervise the 
g of it? The Government would do well to set idle 
speculation at rest by publishing as soon as possible their 
Promised White Paper on the details of the re-armament 
amme. This document must examine the problem 

iN its technical and its political aspects. 


OR POLICY? 


In the former category the most important question 
relates to the future of the Navy. We already know very 
largely what is required of us in regard to the Air. It is 
true that some wild men voiced a demand last week in the 
House for a two-Power standard in the Air—which would 
quadruple instead of merely doubling the establishment to 
which we were working twelve months ago. But the 
Government is hardly likely to yield to such clamour; for it 
is obvious that this would never be accepted by other 
Powers, and would merely lead to a race so wild that it 
could only end in bankruptcy or the destruction of 
Europe. 

The Navy is a more complex problem. Has the develop- 
ment of the air arm rendered the Navy in its present form 
obsolete? That question is vital for us—both. from the 
strategic and financial points of view. This week Lord 
Rothermere demands the withdrawal of the fleet from the 
Mediterranean on the ground that it is criminal folly to 
leave it at the mercy of the Italian air arm. Even Aden is 
not safe, and Egypt is apparently a ripe plum r to be 
plucked at any moment by Italy’s hands. Lord Rother- 
mere’s claims for the Air Force are wildly exaggerated. His 
idea that thermite bombs dropped on armoured decks will 
penetrate them as though they were wax is sheer panic. 
Great warships are not, as he supposes, at the mercy of 
depth charges dropped two or three hundred yards away; 
and his complaint that no ship can carry enough anti-air- 
craft ammunition to repel an attack for more than three 
hours can be met by the rejoinder that to maintain an air 
bombardment of the fleet for that length of time would 
require 10,000 planes! He appears also to assume that the 
fleet is incapable of counter-attack. But though these 
claims savour of panic rather than of balanced Lage a 
and are perhaps not entirely free from the suspicion of being 
inspired by political motives, the public will wish to know 
what influence, if any, developments in the air will have on 
our naval preparations. Have we to create a third military 


arm, while carrying on as before with the old ones? : 
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Proceedings at the Naval Conference seem to suggest an 
affirmative answer. Although there is to be no quantitative 
limitation, the conference is feeling its way towards agree- 
ments which— if Japan and Germany are ready to conform 
__.will determine the nature of naval construction within 
the next few years. Guns on battleships are to be reduced 
from 16 ins. to 14 ins. calibre; and it is still possible that 
a small reduction may be made in the Washington standard 
of35,000tons displacement. No more 10,000-ton cruisers are 
to be built for five or six years, during which time replace- 
ments will be in the form of 8,500-ton vessels with 6-in. 
guns. Limits are to be maintained for destroyers and 
submarines. It is possible also that something may be 
done to lengthen the life of certain categories of ships. 

If arrangements on these lines are included, and if, as 
is possible, every country hesitates to be the first to break 
through the present treaty arrangements limiting the size 
of its navy, it may be that we can hold on precariously 
to something like the status quo at sea. Pass 

But this still leaves open the possibility of rebuilding our 
fleet--and notably our capital ships—more or less rapidly 
and at enormous expense. The Government will have to 
give a complete justification of any programme of this 
kind that they may adopt; and the country will also be 


_ very anxious to know whether it is intended to set the 


pace by breaking through the present treaty restriction on 
our cruiser strength. 

The problem of ships and aeroplanes is the most out- 
standing of the issues which make it essential to tackle the 
problem of co-ordination. The original figure reached 
by the Cabinet’s sub-committee on Defence Require- 
ments, which has been sitting almost every day for the last 
few weeks, is said to be {280 millions. If anything like 
that sum is to be spent in the next three or four financial 
years, what Mr Attlee has called ‘‘ unity of supreme direc- 
tion, unity of plan and unity of outlook ’’ will have to be 
guaranteed in the spending. The Committee of Imperial 
Defence, presided over by the Prime Minister, and served by 
the Secretary of the Cabinet, has never been able to achieve 
this unity in the past; and the omens are against such a 
result to-day. Its Chairman and Secretary have many 
urgent day-to-day calls on their fully occupied time. The 
body known as the Chiefs of Staff Sub-Committee has 
only agreed to disagree on co-ordination of defence 
measures; for it is composed of the respective Service heads, 
whose duty and inclination is to defend the claims of their 
respective Service to the largest possible share of available 
financial resources. The House has this week been busily 
discussing the rival merits of a Ministry of Defence and 
a whole-time chairman of the Committee of Imperial 
Defence. The second possibility seems at the moment to 
have the better prospect of being adopted; but the effec- 
tiveness of either plan will in practice depend far more 
upon the personality and imagination of the individual 
chosen for this difficult task, than on the specific machinery 
through which he functions. 

The Government cannot, however, delegate or post- 
pone its responsibilities, and the country will demand to 
know Mr Baldwin’s intentions now. No plea of 
“‘ public interest ’’ will avail to screen the Government’s 
plans. If such a plea is raised, it is safe to prophesy one 
conclusion which will be immediately drawn: that the 
Government have given carte blanche to the Service 
Chiefs. A twofold Ear will sweep the country: that the 
politicians have thrown in their hands; and that the 
people’s feet have irretrievably been set in the pathway 
that leads to destruction. 

Must the nation accept this melancholy conclusion? 
Defence policy cannot be isolated from foreign policy. As 
Clausewitz said, war is only a continuation of policy; and 
if a nation is vastly to increase its defences—which, in these 
days, are more than ever the weapons of offence—it must 
relate its defence policy to its foreign policy. In this 
respect, the vagueness and uncommunicativeness of the 
Government are ominous. For evidence has been steadily 
accumulating that the Government are “ drifting ’’—but 
drifting away from the League, which was once termed the 
‘* sheet-anchor of our foreign policy.”” If this is so, the 
Government’s demands, in the sacred name of national 
defence, must be viewed in a searching light. Does a vast 
re-armament programme, carried out at top s , spell a 
turning of our back upon Geneva? Cage am 
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There is a palpable danger that the Government, having 
secured the goodwill of those millions of British citizens. 
who rightly see in the League system our only hope of 
avoiding aggressive war in Europe, may now rest on their 
oars. They may say: ‘‘ The real threat in Europe comes 
from Germany. After all, we need to keep Signor Mussolini 
and Italy in our West European pocket. Therefore let ys 
demand a colossal defence programme—which will concen. 
trate public attention on what is, in effect, a ‘ public 
works ’ recovery plan—and, in securing what all the Ser. 
vices claim, allow the Abyssinian side-show to fade out of 
the picture.’’ 

If H.M. Government are even faintly pursuing 59 
disastrous a line of thought, they are heading for certain 
catastrophe. If Signor Mussolini is permitted to succeed, 
how will greater and greater British armaments prevent 
Nazi Germany from drawing the conclusion that the 
is defunct, that collective security is a dream and a folly, 
and that success in this world goes to the mighty in battle? 
Moreover, does anyone seriously imagine that by 
changing front now as gracefully as we can, and abandon- 
ing the attempt to vindicate the League, we can persuade 
Italy to join hands with the countries who have been 
endeavouring to restrain her, and to form part of a steel 
ring round Germany? If collective resistance to ageres- 
sion is allowed to go by default, for want of British initia- 
tive and leadership, and if the Government relapse upon 
a colossal armaments programme, the nation will be 
denied what it unmistakably demanded at the General 
Election and insisted on when it rejected the Hoare-Laval 
peace terms—namely, positive leadership to promote the 
League system of collective security. 

The moral seems clear. When every nation is racked 
with fear of aggression, aggression must be shown, con- 
clusively, not to pay. Then we can all discuss our defence 
needs in a calmer atmosphere. To fly in panic to heavy 
re-armament, and at the same time to abandon the cause of 
collective security, is poor politics and worse diplomacy. 
For these cogent reasons we trust the Government will 
make their foreign policy control their defence policy. 
Otherwise, we imagine, they will receive a shock whose 
reverberations will be even wider than those of the Hoare- 
Laval fiasco. The one brought down a Foreign Secretary. 
The other may threaten the stability of the Government 
itself. 








END THIS WAR 


Many people have recently been allowing themselves to 
indulge in the comfortable dream that—even if we in 
Great Britain leave undone those things we ought to do— 
Signor Mussolini’s war in Africa will spare our consciences 
by putting an end to itself. What with the stoutness of 
the Abyssinian resistance, the imminence of the rains, am 
the rapid exhaustion of Italy’s financial and economic 
resources, this cruel war, we have been assuring ourselves, 
is going to peter out before the beginning of the next cam- 
paigning season without much more bloodshed and 
devastation. This is a comfortable Baldwinian thought. 
It has been rather rudely dispelled, however, by the scale 
of the fighting and the extent of the Italian success to the 
south of Makalle at the end of last week. ‘ 
It would be a mistake, no doubt, to fall into the opposite 
extreme, and exaggerate the degree to which the war 1S 
lighting up again. The battle for the heights of Amba 
Aradam is to be regarded as an offensive defensive om 
Marshal Badoglio’s part. Perhaps the chief importance 
of this battle may be to give the States-members of the 
League, and above all this country, a timely and forcible 
reminder that, after all, it is our duty to bring this war 
to an end. , : 
At first sight there might appear to be a glaring dis- 
crepancy between the Italian report of a victorious actiom 
south of Makalle, with 70,000 white troops taking pat 
and the recent Abyssinian claim to have virtually cut 
Makalle from Adigrat as well as from Adowa. Actually, 
we believe that it is the very effectivness of the Abyssinia® 
pressure upon the Italian communications lea 
Makalle which has led Marshal Badoglio to undertake 2” 
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operation south of Makalle, which is evidently the largest 
yet carried out since hostilities began. The key to the 
mind of the Italian High Command in making so great an 
effort to capture the heights of Amba Aradam lies in the 
suggestion that this Italian victory may turn the tables on 
Ras Seyyum and Ras Kassa by threatening to cut their 
communications with Dessie. This may force the Abys- 
sinians to relinquish their hold upon the Tembien and 
Gheralta highlands—almost astride the Italian communi- 
cations—where these two Abyssinian commanders have 
been gaining ground steadily for the last month or so. 
The Abyssinian force which has so far succeeded in cling- 
ing to the rim of the plateau, east of the Makalle-Adigrat 
road, must all along have had rather precarious com- 
munication with Dessie and Makalle. The Italians 
evidently look forward to spreading out fanwise and 
cutting the Makalle-Tembien road, now that they have 
gained the Amba Aradam heights which have hitherto 
screened it. The two main roads could then be made 
passable for motor traffic, at the cost of enormous labour, 
but with no more interruption from Abyssinian raiders. 
Then next autumn the Italians could attempt a new and 
wide forward move from Makalle, to follow up last 
autumn’s move to Makalle from Asmara. 


If this is the purpose and possible outcome of last week’s 
battle for Amba Aradam, then the States-members of the 
League cannot afford to fall asleep. It would have been 
unfortunate enough if, following the line of least resist- 
ance, we could have allowed Nature and the Abyssinians 
to do for us our work of frustrating the aggressor. It will 
be quite intolerable if we still refuse to stir a finger when, 
without our further intervention, the aggressor may suc- 
cessfully attain his war-aims after all. 

What is the duty of this country—the duty which we 
have to impress upon the Government between now and 
the next meeting of the Committee of Eighteen at Geneva? 
It is to take the very strongest lead in urging that—in the 
light of the Experts’ Report—the League countries shall 
impose the oil sanction forthwith, irrespective of whether 
the Americans themselves have or have not taken any 
action about oil. 

Public anxiety whether the Government intend whole- 
heartedly to continue ‘ steady and collective resistance 
to all acts of unprovoked aggression ’’ has by no means 
yet recovered from the profound shock of the Hoare- 
Laval plan. All that has happened since that plan was 
torn up by an incensed British public is that Mr Eden 
has become Foreign Secretary. While this has mollified 
perme opinion, it has not allayed growing doubt lest the 

overnment drop the idea of collective League action to 
H Pp the war. The’ answers given by Mr Eden in the 
..0use show an ominous similarity to those of his two 
oe predecessors and argue a common inspiration. 
te onday, he told his questioners that no date had yet 

fixed for discussion at Geneva of the League experts’ 
rt on oil sanctions; that the Government ‘“‘ could not 
individual action in approaching the United States ’’; 


and that the Government was waiting on the League. We 
think it is neither fanciful nor captious to deduce from 
such pronouncements that the Government are now more 
concerned to prepare for a future war than peaceably to 
stop ‘the present one. 

The first reason for imposing the oil sanction is that, in 
shirking the imposition of the oil sanction hitherto, we 
have been simply violating our undertaking under the 


Covenant to break off all economic relations with the aggres- 


sor. At the time of the Hoare-Laval Peace Plan, Sir Samuel 
Hoare and Mr Baldwin filed a plea ad misericordiam. 
‘‘ We admit,’’ they then said in effect, ‘‘ that we are failing 


in our duty; but we are under force majeure. M. Laval has. 


told us that insistence on the oil sanction on our part will 
mean a break-up of the Anglo-French front. Signor 
Mussolini has told us that it will mean an Anglo-Italian war 
in the Mediterranean. You see, we simply must default.’’ 
These arguments may—or may not—have been valid on 
December 8th. They certainly will not hold water on 
February 22nd. In the meantime, Signor Mussolini’s war 
threat has been scotched by the negotiation of an explicit 
mutual assistance agreement between ourselves, France, 


Turkey, Greece and the Little Entente. And M. Laval’s 


threat to desert us has been removed by his own departure 
from office. Only the other day M. Flandin, M. Laval’s 
successor at the Quai d’Orsay, told the French Chamber 
that France, being neither a producer nor a carrier of oil 
to any considerable extent, would adopt a passive attitude 
on the oil sanction; and would certainly not oppose its im- 
position against the general will of the sanction-taking 
States. Thus both the French excuse and the Italian ex- 
cuse for our default on our duty have now happily been 
dissipated. What excuse remains? Only this. We have 
all this time been making profits out of purveying oil to 
Signor Mussolini for the conduct of his African war; and 
there would be a danger of these profits being earned by 
American citizens instead! 

Is this an argument with which his Majesty’s Govern- 
ment—itself a large shareholder in the Anglo-Iranian Oil 
Company—can have the face to appear before the people of 
this country, and of the world? For fear that someone 
else may now make profits which we never had a right to 
make, are we to allow the collective system of security to 
go by the board in a test case which is to decide the future, 
not only of Africa, but also of Europe? Finally, is it so 
certain that the Americans will pick up the war-profits if we 
drop them? 

One thing about Américan action can perhaps be taken 
as certain. If we declare that we will not do our duty 
unless and until we have an assurance in advance that the 
Americans will not sell Signor Mussolini the oil we are 
withholding, then the oii sanction is dead and collective 
security with it. On the other hand, if we carry out our 
duty withdut asking the United States for any previous 
action or even for any promise or hint that they will refrain 
from stepping into our shoes, then the Americans will be 
confronted with a problem of their own, in terms that will 
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not arouse their resentment or evoke their non-co-operative 
instincts. Then they, in their turn, will have to make up 
their minds. Shall they limit themselves to their peace- 
time volume of trade in oil with Italy? Or shall they 
snatch windfall war-profits at the cost of incurring even 
more than the responsibility for keeping the war going? 
We can safely leave the answer to that question to the 
Americans themselves—provided we have first done our 
own duty. 





nail 


— 


BRITAIN’S MARKETS 


BRITISH overseas trade continued to expand last year, and 
its distribution followed largely the same lines as in 1934. 
The volume of trade with British countries once more 
increased very much more than trade with foreign coun- 
tries. This tendency, however, was more marked on the 
export side than in the previous year, so that the balance 
of trade with the Empire became considerably less passive. 
The proportion of total imports coming from the Empire 
rose from 37.1 per cent. in 1934 to 37.6 per cent. in 1935; 
while the proportion of exports rose from 44.4 per cent. in 
1933 to 46.8 per cent. in 1934 and to 48.0 per cent. last 
year. These movements are set out, clearly and graphic- 
ally, in the following chart, which shows movements in 
the value and distribution of our trade with British coun- 
tries, European countries and foreign countries outside 
Europe : — 





TRADE WITH EMPIRE, EUROPEAN AND EXTRA-EUROPEAN COUNTRIES 
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The more detailed returns of the Board of Trade show that 
imports from foreign countries, particularly those outside 
Europe, rose substantially in the last quarter of the year— 
proportionately more, indeed, than those from the Empire. 
On the other hand, exports to British countries showed a 
continuous upward movement throughout the year. 
Exports to Europe were the least resilient, and in the last 
quarter were actually lower than in the corresponding 
period of 1934:— 









































IMPORTS 
(£000,000) 
Europe (including Other Foreign ae 
Dependencies) Countries Empire 
Imports from 
1929 1936 | 1935 1829 | 1994 | 1995 1929 1894 | 1998 
Ist quarter .... 99-9 | 58-7 | 57-6 | 107-9 | 53-1 | 50-5 |-98-2 | 72-1 | 70-2 
2nd quarter........ 115-0 | 62-5 | 61-5 | 91-9 | 47-2] 45-9 | 91-9 | 68-6 | 73-9 
3rd quarter ....... 124-4 | 67-3 | 70-8 | 87-2 | 47-7 | 47-2 | 79-8 | 59-7 | 63-4 
4th quarter ... 127-1 | 68-0 | 75-0 | 108-5 | 56-6 | 63-6 | 89-5 | 71-1 | 78-7 
British Exports 
(£000,000) 
Europe (including Other Foreign a 
Dependencies) Countries Empire 
Exports to 
1929 | 1904 | ress 1929 1934 | 1838 1929 | 1934 | 199s 
Ist quarter .... 56-6 | 34-7] 37-4) 42-9] 18-1 | 19-4 | 81-7 | 41-9 . 
2nd quarter... 59-2 | 33-9 | 35-1 | 41-1 | 17-5 | 18-8 | 77-2 | 43-6 #4 
Srd quarter ....... 59-7 | 32-6 | 33-7 | 43-1 | 19-1 | 19-8 | 82-0 | 47-6 | 51-9 
4th quarter ....... 60-0 | 35-3 | 35-2 | 42-3 | 19-3 | 22-2 | 93-6 | 52-5 | 56-5 























The following tables give a more detailed analysis of oyr 
trade with different members of these groups of comma 
We turn first to Europe: — 

TRADE WITH EUROPEAN COUNTRIES 























(000’s omitted) 
Imports British Exports 
From or to acestidine 
1929 | 1933 | 1934 | 1935 1929 | 1933 | 1934 | 1935 
Pe Se £ £ ‘£ £ £ £ 
Soviet Union ... || 26,487] 17,491) 17,327) 21,734/| 3,743] 3,341] 3,640] $'so5 
Finland............ 14,945] 12,767| 15,215) 14,959|| 3,363) 2,846) 3,612| 4/152 
MUI acessnnens 5,467|  2,641| 2,715) 2,922|| 1,496] 1,001] 1,166] 1/199 
Lithuania 7| 1,967] 1, 2 380} 659] 1,070] 1,549 
Sweden.... 25,709} 15,938} 17,926) 17,013 10,548) 7,175} 9,083] 9.72 
ae 14,149) 6,961) 8,359) 8,212 9,858} 5,554) 6,294 6,624 
Denmark* 56,211} 35,429} 32,886) 32,043)} 10,678) 11,799) 13,360 13,766 
IE diccicnchied 6,908} 6,551) 7,438} 7,281|/ 4,504) 2,738] 3,001] 3.785 
Germany ......... 68,818] 29,814] 30,578) 30,044|| 36,967] 14,821] 14,008] 18.944 
Netherlands* 60,302} 31,497] 36,702) 39,342|| 31,858] 15,553] 14,864] 14.456 
Igium*.......... 44,297| 13,213] 15,205] 16,112|| 20,163} 9,226] 9,214] 920 
France® ........... 63,474] 21,855] 22,932) 25,564|| 38,734) 22,058) 20,279] 20,654 
Switzerland....... 13,741] 5,224) 5,487| 5,395|| 6,424) 3,946) 4,648] 4.076 
Portugal*........ 5,429] 3,084) 3,549] 3,485] 8,145] 6,249) 5,761] 6,505 
SS Saaae 22,063) 13,089) 13,539] 13,531|/ 13,825) 5,977) 6,193) 6,720 
a 16,877} 9,223) 8,505) 8,012)| 16,123) 9,145) 9,434) 6,965 
Austria ........... 2,782} 1,266) 1,667) 1,714|| 2,521 879} 1,058} 1,335 
Czechoslovakia... 6,676} 2,895) 3,681} 4,339 2,101 860) 1,247) 1,432 
Greece and Crete 2,742} 2,308] 2,287) 2,069]} 4,947) 1,958] 2,682 
Roumania ........ 2,965} 4,160] 3,421] 3,215]| 2,317] 2,385] 2,679] 1,210 
Other European 
countries ...... 4,952} 3,641] 4,585) 5,544)| 4,610] 2,152) 2,632) 2,772 
TE wsivert 465,583) 241,014) 255,860] 264,868) | 233,305) 130,322) 135,925) 141,425 





























* Including dependencies. 


There is wide divergence in the extent of trade recovery 
between members of the sterling area and countries 
of the gold bloc. The value of our trade with Finland and 
Lithuania is now above the 1929 level, and British exports 
to Denmark, Latvia and Sweden are approaching 
depression dimensions. The lower level of imports sl 
these countries, on the other hand, reflects to some extent 
the preference given to competing products—timber, dairy 
products, bacon, etc.—from the Dominions. Both imports 
from and exports to the countries of the gold bloc, how- 
ever (with the exception of Poland), are not much more 
than half what they were before the depression. During 
the past year the trend has been somewhat modified. We 
have imported less from the Scandinavian countries and 
from Poland, and more from the gold bloc countries. The 
chief increases were in oil from the Dutch West Indies, 
machinery and leather from Germany, and wheat from 
France. The considerable increase in our purchases from 
the Soviet Union is chiefly accounted for by timber, dairy 
produce and wheat. Exports have moved in a contrary 
direction. Our sales to the Scandinavian countries in- 
creased last year, while in 1934 exports to the Netherlands, 
Belgium, Switzerland and Italy all declined. The move- 
ment may be attributed mainly to the slow rate of recovery 
in these countries, except in the case of Belgium, where the 
initial effect of devaluation has been to check the volume 
of imports. A considerable part of the reduction in exports 
to Italy is due to the imposition of sanctions. Germany 
is the only country, nominally on gold, to increase her pur- 
chases from us, mainly of wool and woollen goods, but 
also of non-ferrous metals, coal, cotton yarns and chemicals. 

The next table shows our trade with foreign countnes 
outside Europe. 

TRADE WITH FoREIGN COUNTRIES OUTSIDE EUROPE 





















































(000’s omitted) 
Imports British Exports 
From or to 
1929 | 1933 | 1934 | 1935 || 1929 | 1933 | 1934 | 1935 
£ £ £ £ 
Turkey ......... 2,245 fis0 — 2,824) 1,459 1,021 
irae 23,583] 12,387] 11,470 12'576| 6,260 7,665 
NET suictndnnsceces 1,676] 440] 487 426] 1,894 as 
Saat scneuiieninnh 9,148] 7,725} 7,870 2,261] 1,054 HY 
CURED contemiaes 12;157| 5,095] 6,218 14,029] 6,300 a 
Japane o....- 9,133} 7,132] 9,092 13,630] 4,508 ered 
nited States*... || 198,176] 76,610] 82,849 46,803) '19,843| 1 ae 
MD: : xeasheeoebch 7,934) 4, 3,768 2,027 
ett esenans 2'690| 2514] 3,106 2,538} 1,420 1,387 
Coat 2:106| 975] 1,112 3.241] 2,214 10 
Di iecabloed 6,462| 4,706] 4,879 2,007| 897 2058 
I cctineeece 10,615] 3,756] §,237 9,196] 731 4 
Brasil ............ 7,293 8,440 13,383] 6,1 11593 
Uruguay ......... 5,651} 3,466] 3,180 3,723] 1,7 * 
Bolivia ............ 1,280] 1,681] 3,305 | ““e7s| "4 a 
Argentina ...... 82,447] 41,687] 47,030 29,074] 13 1 
non-Euro- 4,920 
Pean countries || 13,744] 6,457] 5 11,181} 5, 5,199 
Total ... 206,340) 164,868} 204,271] 207,209] 171,502! 74,068} 74,487) 80,179 








* Including dependencies. ¢ Formerly Persia. 
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On the import side of this table, the most noticeable feature 
is the large increase in our purchases from the United 
States. These consist largely of apples and oranges, pre- 
served fruits, tobacco, copper, motors and machinery. As a 
result of the opening up of the Iraq oilfields at the beginning 
of last year, we bought a considerable amount of oil from 
that country instead of from Iran. Both imports from and 
exports to most of the South American countries fell off, 
with the important exception of exports to the Argentine. 
Egypt took more coal and iron and steel goods and the 
United States bought {1 million more tin and more textile 
goods of all kinds. The returns of our trade with Empire 
countries are set out below : — 


TRADE WITH BrITISH COUNTRIES 
(000’s omitted) 





Imports British Exports 





From or to 


1929 | 1933 | 1934 | 1935 1929 | 1933 | 1934 | 1935 



































£ £ £ £ £ £ | £ 

Irish Free State afoe7 17.791] 17,200} 18,747]| 36,078] 19,034] 19,525] 20,180 
Channel Islands 3,486] 4,443} 4,369} 4,390]| 3,647| 4,345] 4,723| 4,933 
West Africa ... || 11,386] 5,750] 6,091] 8,231]| 12,316] 6,362| 5,754) 8,231 
South Africa ... || 24,309] 14,416| 11,912] 14,038]] 32,536] 23,355] 30,277] 33,658 
India and Ceylon || 77,995] 46,433| 53,426] 51,168|| 84,147| 35,533] 39,511] 41,014 
British Malaya... |] 17,645] 4,772| 12,380) 10,880|| 15,564] 5,382} 6,993) 7,415 
Australia ......... 55,685| 48,655} 49,994] 54,508|| 54,375] 21,413] 26,301] 29,500 
New Zealand... |} 47,727] 37,171] 40,440] 38,127|| 21,393] 9,547] 11,438 13,360 
Canada ......... 46,410] 46,216] 50,390] 55,995|| 35,008] 17,444] 19,726] 21,387 
West Indies... || 5,327 5,757] 6,295] 7,081|] 5,043] 4,632] 4,860] 4,973 
Other Possessions || 23,758] 17,733] 18,788] 21,702|| 24,344] 16,470] 16,265] 19,663 

Total ... |} 358,842] 249,137] 271,285] 284,867]| 324,451] 163,517] 185,573] 204,314 
Excluding LFS. |] 313,755] 231,346] 254,085) 266, 120]) 288,373} 144,483 166,048} 184,134 

















Though our “‘ balance ’’ with these countries is now 
more passive than in 1929, our trade with them has ex- 
panded more than with any other group. Imports from 
the West Indies are well above the 1929 figure and exports 
are approaching the pre-depression level. In the case of 
Canada, however, and, in lesser degree, of Australia, 
imports have risen very markedly (partly at the expense of 
imports from foreign countries), while exports are little 
more than half their pre-depression level. The increase in 
our imports from Canada in the last year is accounted for, 
to the extent of nearly {2 millions, by copper, lead, zinc 
and aluminium, and, for the rest, mainly by dairy produce. 
We bought more wool from Australia but much less from 
New Zealand. The fall in the value of imports from India 
and Ceylon was due to reduced imports of tea, partly a 
question of a fall in price, and of flax. On the export side 
no country showed a decline. The main increases were in 
sales of iron and steel manufactures, motor vehicles, loco- 
motives and machinery, to the Dominions (our exports to 
South Africa are larger than in 1929), to India, to Malaya 
and to other African possessions. But British West Africa 
also took {2 millions more of cotton piece-goods, and the 
Irish Free State bought about {900,000 more of coal. 

The gradual expansion of our overseas trade is encour- 
aging, but comparison with the pre-depression year indicates 

ow much leeway still remains to be made up. So long, 
however, as national self-sufficiency still remains the watch- 
word of so many countries, prospects of a rapid increase of 
our foreign trade can scarcely be regarded as satisfactory. 








PETROLEUM REFINING 


On has been much in the news lately, partly owing to the 
discussions at Geneva and partly because of the marked 
“mprovement in the international oil situation, discussed 
~ apa Commercial History ’’ last week. Little attention 
re however, been drawn to a number of important 
es in the structure of the oil industry itself. 

y itherto the tendency of the industry has been towards 
Mage integration; for it is cheaper to refine crude oil 
raya wells than to transport it to the consuming centres 

refined there. This tendency, however, has recently 
the reversed in a number of countries, partly owing to 
v¢ growth of the movement towards national self-suffi- 
pe and partly for strategic reasons. Some countries 
§ an increasing proportion of their petroleum 


uirements in the form of crude oil and have erected 
refineries far from the wells. Others have fostered the 
production of fuel and coal from lignite in the shelter of 

The United Kingdom has always imported the bulk of 
her requirements of petroleum products in refined form. 
Indeed, the proportion of home consumption furnished by 
refineries in this country has fallen, accompanying the 
expansion in total consumption, from 32.6 per cent. in 
1929 to 18.3 per cent. in 1934. The leading refineries in 
this country include the plants of the Anglo-Iranian Oil 
Company at Llandarcy, which have a capacity of two 
million tons per annum, and that of the Royal Dutch- 
‘ Shell ’’ group at Shellhaven, whose capacity is 300,000 
tons per annum. A from the Grangemouth plant of 
Scottish Oils, Ltd., which is largely in the refining 
of Scottish shale, the only other plant of importance is that 
of London and Thames Haven Oil Wharves, Ltd., with an 
annual capacity of 750,000 tons. The output of liquid pro- 
ducts by refineries in this country has declined by aside’ 
since .1929, owing partly to reduced ‘‘ throughput,’’ but 
mainly to the increasing use of crude oil. The latter pro- 
duces a higher percentage of solids than would obtain if 
part of the output of light oils were secured by ‘‘ cracking ’’ 
heavy oils. Increasing demand for the heavier oils has 
enabled a higher proportion of refinery production to be 
marketed in that form, and has reduced the proportion 
subjected to ‘‘ cracking ’’ to obtain light oils, such as motor 
= These developments are illustrated by the tables 

ow: — 


BriTisH PETROLEUM REFINING 
(In millions of gallons) 






































1929 1932 1933 | 1934 1935 
Imports of Crude Petroleum...... 487-3 368-4 392°6 476-0 498-7 
Throughput of refineries :-— 
Crude petroleum ...............5+: 458-5 361-2 402-3 464-6 500-0* 
Refined and partly refined 
CUTIE ic connsessncesecinseceas 206-4 164-6 114-4 66-4 100-0* 

GID OI in ncinescccescctesenccotensé 42-3 29-7 29-4 31-5 
Total refinery throughput ......... | 707°2 555-5 546°1 562-5 600-0* 
Output of refineries :— 

MOtor Spirit ..........ssseeceeeeeres 167-7 159-3 149-4 144'8 

Other spirit ...........c.sscseseeees 25-4 17-0 20-7 24:4 

NING Sieuviscensencsousesacstane 66-8 43-0 38-4 34:5 

GOO ciditatandicnessieesiocsagnets 30-8 36-9 46-3 53-4 

Lubricating oil ...............0606+ 21-7 19-1 19-1 24:7 

Fuel and diesel oil ............... 286-9 159°1 141-7 133-4 

Other liquid products............ 5-0 5-3 10-2 0-1 
Total, liquid aR ere 604-3 439-7 425-8 415-3 420-0* 
Percentage of liquid products to 

refinery throughput .........0.006 85:4 79°2 78-0 73-8 70-0 
Retained imports of refined pro- 

IR gain sshd vahdetembsdctbiaaneses 1,605-8 | 1,821-9 |2,001-4 | 2,216-4 | 2,259-3 
Exports of refined ucts ...... 111-0 70-2 89-9 113-8 143-5 
Shipped to bunkering stations... | 244°8 181-0 246-0 353-0 279-2 
Apparent British consumption of 

liquid refinery products ......... | 1,854-3 | 2,010-4 | 2,001-3 | 2,164-9 2,260-0* 
Percentage of consumption sup- : 

plied by domestic refineries ...... 32-6 21-9 20-4 19-2 18-6 





* Estimate. 


The only notable recent development in the British 
refinery industry has been the erection of a small plant of 
a capacity of 100,000 tons per annum by Lobitos Oilfields 
at Ellesmere Port, for supplying the local market on the 
North-West Coast at cut prices. The same company, in 
conjunction with its associate Anglo-Ecuadorian Oilfields 
and with Oil Wharves, Ltd., has been engaged in the 
erection of a refinery at Cork for the marketing of refined 
products in the Irish Free State on preferential terms. 

Recent developments on the Continent, however, have 
been far more striking. Nationalism and the desire to 
alleviate unemployment have stimulated the erection of 
refineries in countries which formerly imported the bulk 
of their requirements in refined form. National defence 
considerations have played a somewhat paradoxical part. 
Why should it be regarded as easier in war time to import 
crude oil to maintain refineries in x ay than to import 
refined products? As a target for hostile aircraft, is a re- 
finery less vulnerable than a chain of storage depots? 

France, whose refinery industry is centred round Mar- 
seilles, Le Havre and Rouen, has taken the lead in these 
developments. In 1930 the French output was less 
than 500,000 tons annum a refined products. 
By 1932 refinery t put passed 1,000,000 
i ta annum, and the output of refined products 
was nearly 870,000 tons. In 1934 French refineries 
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produced over 2} million tons of refined products, suffi- 
cient to supply more than 60 per cent. of the domestic 
market. This remarkable increase has been due to the 
erection of a number of new refining plants, of which there 
are now sixteen with an aggregate annual capacity little 
short of 5 million tons. French refineries are taking about 
two-thirds of the crude output of the Iraq Petroleum 
Company. In order to retain their markets, the inter- 
national oil companies have been compelled to erect new 
refineries or to add to existing plant in France. The Royal 
Dutch-Shell group and Anglo-Iranian each own two 
plants through French subsidiaries, while there are three 
refineries in which there are important American interests. 


Germany has made great strides in an effort to render 
herself less dependent on foreign supplies, by stimulating 
the development of indigenous oil deposits and the pro- 
duction of oil from coal and lignite by hydrogenation and 
other processes. Germany has ample supplies of lignite, 
which is in some ways more suitable for hydrogenation 
than hard coal. Plans have been formulated for the erec- 
tion of a number of plants, the most important of which 
are those of the Braunkohlen-Benzin A.G., near Leipzig, 
and the Hydrierwerke Scholven A.G., in the Ruhr (both 
operating the Bergius process), and the Klécknerwerke and 
the Ruhrchemie A.G. (operating the Fischer process). 
Efforts to develop domestic resources of mineral oils have 
met with some success, especially in Hanover. Production, 
in fact, has almost doubled since 1932, though the grade 
of crude oil produced is very heavy. In 1934 some 25 per 
cent. of motor spirit consumption—excluding benzol, for 
which there has always been a ready market—was satisfied 
from domestic sources, against 10 per cent. in 1931. 
Attempts have been made, as in other European countries, 
to substitute domestically produced alcohol for imported 
motor spirit, and consumption has increased from 46,000 
tons in 193I to 171,000 tons in 1934. The much greater 
cost of production of alcohol, however, sets a limit to this 
development. 

The increase in the number of petroleum refineries in 
ot countries may be destined to exert considerable 
influence on the future balance of the international oil 
market. The development of an excessive world refinery 
capacity would scarcely benefit the industry as a whole. 
It might even tend to keep up the price of refinery products 
to the consumer by preventing realisation of the economies 
of “‘ operation at capacity ’’—though, in fact, in most 
countries to-day the level of taxation primarily governs 
the price to consumers. On the other hand, independent 
refineries without an assured supply of crude oil might be 
compelled by competition to bid for supplies at higher 
prices than those now current. Even now, the financial 
results of the smaller French refinery companies do not 
show a very satisfactory record, and many are making 
losses. Should any future difficulty arise in obtaining 
supplies of crude oil, their position will be still less favour- 
able vis-a-vis that of the large integrated companies. 


The trend of purely technical factors, nevertheless, to 
some extent favours the domestic refinery, motor 
spirit, the principal product, has been comparatively easy 
to sell, while heavier oils have either been ‘‘ jobbed-off ’’ or 
used for “‘ cracking ’’ into lighter oils. The continued 
increase in the use of oil engines, both in shipping and on 
the road, is gradually bringing the heavier grades of oil 
into greater demand. Some 73 per cent. of the new 
tonnage constructed under the rules of Lloyd’s Register 
in the twelve months ended June 30, 1935, was fitted with 
diesel engines, against only 45 per cent. in the twelve 
months ended June 30, 1929. Over 31 million tons of oil- 
fired and diesel-engined shipping was recorded on Lloyd’s 
Register in 1935, against 26 millions in 1929. By the 
middle of 1935 nearly 10,000 diesel-engined road vehicles 
were in operation in Great Britain, compared with 110 at 
the beginning of 1931. In Germany, over 90 per cent. of 
the new heavy commercial vehicles registered are diesel- 
engined. In many countries without indigenous coal 
supplies the use of diesel locomotives has already made 
considerable headway. 


The increased demand for the heavier grades of oil result- 


- ing from the growth of the oil engine should produce 


an improvement in the balance of refinery operations. At 
the same time, an increasing number of uses is being found 


for other refinery by-products. Of these, the rise of 

fied butane and propane as a domestic fuel, where gas is 
not available, is perhaps most worthy of mention. This 
trend may be expected to continue, and to be accompanied 
by a gradual improvement in the aggregate proceeds of 
refinery operations. 


commen 
—_——- 








EXPELLING NATURE 


(BY A CORRESPONDENT) 


Most Governments, including our own, have now estab- 
lished, to their entire satisfaction, the principle that the 
human race at large is not to be trusted in economic affairs, 
It is less generally recognised that Nature herself is by no 
means a satisfactory performer on the economic stage. It is 
high time that she were subjected to a good deal more 
supervision and control than she has hitherto experienced. 
Private enterprise has meekly ‘‘ accepted the universe.” 
But in future Nature will have to reckon with Government 
departments, and she will find that sample of humanity 
rather less tractable. 

For example, the report recently issued by the Eggs and 
Poultry Reorganisation Commission accepts the precession 
of the equinoxes, but is not prepared to lie down under the 
resulting tendency for eggs to be more abundant (and there- 
fore cheaper) in the spring than at other seasons. Now, 
there are two ways of looking at seasonal phenomena. The 
unsophisticated citizen, in his gratitude that Nature at 
regular intervals makes things abundant and cheap, forgets 
the converse—that at other times they are less abundant, 
and dearer. The ordinary man, on seeing June straw- 
berries, may babble that possibly God could have produced 
a better berry, but certainly He never did. But a depart- 
mental committee would be bound to draw attention to the 
erratic behaviour of Providence in the matter of supplies. 

The Eggs Commission, therefore, has recommended that 
the appropriate Marketing Board should store eggs in the 
spring and dispose of them later in the year. So far, so 
good. But another of Nature’s shortcomings is the existence 
of foreigners, i.e. people with a lower standard of living 
who are always more prosperous than ourselves. Expellas 
naturam, but the foreigner will rush in—if we let him. 
‘‘ Obviously the whole purpose of the plan would be lost if 
eggs from overseas were to flow into the home market to 
replace those that were removed for storage.’’ The mobility 
with which, as a result of past neglect, the egg trade has 
been infected has even spread to the internal market. If, 
argues the Commission, to take an extreme case, eggs were 
stored in Scotland to maintain prices, but no storage were 
undertaken in England, an immediate influx of S 
eggs would rob Scotia of her anticipated advantage. In 
short, the English would ‘‘ put one over ’’ on the Scots, 
and before such a monstrous conception History veils her 
face. 

Only in these enlightened days have we realised the 
enormity of the economic iniquities for which the spherical 
shape of our planet is responsible. Wily foreigners, wedg 
between us and the equator, have for decades been taking 
surreptitious advantage of the earlier ripening of their 
vegetation. Here, as our leading journal has pointed out, 
is unfair competition at its unfairest. Happily, however, 
‘* our indiscretions sometimes serve us well,’’ and Britains 
Tariff Commissioners, instructed to correct this vagary, have 
found a way of using even the internal unsophistication of 
the British people in order to circumvent the foreigner. The 
Commission found that the island race persists in wearing 
overcoats and winter underclothes for weeks longer than 
necessary, and has every year to be educated anew. #1 
Commission might have recommended street processions 10 
honour of Flora, or a stately pronouncement over the wire 
less: Iam ver egelidos refert tepores, but they had some- 
thing better up their sleeve. ‘‘ There is always,’’ said 
Commission, ‘‘ a certain slowness on the part of consumers 
to realise that the season for any particular product bas 
commenced and imports, even during the period when they 
are of a luxury nature, tend to develop the demand i 
readiness for home supplies.” In other words, f 
fruits and vegetables might come in free so long aS 2 
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t them; but the duty must go on immediately con- 
pa recognised the queer-looking object on the collie: 
for a cauliflower. The rage of the foreigner at thus being 
used as a bait can well be imagined. 

But no one has yet pointed out that, mutatis mutandis, 
what applies to latitude applies also to longitude. Some 
time ago, the tendency of the depreciation of the yen to run 


ahead of that of sterling com baffled the . The 
explanation was simple. The Kove pe 

hours ahead of pee 
gets his orders and confirms them by the evening mail 
before Lancashire is out of bed. How can we keep any 
trade east of the Greenwich line? A Royal Commission, 
with power to co-opt the Astronomer-General, is imperative. 





NOTES OF THE WEEK 


T.V.A. Upheld.—The long-awaited judgment of the 
Supreme Court on the case affecting the constitutionality of 
the Tennessee Valley Authority Act was delivered on 
Monday. The lengthening series of judgments in which 
the Court has invalidated the major enactments of the New 
Deal had led the majority of prophets, and almost every 
trader in Wall Street, to count the Court as safely in the 
Republican ranks. The bare announcement that the Chief 
Justice was beginning to read the judgment sent utility 
stocks up several points. But Wall Street was due for a 
surprise, for the judgment dismissed the complaints against 
the T.V.A.—and did so, what is more, by a majority of 8 
to 1. It is true that the Court pronounced only upon the 
specific issue before it—whether the Government was 
entitled to sell power generated at Wilson Dam, the main 
purpose of which was flood contro] and the improvement of 
navigation—and that other aspects of the T.V.A. will 
doubtless come up for review later. But the judgment is 
none the less a substantial legal victory for the President. 
It is to be welcomed on several grounds. The first is that 
at least one major enactment of the Administration has 
been found proof against legal assault. None but the most 
hardened Republicans could have hoped for a judicial veto 
on all the acts of a President and a Congress elected by 
enormous popular majorities. The second reason is that 
the T.V.A. is itself an experiment in regional rehabilitation 
of such great economic and sociological interest that it 
would be unfortunate if it went by legal default. Another 
cause for gratification can be found in the attitude of the 
Court itself. One of the mysteries of its actions in the last 
two years has been the apparent reversion to extreme con- 
servatism of a bench which had hitherto been thought to be 
at least reasonably liberal. The explanation is now becom- 
ing apparent. The great issues of the N.R.A. and the 
A.A.A. were fought on a provision of the Constitution— 
namely, the division of powers between Executive, Legis- 
lature and States—which had not in the preceding decades 
been the centre of legal battles. The clauses with which 
the Government has been most concerned in the twentieth 
century have been those which regulate the relations 
between Government and private business, in particular the 
famous ‘‘ due process of law’’ clause. The T.V.A. case 
approached more closely to this more familiar issue, and 
the Court has obediently swung back towards its reputed 
liberalism. This does not go very far towards a solution 
of the constitutional question itself, but at least it relieves 
apprehension lest the highest judicial authority should be 
found on all issues on the extreme right wing of reaction. 


* * * 


President Roosevelt ‘and Pan-America.—President 
Roosevelt has addressed a letter to the heads of all Latin- 
American States, proposing the convocation of a Pan- 
American Conference—perhaps at Buenos Aires—to dis- 
cuss ways and means of maintaining peace in the New 
World. "Pending the publication of the text of the letter, 
there is a certain ambiguity about the scope of the project. 
Is the agenda to be confined to the American Republics’ 
relations with one another—e.g. relations between Para- 
guay and Bolivia—or is it to include the more momentous 
question of collective defence against attack from some 
a american quarter? In the present state of the world 

re Second question might well be weighing on the mind 
‘hs every American Government to-day—and not least on 

€ mind of the Government at Washington, which has 
und renounced its self-i unilateral obligations 
nder the Monroe Doctrine. On the other hand, anything 


that involves the Monroe Doctrine is apt to be received 
nowadays with the utmost suspicion by the Latin- 
American countries; and the usual policy of the State 
Department at Washington is to give the whole subject a 
wide berth. We may therefore guess that the President 
is concerned with the lesser subject of inter-American 
conflicts—particularly in view of the explicit reference 
to the Chaco War in connection with his démarche. Local 
wars are certainly likely to recur among Latin-American 
countries so long as there are debatable territories and 
unstable Governments in that part of the world. The 
Chaco War is an example of the misery and destruction 
which such local wars may cause—not to speak of the 
Chilean war against Peru and Bolivia in 1879, or the 
devastating war between Paraguay and all her neighbours 
in the eighteen-sixties. At the same time, the actual 
history: of the Chaco War—and of the shorter conflict 
between Peru and Colombia over the disputed territory 
of Leticia—shows that these local prairie fires can burn 
fiercely for months and years without causing any general 
conflagration. In this respect, the Americans are saner 
and happier than Europe. On the other hand, it seems 
unlikely that if there is anything like another world- 
conflagration—whether it starts in Europe or in the Far 
East—the Americas will be able to come through un- 
scathed. The Atlantic and Pacific Oceans are no doubt 
both of them still respectably broad moats. But, like all 
other spaces on the surface of this planet, they are 
rapidly contracting. 
* * * 


The Spanish Elections.—Last Sunday’s election in 
Spain turned out to be a repetition—in a minor key—of the 
Republican-Socialist triumph of 1931. Twice in five years 
‘“* Catholic ’’ Spain has voted solidly for progress and 
democratic reform. In each case the closing of the safety- 
valve of discussion—until the other day constitutional 
guarantees had been in suspense for fifteen months and the 
Press under censorship—had generated extensive popular 
discontent. The President, wiser in his generation 
than ex-King Alfonso, had contrived to turn the edge 
of the fierce animosity between Left and Right forces 
by calling in Sefior Portela to test the tempera- 
ture of the country in the normal way, instead of 

iving power to the Accién Popular under Sefior Gil 

obles, which was dominant in the Cortes. Election 
returns are still coming in as we go to press, but it is clear 
that the Popular Front—a conglomerate of groups ranging 
from the mildest of progressives to Syndicalists and Com- 
munists—has gained a clear majority over all other parties. 
The latest figures give the Left some 240 seats, including 
15 Communists; the Right 150; and the hastily-contrived 
Centre candidature, which enjoyed the Government’s 
support, something over 50. Intense excitement prevails, 
and there have been one or two ugly incidents, the worst 
being provoked by Anarchist and Syndicalist elements in 
Saragossa. That city is now under martial law. The 
Portela Government, however, acted promptly on the day 
following the election and proclaimed a state of alarm (the 
first stage of emergency police measures) throughout the 
country. With the help of the Socialist and trade union 
leaders it soon had the situation well in hand. A vague 
attempt at a coup by military elements in sympathy with 
the Right seems to have perished miserably. One of the 
first—and timely—acts of Madrid, following the clear 
victory of the Left in Catalonia, was to arrange for the re- 
establishment of the Catalan Parliament and other auto- 


nomous institutions. The result is a defeat for Sefior Gil 
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Robles and his associates. They hoped for a clear 
majority, to reverse the anti-clerical measures of the con- 
stitution. His will continue, however, to be the 
strongest single group in the Cortes. Most of the Radicals, 
on the other hand, who formed one unhappy Cabinet after 
another in the last two barren years, are unseated. The 
Government resigned on Wednesday without waiting for 
the complete resuit of the polling. Sefior Azafia has 
already accepted the duty of forming a new Government. 
There is no reason to suppose that Sefior Azafia will let 
himself be browbeaten by the extremists. The proportion 
of the Left candidature was 170 Republicans (i.e. non- 
Socialists) to 140 Socialists (and Communists); and in 
Madrid, as in Barcelona, the big majorities went to the 
moderate Left Wing candidates. Thus, the hurried exodus 
uf unpopular ex-Ministers of the Right and sundry aristo- 
crats seems to have been unnecessary. Once again, sym- 
pathy for the ‘‘ under-dog ’’ has proved the pivotal factor 
in Spanish politics. 


* * * 


France and Political Passions.—The country which 
gave birth to the Declaration of the Rights of Man was, 
last week, the scene of a disgraceful and violent attack on 
one of its political leaders. M. Léon Blum, returning on 
foot from the Chamber, met a crowd of Camelots du Roi, 
stalwarts of the Royalist Action Frangaise, returning from 
the funeral of the Royalist historian, Jacques Bainville. 
Recognising him, they all but tore him limb from limb in 
a frenzy of political passion. This seems to have evoked 
another of those spontaneous recollections of the French 
libertarian tradition in the Chamber; for all groups united 
to support M. Sarraut’s proposal that the Action Frangaise 
should be dissolved as a militant faction, and some of its 
leaders charged with incitement to murder. No one who 
does not know the extraordinary degree of vituperation 
achieved by the manifestos and articles of MM. Daudet and 
Maurras can appreciate to what lengths incitement by the 
Action Francaise against Deputies had gone. There was 
an understandable and tragic personal reason for M. 
Daudet's rancour against le régime; for his son, Philippe, 
was murdered in a taxicab a decade ago—by ‘‘ men of the 
Left ’’; and by political connivance, M. Daudet continu- 
ally avers. Yet public policy based on personal grief is 
a two-edged sword; and though no one in France has taken 
the Action Francaise seriously in a political sense, it has 
acted as a focus of discontent for the young irresponsibles 
of Paris. Far more influential is the Right-wing Croix de 
Feu of Colonel de la Rocque, against which Radicals and 
Socialists bitterly inveighed in the momentous three-day 
debate last December. Then, M. Laval had to bow before 
the storm and introduce the three Laws which were to dis- 
band and disarm the political Leagues. Now that the 
General Election is only eight weeks off, the Action Fran- 
caise has, in breaking M. Blum’s head, shivered an elec- 
toral lance on behalf of its bitterest foes, the men of the 
Left. And already Colonel de la Rocque has disclaimed 
all thought of violence, on behalf of the Croix de Feu. 
Let us hope this dastardly attack on M. Blum will at least 
avail as a warning to French political groups of all kinds. 


* * * 


The Milk Surplus.—The milk subsidy, or, as the 
official memorandum quaintly describes it, the ‘‘ Milk (Ex- 
tension of Temporary Provisions) Bill,’’ was ‘‘ extended ”’ 
on Monday by the House until September, 1937, in a lively 
discussion. e Government was urged from all sides of 
the House to amend a scheme which used public money to 
divert milk to the ‘‘ manufacturing ’’ market rather than to 
supply it direct to undernourished consumers. For this 
remains the crucial defect of the scheme, despite all Mr 
Ramsbotham, the new Under-Secretary to the Ministry of 
Agriculture, and Mr Elliot might say to show that the 
scheme had successfully ‘* underpinned ’’ the milk industry, 
that any other plan would cost more, that further ‘‘ investi- 
gation *’ was necessary, and so forth. A steady increase in 
the total output of milk is now going on. But owing to the 
maintenance by subsidy of the returns on milk sold for 
manufacture, practically the whole increase is being converted 
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into butter, cheese, condensed milk, etc. 

which, in any rationally planned economic system, this 
country would import from abroad as long as necessitous, 
consumers lacked liquid milk at home. It had been esti. 
mated, Mr Ramsbotham said, that 160 to 180 million 
gallons would qualify in 1934-35 for the subsidy to the 
‘‘ manufacturing ’’ price. Actually nearly 200 millions had 
so qualified; and the figure is expected to rise to over 250 
million gallons in 1935-36. Only because of the increase in 
cheese prices has the estimate for the subsidy in 1935-36 
been kept as low as {1,206,500. Meanwhile the increase in 
consumption of liquid milk last year was only 26 million 
gallons; and the Government refuses to extend the £500,000 
at present spent on the provision of free milk in schools. It is 
doubtless, true that the expenditure of the aggregate of the 
two present subventions on subsidising consumption would 
not in itself hold up the liquid price at its present level, 
But this is no good reason for refusing to extend the free 
milk scheme, as The Times has suggested, to cover all 
school children, nursing mothers, and children under the 
school age. At a moment when stories of a Defence Loan 
of {280 or {£300 millions were filling the lobbies and the 
Press, Mr Elliot and Mr Ramsbotham were notably reluc- 
tant to oppose such an extension on the ground of cost alone, 
And the House as a whole showed itself acutely conscious 
of the irony of the situation. 


* * a 


‘* Special Areas.’’—Mr P. Malcolm Stewart, Com- 
missioner for the Special (otherwise ‘‘ distressed '’) Areas 
of England and Wales, issued his progress report last 
Friday on measures taken during the second half of last 
year “‘ to facilitate the economic and social development 
of the areas.’” The Special Areas Act gives him no funds, 
and no powers to raise them, for ‘‘ works ’’ on his own 
initiative; he has had to function through existing agencies. 
Thus, as he observes, the results of his work are likely to 
show only after considerable lapse of time; and, in any 
case, substantial reductions in unemployment as a result 
of his efforts in these Areas must not be expected. He 
recommends the establishment, equipment and financing 
of trading estates in the Areas, like that at Slough, out of 
Exchequer funds, by the formation of ‘‘ trading estate 
companies ’’ not operating for profit. He has now been 
authorised to go ahead with the first company, in the North- 
East Area. In the Commissioner’s opinion, a special fund 
should be put up by the City to stimulate the establishment 
of new industries in the Areas, if necessary on Government 
guarantee; this would enable the Areas to perfect such 
amenities and facilities as would attract new industries. 
(Whether the Areas would be able to pay the interest at 
the outset is another matter.) Public works in hand, or 
on the way, in the Areas include dock and navigational 
improvements on the Tyne, and harbour works at White- 
haven, Maryport and Sunderland. Schemes involving 
grants amounting to over {3,000,000 have now been 
approved since the Commissioner began his work. This 
is not much for areas and a working population which 
once formed the backbone of England’s industrial struc- 
ture. The Commissioner emphasises that, owing to 
mechanisation in the Areas’ staple industries, the unem- 
ployment problem there can only effectively be solved by 
transfer of labour; but in the half-year to which his report 
refers, only 21,620 persons were transferred to other areas. 
He issues a warning against over-estimating the possibili- 
ties of land settlement; and emphasises the urgency of 
measures to avoid great evils attendant on unemploy‘ 
youth. All things considered, and despite the Commis 
sioner’s heroic efforts, our Special Areas problem remains 
intractable to anything but a large-scale Government policy. 
That policy must be twofold, as the Commissioner points 
out: transfer from the Areas, and encouragement of new 
industries within them. 


* * * 


Sanity by Degrees.—Sanity is being restored by 
gradual degrees in Anglo-Irish relations. To settle 
dispute over the land annuities outright would apparently 
imply too great a loss of ‘‘ face ”’ for either party. A 
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the first breach was made in the newly established 
trade barriers by an agreement providing for an increase 
of 1,000,000 tons in Great Britain's coal exports to the Free 
State and of 150,000 head of cattle in our imports from 
the Free State. This mutually beneficial arrangement has 
taken effect during the past year. Now, partly in return 
for the reduction of 5s. a ton in the Irish duty on British 
coal already made, the British Government is to reduce by 
10 per cent. the existing ad valorem duties on Irish live 
animals and meat, except pigs and pig meat. Further 
reductions will also be made in the duties on horses, sh 
and lambs, and mutton and lamb; and the bacon quota will 
be adjusted to allow an increase of 10 per cent. in supplies 
from the Free State. The Free State, in its turn, will now 
reduce by 10 per cent. the emergency ad valorem duties on 
British goods; and will reserve one-third of the import 
market in cement products for British suppliers. 
For this further narrowing of hostilities in the insensate 
Anglo-Irish trade war we must all be thankful. The kernel 
of the conflict still remains, however; and Mr Malcolm 
MacDonald, the new Dominions Secretary, has a golden 
opportunity to establish his reputation by removing it. 


* * * 


The Journey-men of Europe.—During the past few 
weeks, all the world has been visiting London and Paris. 
It is not surprising, therefore, that Berlin and Rome should 
have taken these visits hard—particularly as the visitors 
included the Third Reich’s special friends, the Poles, and 
Italy’s protégés, the Austrians. Accordingly, this week, 
we see General Goring travelling to Poland for a shooting- 
party; and the Austrian Minister for Foreign Affairs to 
Florence for a rest. We may thus assume that these 
journeys represent a twitch on the ropes that bind Austria 
and Poland respectively to their formidable Fascist neigh- 
bours. We do not regard these two counter-visits with any 
anxiety or malice. Italy may still have a locally construc- 
tive part to play in Central Europe; while no good 
European would wish to re-inflame the local feud between 
Poland and Germany. Yet, in contemplating the foreign 
policy of the two Fascist Powers, we can never be quite 
sure whether things that seem good in themselves are 
done from the best motives. In the present case, we may 
suspect that Germany wishes to deter Poland, and Italy 
Austria, from gravitating towards the collective system. If 
this is the ultimate purpose of these two counter-visits, are 
they likely to accomplish it? For our part, we doubt 
whether the tide which is now running in Europe in favour 
of the collective system can easily be turned back. So 
long as M. Laval remained in office, both Austria and 
Poland may have reckoned that France would throw the 
Little Entente to the wolves as the price of a separate 
peace with the two dictatorships. On this showing, it 
would have seemed only common prudence for both 
Austrians and Poles to keep in with what might appear to 
be the stronger of the two camps into which the European 
Great Powers were dividing. To-day, on the other hand, 
the solidarity between France and the Little Entente is 
restored; and at the same time both the Soviet Union and 
the United Kingdom have come into the European picture 
in a way that is not favourable either to German or to 
Italian ambitions. Meanwhile, it looks as though Herr 
Hitler were going to condemn Germany to isolation, and 
as though Signor Mussolini were going to exhaust Italy by 
his war in Africa. Austria and Poland can no longer afford 
to hold aloof from the rallying European forces of law and 
order. We do not believe that Austrian and Polish states- 
men will be persuaded out of that conviction by any 
Political conversations that may take place during a Polish 
shooting-party or a Florentine villeggiatura. 


* * * 


Affray in the Far East.—The news from the Far 
st this week is militarily worse, but diplomatically 
«iter. Fortunately it is the diplomatic aspect of the 
Situation that counts. From the borders between Outer 
ongolia and Manchukuo there come further reports of 
ostilities, in which aeroplanes and tanks, as well as 
cavalry and infantry, are rumoured to have taken part. 
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On the other hand, from Tokyo there come messages 
which give the impression (credimus quia impossibile} 
that the Japanese are turning the other cheek to their 
Russian neighbours. The Japanese Foreign Office is 
declaring its conviction that there will not be war; the 
Japanese Army is keeping quiet; and the Japanese Press 
is suggesting that it would be a good thing to set up a 
mixed Russo-Japanese frontier commission, and that it 
would be agreeable if M. Litvinov would visit Tokyo to 
conduct the negotiations. No doubt there are details on 
which the two parties will find it difficult to see eye to eye. 
The Russians want a commission with a certain num 

of neutral members; whereas the Japanese are unwilling 
to give the neutrals more than the status of observers. 
The Russians want a long-term agreement; the Japanese 
a short-term one; and so on. But in principle the 
Japanese now seem to be resigning themselves to an 
arrangement, which the Russians have long been pressing 
for without any Japanese response, for keeping the peace 
on the Russo-Japanese frontier. Moreover, the Japanese 
have been brought to reason by measures of retaliation on 
the Russian side which, a short time ago, would almost 
certainly would have taken in Japan as a casus belli. It 
almost looks as though the Japanese—soldiers and all— 
had come to the conclusion that a war with Russia really 
would not pay from the Japanese point of view. And to 
an outsider it certainly does seem that the stakes are 
strikingly unequal. Russian war-planes from Siberia 
could burn the densely populated wooden cities of Japan 
to cinders, whereas Sverdlovsk, Magnitogorsk and Moscow 
would remain unscathed, even if not one stone of Vladi- 
vostok were left upon another. On a long view, there is 
little comfort in Russia’s achieving security by piling up 
her national armaments. On a shorter view, however— 
and nowadays we must be thankful for any mercies—an 
elimination of the prospect of war between Russia and 
Japan would bring with it an important alleviation for our 
troubled situation in Europe. So long as Russia is not 
involved in a war with a first-class Power in the Far East, 
her European enemies will think twice and three times 
before they attack her. 


* * * 


The Cape Native Franchise.—It is unfortunate that 
when the precarious understanding between blacks and 
whites in Africa is being threatened by Italian aggression 
against the independent African Empire of Ethiopia, inter- 
racial tension should be accentuated at the opposite 
extremity of the Continent by an attack on the native 
franchise in the Cape. We do not, for one moment, mean 
to draw any comparison, in point of heinousness, between 
an armed assault on black men’s lives and liberties and a 
parliamentary assault on their constitutional rights. 
Hitherto a small number of natives have possessed the 
franchise in the Cape. This has been of bolic signifi- 
cance out of all proportion to the intrinsic value of the 
right, or to the number of persons enjoying it. For the 
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Robles and his associates. They hoped for a clear 
majority, to reverse the anti-clerical measures of the con- 
stitution. His party will continue, however, to be the 
strongest single group in the Cortes. Most of the Radicals, 
on the other hand, who formed one unhappy Cabinet after 
another in the last two barren years, are unseated. The 
Government resigned on Wednesday without waiting for 
the complete result of the polling. Sefior Azafia has 
already accepted the duty of forming a new Government. 
There is no reason to suppose that Sefior Azafia will let 
himself be browbeaten by the extremists. The proportion 
of the Left candidature was 170 Republicans (i.e. non- 
Socialists) to 140 Socialists (and Communists); and in 
Madrid, as in Barcelona, the big majorities went to the 
moderate Left Wing candidates. Thus, the hurried exodus 
of unpopular ex-Ministers of the Right and sundry aristo- 
crats seems to have been unnecessary. Once again, sym- 
pathy for the ‘‘ under-dog ’’ has proved the pivotal factor 
in Spanish politics. 


* * * 


France and Political Passions.—The country which 
gave birth to the Declaration of the Rights of Man was, 
last week, the scene of a disgraceful and violent attack on 
one of its political leaders. M. Léon Blum, returning on 
foot from the Chamber, met a crowd of Camelots du Roi, 
stalwarts of the Royalist Action Francaise, returning from 
the funeral of the Royalist historian, Jacques Bainville. 
Recognising him, they all but tore him limb from limb in 
a frenzy of political passion. This seems to have evoked 
another of those spontaneous recollections of the French 
libertarian tradition in the Chamber; for all groups united 
to support M. Sarraut’s proposal that the Action Frangaise 
should be dissolved as a militant faction, and some of its 
leaders charged with incitement to murder. No one who 
does not know the extraordinary degree of vituperation 
achieved by the manifestos and articles of MM. Daudet and 
Maurras can appreciate to what lengths incitement by the 
Action Francaise against Deputies had gone. There was 
an understandable and tragic personal reason for M. 
Daudet's rancour against le régime; for his son, Philippe, 
was murdered in a taxicab a decade ago—by ‘‘ men of the 
Left ’’; and by political connivance, M. Daudet continu- 
ally avers. Yet public policy based on personal grief is 
a two-edged sword; and though no one in France has taken 
the Action Francaise seriously in a political sense, it has 
acted as a focus of discontent for the young irresponsibles 
of Paris. Far more influential is the Right-wing Croix de 
Feu of Colonel de la Rocque, against which Radicals and 
Socialists bitterly inveighed in the momentous three-day 
debate last December. Then, M. Laval had to bow before 
the storm and introduce the three Laws which were to dis- 
band and disarm the political Leagues. Now that the 
General Election is only eight weeks off, the Action Fran- 
caise has, in breaking M. Blum’s head, shivered an elec- 
toral lance on behalf of its bitterest foes, the men of the 
Left. And already Colonel de la Rocque has disclaimed 
all thought of violence, on behalf of the Croix de Feu. 
Let us hope this dastardly attack on M. Blum will at least 
avail as a warning to French political groups of all kinds. 


* * * 


The Milk Surplus.—The milk subsidy, or, as the 
official memorandum quaintly describes it, the ‘‘ Milk (Ex- 
tension of Temporary Provisions) Bill,’’ was ‘‘ extended ”’ 
on Monday by the House until September, 1937, in a lively 
discussion. e Government was urged from all sides of 
the House to amend a scheme which used public money to 
divert milk to the ‘‘ manufacturing ’’ market rather than to 
supply it direct to undernourished consumers. For this 
remains the crucial defect of the scheme, despite all Mr 
Ramsbotham, the new Under-Secretary to the Ministry of 
Agriculture, and Mr Elliot might say to show that the 
scheme had successfully ‘‘ underpinned ’’ the milk industry, 
that any other plan would cost more, that further “‘ investi- 
gation *’ was necessary, and so forth. A steady increase in 
the total output of milk is now going on. But owing to the 
maintenance by subsidy of the returns on milk sold for 
manufacture, practically the whole increase is being converted 


into butter, cheese, condensed milk, etc. iti 
which, in any rationally planned economic system, this 
country would import from abroad as long as necessitous, 
consumers lacked liquid milk at home. It had been esti. 
mated, Mr Ramsbotham said, that 160 to 180 million 
gallons would qualify in 1934-35 for the subsidy to the 
‘* manufacturing ’’ price. Actually nearly 200 millions had 
so qualified; and the figure is expected to rise to over 250 
million gallons in 1935-36. Only because of the increase in 
cheese prices has the estimate for the subsidy in 1935-36 
been kept as low as {1,206,500. Meanwhile the increase in 
consumption of liquid milk last year was only 26 million 
gallons; and the Government refuses to extend the {£500,000 
at present spent on the provision of free milk in schools. It is 
doubtless, true that the expenditure of the aggregate of the 
two present subventions on subsidising consumption would 
not in itself hold up the liquid price at its present level, 
But this is no good reason for refusing to extend the free 
milk scheme, as The Times has suggested, to cover all 
school children, nursing mothers, and children under the 
school age. At a moment when stories of a Defence Loan 
of {280 or {£300 millions were filling the lobbies and the 
Press, Mr Elliot and Mr Ramsbotham were notably reluc- 
tant to oppose such an extension on the ground of cost alone. 
And the House as a whole showed itself acutely conscious 
of the irony of the situation. 


* * * 


‘* Special Areas.’’—Mr P. Malcolm Stewart, Com- 
missioner for the Special (otherwise ‘‘ distressed ’’) Areas 
of England and Wales, issued his progress report last 
Friday on measures taken during the second half of last 
year “‘ to facilitate the economic and social development 
of the areas.’’ The Special Areas Act gives him no funds, 
and no powers to raise them, for ‘‘ works ’’ on his own 
initiative; he has had to function through existing agencies. 
Thus, as he observes, the results of his work are likely to 
show only after considerable lapse of time; and, in any 
case, substantial reductions in unemployment as a result 
of his efforts in these Areas must not be expected. He 
recommends the establishment, equipment and financing 
of trading estates in the Areas, like that at Slough, out of 
Exchequer funds, by the formation of ‘‘ trading estate 
companies ’’ not operating for profit. He has now been 
authorised to go ahead with the first company, in the North- 
East Area. In the Commissioner’s opinion, a special fund 
should be put up by the City to stimulate the establishment 
of new industries in the Areas, if necessary on Government 
guarantee; this would enable the Areas to perfect such 
amenities and facilities as would attract new industries. 
(Whether the Areas would be able to pay the interest at 
the outset is another matter.) Public works in hand, or 
on the way, in the Areas include dock and navigational 
improvements on the Tyne, and harbour works at White- 
haven, Maryport and Sunderland. Schemes involving 
grants amounting to over {3,000,000 have now been 
approved since the Commissioner began his work. This 
is not much for areas and a working population which 
once formed the backbone of England’s industrial struc- 
ture. The Commissioner emphasises that, owing to 
mechanisation in the Areas’ staple industries, the unem- 
ployment problem there can only effectively be solved by 
transfer of labour; but in the half-year to which his report 
refers, only 21,620 persons were transferred to other areas. 
He issues a warning against over-estimating the possibili- 
ties of land settlement; and emphasises the urgency of 
measures to avoid great evils attendant on unemployé 
youth. All things considered, and despite the Commis 
sioner’s heroic efforts, our Special Areas problem remains 
intractable to anything but a large-scale Government policy. 
That policy must be twofold, as the Commissioner points 
out: transfer from the Areas, and encouragement of new 
industries within them. 


* * * 
Sanity by Degrees.—Sanity is being restored by 
gradual degrees in Anglo-Irish relations. To settle the 


dispute over the land annuities outright would apparently 
imply too great a loss of ‘‘ face ’’ for either party. A year 
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ago the first breach was made in the newly established 
trade barriers by an agreement providing for an increase 
of 1,000,000 tons in Great Britain’s coal exports to the Free 
State and of 150,000 head of cattle in our imports from 
the Free State. This mutually beneficial arrangement has 
taken effect during the past year. Now, partly in return 
for the reduction of 5s. a ton in the Irish duty on British 
coal already made, the British Government is to reduce by 
ro per cent. the existing ad valorem duties on Irish live 
animals and meat, except pigs and pig meat. Further 
reductions will also be made in the duties on horses, sh 

and lambs, and mutton and lamb; and the bacon quota will 
be adjusted to allow an increase of 10 per cent. in supplies 
from the Free State. The Free State, in its turn, will now 
reduce by 10 per cent. the emergency ad valorem duties on 
British goods; and will reserve one-third of the import 
market in cement products for British suppliers. 
For this further narrowing of hostilities in the insensate 
Anglo-Irish trade war we must all be thankful. The kernel 
of the conflict still remains, however; and Mr Malcolm 
MacDonald, the new Dominions Secretary, has a golden 
opportunity to establish his reputation by removing it. 


* * * 


The Journey-men of Europe.—During the past few 
weeks, all the world has been visiting London and Paris. 
It is not surprising, therefore, that Berlin and Rome should 
have taken these visits hard—particularly as the visitors 
included the Third Reich’s special friends, the Poles, and 
Italy’s protégés, the Austrians. Accordingly, this week, 
we see General Goring travelling to Poland for a shooting- 
party; and the Austrian Minister for Foreign Affairs to 
Florence for a rest. We may thus assume that these 
journeys represent a twitch on the ropes that bind Austria 
and Poland respectively to their formidable Fascist neigh- 
bours. We do not regard these two counter-visits with any 
anxiety or malice. Italy may still have a locally construc- 
tive part to play in Central Europe; while no good 
European would wish to re-inflame the local feud between 
Poland and Germany. Yet, in contemplating the foreign 
policy of the two Fascist Powers, we can never be quite 
sure whether things that seem good in themselves are 
done from the best motives. In the present case, we may 
suspect that Germany wishes to deter Poland, and Italy 
Austria, from gravitating towards the collective system. If 
this is the ultimate purpose of these two counter-visits, are 
they likely to accomplish it? For our part, we doubt 
whether the tide which is now running in Europe in favour 
of the collective system can easily be turned back. So 
long as M. Laval remained in office, both Austria and 
Poland may have reckoned that France would throw the 
Little Entente to the wolves as the price of a separate 
peace with the two dictatorships. On this showing, it 
would have seemed only common prudence for both 
Austrians and Poles to keep in with what might appear to 
be the stronger of the two camps into which the European 
Great Powers were dividing. To-day, on the other hand, 
the solidarity between France and the Little Entente is 
restored; and at the same time both the Soviet Union and 
the United Kingdom have come into the European picture 
In a way that is not favourable either to German or to 
Italian ambitions. Meanwhile, it looks as though Herr 
Hitler were going to condemn Germany to isolation, and 
as though Signor Mussolini were going to exhaust Italy by 
his war in Africa. Austria and Poland can no longer afford 
to hold aloof from the rallying European forces of law and 
order, We do not believe that Austrian and Polish states- 
men will be persuaded out of that conviction by any 
Political conversations that may take place during a Polish 
shooting-party or a Florentine villeggiatura. 


* * * 


— ay in the Far East.—The news from the Far 

st this week is militarily worse, but diplomatically 
seu Fortunately it is the diplomatic aspect of the 
Situation that counts. From the borders between Outer 
h Ongolia and Manchukuo there come further reports of 
a €s, In which aeroplanes and tanks, as well as 
valry and infantry, are rumoured to have taken part. 
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On the other hand, from Tokyo there come messages 
which give the impression (credimus quia impossibile) 
that the Japanese are turning the other cheek to their 
Russian neighbours. The Japanese Foreign Office is 
declaring its conviction that there will not be war; the 
Japanese Army is keeping quiet; and the Japanese Press 
is suggesting that it would be a good thing to set up a 
mixed Russo-Japanese frontier commission, and that it 
would be agreeable if M. Litvinov would visit Tokyo to 
conduct the negotiations. No doubt there are details on 
which the two parties will find it difficult to see eye to eye. 
The Russians want a commission with a certain number 
of neutral members; whereas the Japanese are unwilling 
to give the neutrals more than the status of observers. 
The Russians want a long-term agreement; the Japanese 
a short-term one; and so on. But in principle the 
Japanese now seem to be resigning themselves to an 
arrangement, which the Russians have long been pressing 
for without any Japanese response, for keeping the peace 
on the Russo-Japanese frontier. Moreover, the Japanese 
have been brought to reason by measures of retaliation on 
the Russian side which, a short time ago, would almost 
certainly would have taken in Japan as a casus belli. It 
almost looks as though the Japanese—soldiers and all— 
had come to the conclusion that a war with Russia really 
would not pay from the Japanese point of view. And to 
an outsider it certainly does seem that the stakes are 
strikingly unequal. Russian war-planes from Siberia 
could burn the densely populated wooden cities of Japan 
to cinders, whereas Sverdlovsk, Magnitogorsk and Moscow 
would remain unscathed, even if not one stone of Vladi- 
vostok were left upon another. On a long view, there is 
little comfort in Russia’s achieving security by piling up 
her national armaments. On a shorter view, however— 
and nowadays we must be thankful for any mercies—an 
elimination of the prospect of war between Russia and 
Japan would bring with it an important alleviation for our 
troubled situation in Europe. So long as Russia is not 
involved in a war with a first-class Power in the Far East, 
her European enemies will think twice and three times 
before they attack her. 


* * * 


The Cape Native Franchise.—It is unfortunate that 
when the precarious understanding between blacks and 
whites in Africa is being threatened by Italian aggression 
against the independent African Empire of Ethiopia, inter- 
racial tension should be accentuated at the opposite 
extremity of the Continent by an attack on the native 
franchise in the Cape. We do not, for one moment, mean 
to draw any comparison, in point of heinousness, 
an armed assault on black men’s lives and liberties and a 
parliamentary assault on their constitutional rights. 
Hitherto a small number of natives have possessed the 
franchise in the Cape. This has been of bolic signi 
cance out of all proportion to the intrinsic value of the 
right, or to the number of persons enjoying it. For the 
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blacks, it has been an earnest of a status to the realisation 
of which the natives in other African territories might one 
day aspire. For the whites, on the other hand, it is a 
dangerous anomaly which tends to obscure the otherwise 
clear-cut demarcation between a dominant white caste and 
a subordinate black caste in the Union. This anomaly is 
pointed by the fact that even this limited native franchise 
is confined to one Province out of the four that compose 
the Union; and that for the United Parliament the natives 
have never possessed the franchise at all. In the constitu- 
tion of South Africa, powers are unequally divided between 
the Provinces and the Union, in the Union’s favour. 
Accordingly the Cape franchise, which was established long 
before the Union was formed, comes within the competence 
of the Union Parliament. At this moment the two houses 
of the Union Parliament are in joint session on a Native 
Representation Bill by which the Cape Native Franchise 
will be abolished—by a veto upon the addition of more 
natives’ names to the register of voters. The choice now 
lies between this and a compromise under which the Cape 
Native Franchise would survive at the price of the native 
voters being placed on a separate roll. In this case they 
would be allowed to send three white men to represent 
them in the Union Parliament. This compromise is per- 
haps better than nothing; yet the separation between white 
and black electoral rolls is invidious, and it marks a step 
backward {rom Cecil Rhodes’ formula of ‘‘ equal rights for 
all civilised men.’’ The number of civilised men with black 
skins in South Africa has increased, is increasing, and will 
continue rapidly to increase. And, with this outlook, 
Rhodes’ principle is assuredly the only conceivable basis 
for inter-racial peace and co-operation in South Africa. 


* * * 


Supplementary Estimates.—The Chancellor of the 
Exchequer allowed {4,000,000 in the last Budget for fur- 
ther restoration of the 1931 wage and salary “‘ cuts ’’; and 
another {4,000,000 as a “‘ cushion ’’ on which the probable 
heavy demands for continued or increased subsidies might 
fall. Actually, with the issue on Monday of four further 
Supplementary Estimates for the Army, Navy, Air Force 
and Royal Ordnance Factories, the total of Supplementary 
Estimates to date is as follows :— 


CIID chins denediank anim siendvapetakmaneotabaunes 13,145,000 
Unemployment (for Local Authorities) ...... 6,265,000 
SIE Se cncbsviveiags cobdgueessusncsthtcéess 3,900,000 
SRE ee Ree ne a ee 2,788,000 

Other Civil Votes (mainly restoration of 
TEL CE - Lathan ouirgeteaestacobccceavesebapmneente 2,984,000 
REE Aldcntensrcakscanscdbsccesuusciqeepssvecce 29,083,000 


The net increase in expenditure is thus {21,083,000. 
These estimates are an ominous curtain-raiser to the 
Defence Programme. The Supplementary Estimates for 
the Services, issued on Monday, amounted to {£7,811,100, 
divided as follows: Navy, £4,850,000; Army, {£1,350,000; 
Royal Air Force, {1,611,000; and Royal Ordnance Fac- 
tories a nominal {roo. Of this, {6,917,000 is on account 
of “‘ special measures taken in connection with the Italo- 
Abyssinian dispute.’’ The balance is mainly composed 
of {604,000—representing the acceleration of the Govern- 
ment’s air re-armament programme. The sum of 
£4,392,000 is required for seven months’ additional ex- 
penditure on new naval dispositions, personnel and equip- 
ment, necessitated by the Italo-Abyssinian dispute. Food, 
wages, clothing, training, repairs, maintenance, shipbuild- 
ing, munitions: all these show increases. But works and 
buildings show a decrease from the figure in the Budget 
estimate. The Navy expenditure for 1935-36 now stands 
at £64,900,000—a figure not exceeded since 1921-22. 
Army movements are not so significant, the increase being 
mainly for transport by sea, quarters, and warlike stores. 
As mentioned above, only {1,007,000 out of the extra 
£1,611,000 for the R.A.F. is on account of the measures 
taken in view of the Italo-Ethiopian dispute. In all the 
new Estimates it is, however, clear that most of the extra 
£6,917,000 incurred on account of that dispute is expendi- 
ture of such a kind as will, in any case, redound to the 
strategic or material strength of the Defence Services. To 
that extent, criticisms of this extra expenditure on the 
ground that it is a burden imposed on us by the League 
of Nations fall wide of the mark. And these criticisms 


emanate mainly from quarters where demands for an 
infinitely heavier defence expenditure are persistent 


made. 
* * * 


The B.B.C. Report.—The ninth annual Report of 
the Governors of the British Broadcasting Corporation, 
that for 1935, appeared last week-end. On December 31 
1935, the number of listeners’ licences was 7,403,109, 
against 6,780,569 a year before. The Post Office collected 
about {3,680,000 in licence fees in 1935, i.e. £700,000 
more than two years before; the BBC's net licence in- 
come was £2,038,262. Out of this £120,108 was provided 
for income-tax; and the remainder works out at a net in- 
come to the B.B.C. for its services of 5s. 2d. per licence 
of 10s. od. Thus, the “‘ consumer ”’ of the B.B.C.’s pro- 
grammes in this country continues to pay a 100 per cent, 
tax to the Treasury for his privileges. This year we are 
glad to note that the Governors have complied with re. 
quests—voiced in these columns—for more detailed infor- 
mation about the accounts. Gross revenue increased in 
1935 by £413,589; expenditure from revenue rose by 
£309,918, to {2,148,411. Of this new increase, rou 
£200,000 was for programmes, and the greatest increases 
were for artists, speakers, permanent orchestras and per- 
forming rights. On the capital expenditure side, the 
system whereby the Corporation is made to finance its 
expansion is still unsatisfactory. Again, as two years ago, 
the B.B.C. has had temporarily to “‘ raid ’’ the entire de- 
preciation account to cover a deficiency of £677,000 be- 
tween the figure for fixed assets of {2,687,030 in the 
balance sheet, and the capital account figure of £2,010,000. 
(The latter figure includes an allocation of £300,000 from 
revenue during 1935.) Thus, on December 31st last the 
B.B.C. had used all its depreciation reserves; and it has 
had to mortgage future revenue heavily to replenish them. 
This vacillation between capital and revenue operations 
from year to year is not a satisfactory system of finance for 
a Corporation which will, one presumes, always be with 
us. The long-expected report on the constitution of the 
B.B.C. and on the modifications necessary in a renewal of 
its charter will therefore be awaited with especial interest. 


* * * 


Mr Keynes and Interest Rates.—Mr J. M. Keynes's 
speech at the r1o6th Annual General Meeting of the 
National Mutual Life Assurance Society was, in effect, a 
footnote to his recently published work on the general 
theory of employment and interest. The close attention 
which the City invariably pays to Mr Keynes’s annual 
addresses from the chair is concentrated less on the 
speaker’s penetrating analyses of the experience of a sound 
and progressive insurance office than on his disquisitions 
on the trend of possible monetary developments; for Mr 
Keynes has an established reputation as the prophet of 
low interest rates. Last Wednesday Mr Keynes—who 
observed that he was speaking of what ought to happen 
rather than of what was probable—was as insistent as ever 
on the urgency of a further reduction in the long-term 
rate of interest. Not for the first time, he strongly criti- 
cised the policy of the Treasury in this regard. Instead 
of endeavouring to promote that confidence in the stability 
of low short-term rates which was required in order to 
bring down long-term rates, the Treasury was starving 
the banks and the money market of short-term securities 
on the one hand, and refunding the floating debt, at a 
higher rate of interest, on the other. The Treasury and 
the Bank of England certainly deserved credit for their 
policy in increasing the supply of bank money, but the 
rate of increase had not recently been fast enough. The 
time had come for another increase in the volume of 
money accompanied by an increased supply of Govern- 
ment securities of a maturity suitable for the banks to hold 
in substantial volume. The danger of a check to the 
downward trend of rates arising from a renewal of foreign 
lending could be dismissed, in view of the severance 0 
sterling’s link with gold, the impaired credit of oversea 
countries and the ‘‘ admirable control ’’ of the Bank ¢ 
England over foreign issues. Internally, a further fall in 
the rate of interest would stimulate competition for cur 
rent output and produce an inflationary rise of prices 
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only when a state of “‘ full employment ’’ had been 
achieved. Then, the rate of interest would have fallen far 
enough ‘‘ for the time being.’’ But that happy hour was 
not yet. In the meantime, industria] share prices 
were unduly high, both relatively to expectations of a 
further improvement in industrial activity (failing such a 
further fall in the long-term rate of interest as would bring 
forward new types of capital development) and relatively 
to the prices of gilt-edged securities. Thus, as on some 
earlier occasions, Mr Keynes takes a view running counter to 
the contemporary instinct of the City. On this occasion 
investors, while admiring the speaker's intellectual vivacity 
and incisive self-expression, are likely to hesitate before act- 
ing precipitately upon his advice by liquidating their 
industrial shareholdings in order to purchase gilt-edged 
securities. No investor would attempt to defend the exist- 
ing level of certain industrial shares, particularly those of 
certain aircraft and armament companies. But many critics 
feel that what they regard, in the light of many years’ 
experience, as a ‘‘ short-term ’’ phase of a major interest 
cycle, appears to Mr Keynes in the guise of a quasi- 
permanent phenomenon. Two years ago, when Mr 
Keynes, contra mundum, foretold a further fall in interest 
rates, events proved him right. To-day, the City are 
likely to feel that other than purely monetary influences 
—e.g. trifles like re-armament and the deteriorating political 
situation—may well hold in check any tendency towards a 
fresh gilt-edged boom. 


* * * 


Britain’s Balance of Payments.—This week’s issue of 
the Board of Trade Journal contains the Board’s estimate 
of the balance of payments for 1935. The normal import 
surplus on merchandise and bullion account fell below 
the 1933 figure of £263 millions, which was a low point 
since 1929. This was due to a drop of {8.5 millions in the 
import surplus; and to a greater jump in exports than in 
imports of silver. In 1934, on the other hand, imports 
of silver were larger than exports. Government trans- 
actions were less striking in 1935 than in 1933 or 
1934, there being no payments to the United States Gov- 
ernment and no repayments of loan principal, such as that 
to this country by the Union of South Africa in 1934. Net 
shipping income is estimated to be slightly higher, ‘‘ nearer 
£75 millions than {70 millions in 1935,’’ so the former 
figure is taken. Net payments to this country in 1935 on 
Overseas investment account and by concerns operating 
abroad is placed at £185 millions, {15 millions above the 
1934 figure, mainly owing to increased dividends and 
reserves held in Britain, which offset reductions in interest 
as a result of conversions. ‘‘ Commission ’’ income in 
1935 is taken at the same figure for the last three years, 
i.e. £30 millions. Tourist expenditure in Britain is esti- 
mated to have brought in more, and so to have reduced 
the debit item on tourist account; net out-payments for 
film royalties were placed between {5 and {6 millions; 
and sales of ships provided more. The ‘‘ miscellaneous ’’ 
receipts show ‘‘ the very approximate figure ’’ of {10 
millions, unaltered since 1933. The following table shows 
the final result : — 

BALANCES OF CREDITS AND DEBITS IN THE TRANSACTIONS (OTHER 


THAN THE LENDING AND REPAYMENT OF CAPITAL) BETWEEN 
THE UNITED KINGDOM AND ALL OTHER COUNTRIES 


Particulars 1932 1933 1934 1935 


Excess of imports of merchandise and silver (In million £'s) 
bullion and specie 287 263 295 261 


imated excess of Government ents 
Made overseas* ae oa see 24 ft ei 2 


obs ecvcwsVincdbstdsaceodesdibecdsces 311 263 295 263 


Pee eee ee eee eee eee eee 


Estimated excess of Government receipts 
SENET... s\asconstemonemiaiintinpussesste 8 Sie 9 


Estimated net national shipping incomet ... 70 65 70 75 
mated net income from overseas invest- 
WOMB bntsettickeesstuhsd sdibbnciiideelawnessuiess 150 160 175 185 
Estimated net receipts from commissions, 
i Sehibhdestinaabeeacdanasesiiessaubantshiesin'® 23 30 3 30 
Estimated net receipts from other sources... 15 10 10 10 
7 NOR piasticaibiigh socxiinaditiesdebis dicees 260 265 294 300 
Estimated total credit or debit balance on 
items specified above ..........cccseseeeeeees —51 + 2 —1 +37 


t No appreciable 
t Including disbursements by 


* Including some items on loan accounts. 
excess of payments or receipts. 
foreign ships in British ports. 


well be substantial, purticalasty 


It would be helpful if the Board of Trade could indicate 
the a of error in its . This may 
in instances where quan- 
tities have been arrived at, not on the basis of a compre- 
hensive ‘‘ census by questionnaire,”’ but by adjustment, 
by more or less arbitrary annual amounts, of basic figures 
ascertained (or guessed) some years earlier—and still more 
in cases where figures have been left unchanged, largely in 
default of more exact information. If the Board of Trade 
could secure an extra few thousand annum, at 
a time when public money is being lavishly bespoke for 
subsidies and armaments, they might furnish us with as 
careful and searching an analysis of the balance of pay- 
ments (on capital account as well) as do the United States 
and Canadian Governments. 


* * * 


The Nation’s Shop Window.—Gone are the days 
when manufacturers were loth to display their wares at an 
exhibition and when advertising was beneath the dignity of 
an old-established concern. From a relatively modest be- 
ginning, the British Industries Fair, which opened simul- 
taneously in London and Birmingham last Monday, has 
grown into an imposing annual event. As usual, the centre 
of the Fair is at Olympia, while textiles and furniture are 
exhibited at the White City, and engineering and hardware 
at the enlarged hall at Castle Bromwich. No less than 1,421 
exhibitors are represented at the Fair, which has a frontage 
of 24 miles. A visit to the Fair reveals a substantial measure 
of technical progress, not least marked in the case of textiles; 
and it is confidently expected that the results of the exhibi- 
tion will at least equal the success obtained last year. 


* * * 


The *‘ Pepper ’’ Trial.—The “ pepper case,” in which 
three defendants are being tried on charges in connection 
with the issue of the prospectus of James and Shakspeare, 
Ltd., in September, 1934, was not concluded as we went 
to press this week, though its result may be within the 
knowledge of our readers when these words appear. We 
summarised the evidence on the opening days in last week’s 
Economist (page 355). On Friday of last week, Mr Andrew 
Barrie, a member of a firm of solicitors, declared, in cross- 
examination, that since 1922 he had acted as solicitor for 
at least 45 companies in connection with the defendant 
Howeson’s business, and had prepared the James and 
Shakspeare prospectus. He stated that it was not until 
November, 1934, that he realised that Williams, Henry (a 
company controlled by James and Shaks ) had a for- 
ward position in pepper; and that, when he had resigned 
his directorship, he had complained that very large pur- 
chases of pepper had been concealed from him. Mr 
Hermann Marx, partner in the banking firm of Cull and 
Company, underwriters to the James and Shakspeare issue, 
declared that he was told of Williams Henry’s shellac com- 
mitments, but the word ‘‘ pepper ’’ was not mentioned. 
The witness stated that Mr Reginald McKenna, in an inter- 
view, had confirmed all that Howeson had told him of the 
position. Monday’s hearing was occupied by the submis- 
sions of defending counsel that there was no case for the 
jury to consider. These submissions were overruled by the 
judge, and on Tuesday the case for the defence opened. 
The defendant Bishirgian gave evidence on his position, 
vis-a-vis the company and its flotation, and, in cross- 
examination, described his relationship to the other defen- 
dants. On Wednesday, Howeson, whose evidence had 
begun on the preceding day, stated that his interests in 
shellac and pepper dated from 1934, his earlier operations 
being mainly confined to tin. The witness described a 
private discussion on July 24, 1934, at which a Mr Galie 
proposed a revolving business in pepper and took a 20 per 
cent. participation. After the witness had been cross- 
examined, for the Crown, on the finance of James and 
Shakspeare and Williams Henry, the defendant Hardy gave 
evidence. Sir Patrick Hastings then addressed the jury on 
behalf of Bishirgian. On Thursday the Attorney-General 
agreed with the suggestion that, if Birshirgian were ac- 
quitted, the other two defendants could not be found guilty. 
Sir William Jowitt addressed the jury for Howeson, and 
Mr Monckton for Hardy; and the Attorney-General replied. 
B 
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A Year of Bacon Marketing.—The Bacon Marketing 
Board have just published their annual Report for 1935. 
This document that, while the home bacon 2 
dustry continued to expand, the process was accompani 
by acute growing pains. The number of pigs offered on 
contract for 1935 rose by some 15 per cent. to 1,853,32I, 
and the ‘‘ pig population ’’ of the country continued to 
increase. Bacon production amounted to 2,370,200 cwts., 
or 36 per cent. more than in 1934. Imports of bacon and 
hams were further reduced last year, and were no less than 
38 per cent. below the level of 1932. Although bacon prices 
were irregular and generally lower than in 1934, these 
figures make it hard to believe that bacon production was 
unremunerative either to the curers or to the pig feeders 
last year. Nevertheless, both parties profess to be dis- 
satishied with the marketing schemes. The farmers com- 
plain that contract prices have been irregular and lower 
than those which they could have obtained in the open 
market. Hence, although the terms of the 1936 contract 
are rather more favourable, the increase in the number of 
pigs offered on contract was much smaller than had been 
anticipated. On the other hand, the curers have expanded 
their capacity so rapidly that the contracts made for 1936 
cover only 56 per cent. of their requirements. Moreover, 
the distribution of contracts among curers is extremely un- 
even, placing some factories at a severe disadvantage com- 
pared with others. Finally, the reluctance of the farmers 
to enter into contracts with the Pigs Board threatens the 
whole scheme with breakdown; for the curers are to be 
allowed to purchase in the open market sufficient pigs to 
bring their supplies up to 72 per cent. of their stated 
requirements. This negation of the principle of ‘‘ organised 
marketing ’’ can afford little satisfaction to the planners 
of British agriculture. 


* * * 


Iron and Steel Production.—The returns issued by 
the British Iron and Steel Federation last week show a 


-further marked expansion of production in January. As 


compared with January of last year, production of iron and 
of steel registered increases of 14.3 per cent. and 20.4 per 
cent. respectively. But the improvement in the demand 
for iron and steel continues to be confined to the home 
market. Exports in January, at 164,800 tons, showed a 
decline of 14,200 tons on the year and were appreciably 
smaller than in recent months. The decline was most 
marked in the case of South Africa, which only took 19,674 
tons last January as compared with 26,383 tons a year ago. 
Exports to Italy, which amounted to 4,219 tons in January, 
1935, have ceased almost completely as a result of the 
imposition of sanctions. On the other hand, exports to 
Argentina rose from 9,962 tons to 14,207 tons during the 
past twelve months. 


(In thousands of tons) 


























Production Foreign Trade 
Steel I 
: teel Ingots Total British 
Pig Iron and Castings} Imports Exports 
1913—Monthly Average ............ 855-0 638-6 185-9 414-1 
1929 pa ee! .qedepocanens 632-4 803-0 235-2 364-9 
1932 ae ie ‘eeesbesences 297-8 438-5 132-7 157-4 
1933 90 o> settee 344-7 585-3 80-9 160-2 
19234 a) ae eens 498-2 738-3 113-9 187-8 
1935 pm + eelnbbanetone 535-5 820-2 96-0 197-7 
1934—December ................000000. 513-5 654-5 114-5 " 
193S— January ............cecceeeeeees §21-2 757-8 130-5 os 
o ODIUATY ......0..seeeeceeesenens 483-1 769-5 103-3 172-9 
<; Cs SETURL 554-2 841-9 126-0 175-8 
o« April 526-3 808-7 62-7 210-9 
» May 558-9 853-3 86-4 213-9 
= iy ensee 529-3 770-0 98-2 195-1 
- uly 547-3 803-3 90-2 205-7 
ee Le ee 543-4 759-9 74-3 202-5 
oe «= September ........---cerereeeee 529-6 855-9 89-3 187-2 
SNE secbdneknoieddbestichinahe 544-3 907-3 101-2 224-0 
PROVEN Sececcocccsecvceeess 529-5 903-3 77-0 215-8 
ber PPreerererrrrrrii iii tty 559-3 811-5 113-0 190-3 
1936— Jamuary...........ccser-seeeeees- 595-5 912-5 119-9 164-8 

















In some sections of the industry, current uction i 
insufficient to meet requirements. Thus, = teh wie 
naces are expected to be put into commission for the pro- 
duction of pig iron. Moreover, despite increased imports, 
the shortage of semi-finished materials still persists. Many 


manufacturers of finished steel are working at capacity 

the quotations for a number of mbar were raised = 
week. Meanwhile, home demand for iron and steel con. 
tinues to expand and the trend of prices remains upwards, 


* * * 


Overseas Trade in January.—The preliminary figures 
of overseas trade given last week can now be supplemented 
by the following tables of movements of trade in different 
commodities : — 

RETAINED IMPORTS 
Month of January 














Item and measure | 1934 | 1935 1936 

IIE ones cnnvcpsccngnvoennscocesscoctqeveesnens 000 cwts 6,085 5,425 6,613 
Baal ct Peelers ncn i sestodarisisoocccdessasess 000 cwts 1 
Mutton and lamb ...............cseeseeeeeeees 000 cwts 503 
Sugar (unrefined)  ................:.cseeeeees ‘000 cwts 5,419 2,324 4,186 
DIGI CRE BIRED csicepsetenieninhsoccacpdoens 000 tons 337 
A aa I En lon ‘000 centals 1,284 1,037 1,377 
Sheep’s and lambs’ wool ...............+++ 000 centals 1,063 719 
OR en ‘000 Ibs. 827 566 938 
Dene Reet BEB GUD o.s..<..0cccrecccscedeesssevesen tons 56,395 42,696 56,600 
Crude petroleum. ................cssseeessssees 000 galls. 34,854 ‘ 43,383 
NS , SE a ree 000 cwts. 117 131 119 
IID bbc vankssiessesdtinbpageovensochouneh 000 tons 193 203 221 
SET shesaaacerspbekobanbeonageensengheoneeetis ‘000 centals 213 457 102 
TINS CONGR coescsciciccsvecseccccccndebengsbes tons 12,274 20,060 18,491 
ms ED idtoniscuahedaniinsesannerets debauteninness yin tons 31,766 29,339 27,542 

in : 

ih eae COORARNONS onci 000 os scccesccccdsdescnsd tons 2,956 3,930 5,062 

Blocks, ingots, slabs and bars.................+. tons 205 628 
Iron and steel manufactures ............... ‘000 tons 120 130 120 
NI icin cnssovasunndnseneniinnennishdheniebbniin tons | 4,455 4,523 6811 








Imports of practically all foodstuffs except pig products, 
especially bacon, increased in volume and value compared 
with a year ago. Raw material imports have also risen 
considerably, the only important exception being rubber. 
The decline in retained imports of various non-ferrous 
metals disguises an appreciable increase both in total im- 
ports and re-exports. The reduction in iron and steel 
imports is due to the limitation of imports under the inter- 
national steel agreement. The recovery in imports of raw 
materials, particularly of textiles, in many cases to above 
the 1933 level, is a welcome sign of expectations of in- 
creased business activity. 


BriTIsH Exports 
Month of January 











Item and measure | 1934 | 1935 1936 
Dn | chads igshdasdséinniigastinetatasmendeurese ‘000 tons 3,011 3,410 2,793 
RN CI 2, wade dovanwdakemmapenaned tons 10,088 26,909 15,412 
Pig iron and ferro-alloys ..............ssesseessseee tons 9,799 14,010 8,190 
aNRMUNINIIDS -. ..5.5ccscnshsnesecsseooesksseons tons 6,962 10,400 6,899 
Total iron and steel manufactures ......... "000 tons 162 179 165 
Saree nal Bel fm tons 8,809 5,565 4,925 
NN ETE TET ES tons 28,442 31,455 30,023 
i 000 Ibs. 12,768 12,990 12,912 
Cotton piece goods...................4. 000,000 sq. yds. 179 187 167 
EE ERY a5 TT "000 Ibs. 3,984 5,815 4,342 
IIE i isicnesmancwnapechnanteeiints 000 Ibs. 3,317 3,305 2,878 
Woollen tissues.............0..0..cecceeeeees "000 sq. yds. 6,282 6,314 7,315 
NGS nse cisernessdisovesecsense "000 sq. yds. 3,638 3,472 3,429 
Linen piece goods .................0.0.008 000 sq. yds. 6,772 8,167 8,254 
Leather boots and shoes .................. dozen pairs | 27,631 24,898 26,299 
IT cat cerita atatbaiahbisitens chpbiedvnekabesaceannl cwts. | 15,083 23,947 24,956 
Paper and cardboard ..................0000+ 000 ewts. 317 336 336 
Locomotives (complete and parts) .............. tons 537 1,893 1,871 
Motor vehicles and chassis...................+. number 5,321 5,530 6,235 











The very sharp decline in exports in January, compared 
both with recent months and with a year ago, may be 
ascribed to the influence of three factors. In the first 
place, sanctions against Italy have reduced exports to that 
country by over {700,000 compared with January, 1935. 
This factor accounts for more than half of the fall in coal 
exports. Secondly, the demand for heavy metal goods, 
which expanded appreciably last year in South Africa, 
India, British Malaya and other British countries, has 
recently tended to flag. Thirdly, the German market, 
especially for wool and oil, but also for most other classes 
of goods, has shrunk again from the comparatively 
level of last year. Australia, on the other hand, is y 
responsible for the increased exports of motor vehicles and, 
with Argentina and the West Indies, of iron and steel manu- 
factures. Exports of coal to South American countries 

to the Irish Free State and sales of cotton piece-g 

West Africa showed an increase. Otherwise, demand for 
our goods from most countries, including the sterling area, 
was slack. The increase in exports of linen and 
woollen tissues is chiefly noticeable owing to the low level 
of last year’s figures. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





THE NEW AGRICULTURAL POLICY 


AtTHouGH Congress has not yet been presented with any 
considerable programme, it is having quite enough diffi- 
culty with the limited number of measures now before it. 
The neutrality legislation is making little headway, 
although it occupied the greater part of the President’s 
Annual Message. The major concern of Congress is now 
the Agricultural Bill and its minor concern the additional 
taxes indicated by the two events which have occurred 
since, in his Annual Message, the President stated that there 
would be no more taxation. These two events are, of 
course, the ending of the processing taxes and the bonus. 

The Agricultural Bill is now in a state of advanced con- 
fusion. Some sort of Act is regarded as necessary; and the 
present Bill, although it seems to have no friends, is the 
only one under consideration. Briefly, the Bill may be 
described as consisting of four elements : — 


(a) a subsidy to individual farmers; 

(b) an attempt at crop control; 

(c) a prevention of soil erosion by water or wind; 

(d) an instrument to be worked through the medium 
of the 48 State Governments. 


Such a Bill is open to a variety of criticisms, constitutional 
or otherwise. 


The tax projects have made little headway in the past 
week. Original estimates were concerned with sums of 
about $700 millions or more ($500 millions for the projected 
agricultural subsidy, $200 millions to make up the defi- 
ciency caused by obligations incurred under the A.A.A. 
and $100 millions for service on the bonus). Such a sum 
seems to have proved impracticable, and it is now contem- 
plated that an attempt will be made at some figure under 
$500 millions. These general proposals include raising the 
surtax on the lower income-tax levels, but not an extension 
of the number of income-tax payers; the creation of a new 
series of Federal sales or excise taxes, or a horizontal 
increase in the corporation tax. 


THE RAILWAYS’ DIFFICULTIES 


Thus far the railways have participated little in recovery. 
Of 145 Class I railroads 26 operated at a loss during 1935, 
In spite of an increase of 5.9 per cent. in freight revenue 
and of 3.3 per cent. in passenger revenue. For the year 
freight revenue amounted to $3,450 millions and passenger 
revenue to $358 millions, or about 10 per cent. of the 
freight. Taxes amounted to $236 millions and net railway 
operating income to $500 millions. The Association of 
American Railroads reports that most of the increased 
Tevenue was absorbed by higher operating costs, including 

igher wages, which on April 1, 1935, were restored to the 
levels prevailing before 1932, i.e. to the 1929 level. The 
following table shows a condensed operating statement of 
the Class I railroads : — 


12 months ended Dec. 31 


(Thous.) 
1934 1935 
$ $ 
Total operating revenues ............. 3,272 3,450 
Total operating expenses ............. 2,439 2,591 
Taxes bedunnieidsis chan Waes sn deaickiph usin wean bah 240 237 
Net railway operating income ...... 466 500 
’ Per cent. Per cent. 

UN IN sissies cd adie ok 74-55 75-11 
Return on property investment ..... 1-78 1-93 


The first six weeks of 1936 have been distinguished by 
ng weather, which has probably had some deterrent 
— business activity. The motor industry, which 
a ae lly increases output at this season, has slowed down 
te eet: week, which may either be attributed to the 
y ater or to the abnormal production in the last weeks of 
wae Car-loadings have been adversely affected by the 
trad €t, except for a heavy movement of coal. Retail 

€ seems to be slightly above last year. Steel operation, 


after running for weeks at about 50 per cent. of capacity, 
this week rose somewhat. It is unusual for steel output to be 
lower in January than in December; but it is perhaps more 
significant that the proportion of heavy steel output to light 
or miscellaneous products was substantially higher, with 
encouraging rail orders. 


At the moment, the flurry in the foreign exchange rates 
appears to be subsiding. Its precise character was obscure; 
the prevailing argument that it represented a flight from 
the dollar caused by fiscal uncertainties and “‘ inflation ’’ 
agitation was at no time supported by the relation between 
spot and forward rates, nor by the magnitude of trans- 
actions in the market. The focus of weakness was the spot 
rate; and the shipment of only about $20 millions of gold 
seems to have relieved the pressure. The episode, whether 
it is now to be regarded as concluded, or whether it is still 
in process, emphasises an important point. In 1935 a very 
large amount of distinctly speculative money came to New 
York from Europe. Some of it was accumulated in dollar 
balances, the rest invested in American securities. It would 
not be easy to distinguish between the money that came 
here because its owners regarded America as positively 
attractive and that which came because Europe seemed 
positively unattractive. The point is that it is ‘‘ uneasy ”’ 
money; and the prospect is that, whenever there is a flurry 
in the dollar, the flurry will be accentuated by hedge sales 
of the dollar to protect a more or less persisting position. 
On the other hand, while the relation of spot to future could 
usually be taken as significant, its significance may be 
obscured by the activities of exchange funds, etc. 

The Federal Advisory Council is meeting again in 
Washington—its first assembly under the new Board of 
Governors. At its last meeting in 1935, the Council recom- 
mended that the board take action to reduce the excess 
reserves of the member banks. The board rejected the 
recommendation; but the combination of a transfer of 


Treasury balances to the reserve banks and a reduction of - 


the gold influx has served to prevent the increase of 
member bank reserves above the figure obtaining when the 
Council made its recommendation. In the meantime, 
the board also increased margin requirements of brokers’ 
customers from 45 per cent. to 55 per cent.—a rather 
nominal action, as there is comparatively little margin 
trading at present in Wall Street. But the board, which 
long ago established stringent margin regulations for 
brokers, has not yet formulated its corresponding require- 
ments for banks. 
New York, February It. 








FRANCE 





THE ENGLISH LOAN 


THE market has long been certain that an English loan 
would be negotiated. The announcement of its arrange- 
ment was therefore received with calm. The collaboration 
between London and Paris, notably between the Bank of 
England and the Bank of France, is emphasised as an 
auspicious sign. If one adds the English loan of 3,000 
million francs to the 750 millions of P.T.T. loan recently 
issued (5 per cent. at 91) and the 2,000 or 3,000 millions 
expected from the 4 per cent. and 6 per cent. railway loans, 
the needs of the Treasury appear to be covered until the 
Elections, which will take place—it is rumoured—on April 
1gth and April 26th. These dates, however, have not been 
confirmed officially. 

The assault on M. Léon Blum, the Socialist Leader, by 
young members of the extreme Right Leagues had no 
serious echoes in the country. The penal measures at once 
ordered by the Cabinet and the disapproval expressed by 
the Right Press calmed feelings in Parliament. The Stock 
Exchange was not disturbed by what was considered an 
individual incident. This is a new proof of the general 
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desire of public opinion to lay aside political conflicts which 
must hamper the recovery of business. 

The chief financial event of the new year is the firmness 
and activity of industrial shares. Prices have risen 
markedly, as the following table shows: — 


January 4, February 8, 
1936 


1936 
ee ie i snnnVecekete st sansesees 182 199 
(ENE EES 2 RSIORS Be Ie 0 Ke See Coen ee aoe ee 130 131 
a a an esabaein 169 174 
Metallurgical.............:-ssseeseeeeeeeseees 63 74 
SESE TEE LPO TENET EE 171 1 84 
Building material...................+.+++++ 97 116 
(NO ETE Uae gene ee eee ee 179 208 
EERE IRL EE RR Pea 137 171 
Navigation.............:..s000+. seseveqeseoecs 59 71 
Pe iehechoucneccethst teks cdosessteuststbeks 488 503 
SS SEE EP EIRE Caries ae pbcry pe Peg omens 290 305 
I ie kas Ua ac Ub aeaweein 438 467 
EN FP ET CE, 90 100 
tid act IRS ES TO EA 177 199 


Although gold mines are being sold and forward quota- 
tions of the franc are recovering, the Stock Exchange is 
evidently anticipating a revival of business. The tendency 
for a dishoarding of money might have important effects, 
if it was extended after the elections to the purchase of 
Government securities. There is no sign yet, however, of 
a rise in rentes, although a certain return of confidence has 
become perceptible since the arrangement of the loan in 
London. 


This slight improvement in sentiment may have been 
excited by various considerations, such as the conviction 
that business recovery in England and North and South 
America will have favourable effects in France (‘‘tourism”’ 
and luxury industries); gains due to rising prices in Wall 
Street; and the rise in the price of wheat, which now stands 
at 92 francs a quintal, against 60 francs in July last. This 
rise in wheat is not at all speculative. Experts consider 
that the free wheat stock will not exceed 12 million quintals 
on March Ist, a very small surplus. The acreage sown 
has been sensibly reduced, and the floods have caused 
serious damage to the next crop. Moreover, the co-opera- 
tives’ stocks have been damaged and consumers’ stocks 
are very low. It is accordingly considered that the price 
of free wheat may reach 100 or 120 francs in the next few 
months. 


Fiscal receipts in January were almost satisfactory at 
3,268 millions, or 89.7 millions less than the estimates and 
75 millions less than receipts in January, 1935. The turn- 
over tax produced 548 millions, or 6 millions less than the 
estimates and only 2 millions less than receipts in 
January, 1935. 

IMPORTS INCREASING 


Imports in January were 78 million francs higher than 
in January, 1935, though lower in volume owing to the 
ris¢ in foreign prices. Exports were 240 million francs 
lower, in spite of an increase in volume of 26,000 tons. 
The import surplus was thus 821 millions, or 318 millions 
more than in January, 1935, and 172 millions more than 
in December, 1935. Total trade was, nevertheless, slightly 
higher at 3,231 millions, against 3,218 millions in 
December and 2,871 millions at the lowest in August, 
1935. Imports and exports were as follows: — 


Compared with 











Jan., 1936 Dec., 1935 Jan., 1935 
Francs (000’s omitted) 

Imports : 
PI rn ccccacetesses 564,135 — 38,875 — 45,010 
Raw materials ............ 1,169,080 + 137,914 +- 174,287 
Manufactured goods...... 292,526 — 6,737 — $51,144 
SNEED saanstonsonees 2,025,741 + 92,402 + 78,133 

Exports : 
PRNTEIER, «isa ecesiivess cine 191,365 — 31,129 — 43,485 
Raw materials ............ 329,733 — 21,548 — 72,604 
Manufactured goods...... 684,113 — 26,430 — 124,084 
EP civasvhacacta 1,205,211 — 79,107 — 240,173 


The Chamber of Deputies has restored to the Govern- 
ment the right to modify or abolish Customs and import 
duties by decree. The object of this decision is to permit 
the French authorities to retaliate more rapidly against 
foreign protectionist measures, but also to improve trade 


February 22, 1936 


relations with other countries by reasonable concessions 
Such concessions are at present blocked by special 
interests. 

Production of pig-iron in 1935 was 5,799,000 tons, or 
352,000 tons less than in 1934, and production of stee] 
6,264,000 tons, or 90,000 tons more than in 1934. The 
steel figure is far below the record figure of 1929, and even 
below the figure of 1913. The present low level of produc- 
tion is due to internal depression. Exports were main- 
tained to France’s usual customers—England, Holland, 
Norway, Sweden, Italy, etc. 

Paris, February 20. 








GERMANY 





BRITISH RE-ARMAMENT AND GERMAN INDUSTRY 


ALTHOUGH from a political viewpoint the new diplomatic 
combinations, in particular the Russo-French Pact and 
the Anglo-Russian rapprochement, are regarded unfavour- 
ably by Germans, the Bourse this week reacted to them 
with a vigorous advance, from which the heavy and 
mechanical industries profited considerably. It is con- 
jectured that the re-armament, in particular of Great 
Britain and Russia, may save German industry from 
potential embarrassments. Every day there are fresh 
indications that the rapid increase of economic activity 
in Germany in 1932-35 has terminated. In default of 
private initiative, further German re-armament would give 
the required impetus. 


For such further re-armament the Government-controlled 
Press finds a plausible motive in the alleged hostile trend 
of British, French and Russian policy. Berlin newspaper 
readers, who in recent years have heard little that is un- 
favourable to Great Britain, now learn that the British, 
not the French, Government was the driving force behind 
the negotiations between Paris and Moscow, and even that 
the British Government intrigued successfully to overthrow 
M. Laval as a lukewarm supporter of the impatiently- 
desired Pact. The friendly German attitude towards Great 
Britain has consequently weakened. 

It is likely enough that the Government has resolved to 
keep industry going on armaments orders. This view 
accords with the absence of any sign that the official restric- 
tions which hinder the development of normal prosperity 
on a basis of private initiative are to be relaxed. Dr. 
Schacht ignored this subject in both of his recent speeches; 
and many restrictions will certainly be maintained. The 
Reich Unemployment Board, it is announced, will not with- 
draw the ordinance restricting the employment in industry 
and trade of persons formerly employed in agriculture. 
This regulation applies to trades which customarily recruit 
their personnel among emigrants from the land. The chief 
aim is to maintain the supply of agricultural labour, but the 
effect is often a local shortage of urban workers or a 
shortage in a particular industry. Only the special restric- 
tion for the Saar Territory will be removed. A scarcity of 
skilled labour obtains in certain districts, and even im 
industries which are far from fully occupied. The prohibi- 
tion against entering Berlin, Bremen and Hamburg to 
secure employment is being maintained. 

In official quarters varying views are held about the 
advisability and efficacy of these measures. The so-called 
‘‘ small settlements ’’ policy, which aims at the establish- 
ment of city workers on plots of land near their places of 
employment, is being attacked by the Food Ministry and 
the Nourishment Corporation. This policy was cham- 
pioned by many Nazis on social grounds, and it has been 
to some extent carried out by a Reich Heimstatten-Amt, 
working with the Labour Front. The objection against it 
is that an increase of the area under cultivation of agricul- 
tural land proper is a more urgent need. To the retort that 
the ‘‘ small settlers ’’ also cultivate their plots, it is repli 
that men who combine agricultural with industrial activity 
are ‘‘ black (illicit) workers ’’; and that the Nourishment 
Corporation demands a rigid differentiation of occupations. 

A law of November 5, 1935, which centralised employ- 
ment exchange work in the hands of the Reich Unemploy- 
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ment Board, is apparently to be used to enable the deter- 
mination by the State of the individual citizen’s means of 
livelihood. The Board cannot, indeed, directly compel 
oung persons to adopt particular occupations. But it is 
declared that it is no longer a matter of indifference to the 
State whether youths leaving school become machine con- 
structors or paper makers; and it is announced that the 
local organs of the Board will advise aspirants accordingly. 
Compulsion can be applied under certain negative laws and 
ordinances which bar particular professions and occupa- 
tions. The President of the Board declares that he aims 
at the ‘‘ redistribution of the people from viewpoints of 
territory and vocation.’’ The present restrictions on free- 
dom of settlement, he says, are designed to counteract 
“the false mentality of citizens.’’ The whole notion is 
borrowed from Moscow. In Germany, however, vested 
interests and the geographical rigidity of the existing 
economic organisations must prevent any great displace- 
ments of population such as have been easily effected in 
Russia. 
CONSUMPTION AND FOREIGN TRADE 


A report of the Konjunkturinstitut claims that consump- 
tion has now risen considerably. The value of retail turn- 
over in 1935 is put at Rm. 25,200 million marks, as against 
a recent lowest, in 1933, of Rm. 21,800 millions. The 
value of the turnover of foodstuffs in 1935 was 8.2 per cent. 
higher than in 1934. The turnover of foodstuffs in quantity 
cannot be given; the Institut mentions that, while the cost- 
of-living index rose only 1.8 per cent., foodstuffs not in- 
cluded in the index rose very much more. Textiles sales 
increased in value by 1 per cent., but declined in quantity 
by 4-5 per cent.; and the quantity sales of furniture and 
household articles decreased by the same percentage. 

It is officially stated that the fall shown in exports of raw 
materials last year was due to a decline in transit traffic. 
Net imports of non-ferrous metals in the last two years have 
been (in metric tons) as follows :— 


1934 1935 
CODD a csveccseccvtssdicsevies 182,453 172,099 
BIR icin ded WaraRiiedsiaee 39,749 50,010 
T. ccesncnnaniamess tanks 96,577 74,661 
TL. sieeindsiiaviinsssseievenad 10,974 11,009 
Aluminium ............eee00e 5,707 17,819 


Home production of textile raw materials increased last 
year. The output of wool was 16,500 tons, against 15,000 
tons in 1934; of flax 15,000 tons, against 5,400 tons; and 
of hemp fibres 2,600 tons, against 380 tons. 

The number of employed (Sickness Insurance return) on 
December 31st was 15,582,000, against 14,873,000 at the 
end of 1934; but the new figure includes those employed in 
the Saar District. Pig-iron output in January was 
1,279,300 tons, against 1,194,100 tons in December, 1935. 
The internal advances in iron and steel prices in Great 
Britain and Belgium, and the advance in the international 
prices of ship plates, have aroused interest in steel circles. 
Active speculation in steels on the Berlin Bourse continued 
this week. The condition of the internal potash trade 
improved last year considerably. 

BERLIN, February 19. 








HUNGARY 





DIPLOMACY AND THE DANUBIAN PROBLEM 

THE diplomatic activities in various European capitals, de- 
signed to find a solution of the Danubian problem, are 
being followed here with keen interest. But public opinion 
in Hungary is rather sceptical about the outcome. It is 
believed that, apart from the Italo-Abyssinian dispute, the 
large-scale alignment of the Great Powers must be crystal- 
lised before any practical business can be done in the 
anube basin. The official attitude of the Government has 
n explained in Parliament by the Foreign Minister, who 
declared that Hungary would readily consider any practical 
pepo aiming at the political reorganisation of the 
pron Valley, which (a) would leave open the possibilities 
t= Peaceful evolution; (b) would safeguard the rights of 
© Hungarian minorities; and (c) would not impose 


further obligations on Hungary over and above the existing 
peace treaties. This latter reservation implies that Hungary 
is not willing to subscribe to any additional guarantee of 
the status quo created by the Treaties of Trianon and St. 
Germain. : 

The restoration of the Habsburg Monarchy is not con- 
sidered as practical politics in the near future. Political 
relations with Austria are excellent, but there is no question 
of a union between the two countries. Trade with Austria, 
in spite of favourable political relations, is suffering from 
the quota system introduced in all Danubian countries. At 
present trade relations with Czechoslovakia, Roumania and 
Jugoslavia are conducted on a compensation basis, and the 
volume of trade is but a fraction of that conducted when 
the most-favoured-nation treaties were in operation. The 
political tension with Jugoslavia created by the Marseilles 
murder has subsided, and the tone of the Press in both 
countries, in commenting on the recent trial at Aix le 
Provence, was comparatively moderate. 

Parliament is busy with various Bills, one of which pro- 
vides for the settlement of landless peasants, and another 
for reforming the antiquated law of Fidei Comissa in order 
to break up large estates. But the lack of adequate financial 
resources is retarding the redistribution of land, which 
would be very desirable from the political and social point 
of view. The new Budget will be introduced at the end of 
March, but the deficit cannot be eliminated until the 
problem of the foreign debt service is solved. 


A CREDIT REPAID TO ITALY 


In order to stop the illicit repatriation of Hungarian 
bonds and shares from abroad the Government has ordered 
the notification of all securities traded in foreign countries, 
with the exception of State loans. The stoppage of this 
smuggling will relieve the pressure on the pengé. The 
notification of bonds issued abroad in foreign currencies 
will probably be followed by the conversion of those listed 
in Hungary into native currency. It is estimated that a 
considerable portion of the bonds orginally sold abroad 
between 1924-30 have found their way back to Hungary. 
The problem of transferring interest on those remaining in 
creditor countries should thus be facilitated. 

The National Bank of Hungary, in co-operation with the 
Bank for International Settlements, has repaid to the Bank 
of Italy the Italian 22 million lire tranche of the $20 
millions rediscount credit granted by various central banks 
through the B.I.S. in June, 1931. As the Hungarian- 
Italian clearing showed a large balance in favour of 
Hungary for goods delivered in 1935, and there was no 
prospect of payment either in convertible currencies or in 
Italian goods which are needed in Hungary, the wiping out 
of the Italian part of the B.I.S. loan was the best bargain 
for Hungary in present circumstances. 

The foreign trade returns for January were encouraging. 
Exports totalled 34.9 millions, against 29.8 millions in the 
previous year, and imports 40.6 million pengé, against 27.2 
millions. The large increase in imports is mainly due to 
the bad maize crops, which necessitated the import of 
foreign maize to the value of 7.3 million pengd. The in- 
crease in value of both exports and imports is partly due to 
higher prices and partly to increased volume. 

BupapeEst, February 17. 








JUGOSLAVIA 





POLITICAL TURMOIL 


TuE political situation is once more strained. The mem- 
bers of the new Parliament, although all elected on one 
list—that of M. Jevtic—have ranged themselves in two 
camps: the supporters of the Stojadinovic Cabinet, and 
a number of Opposition factions—M. Jevtic, the Radicals, 
etc. The opposition, whose chief strength lies in the fact that 
it is numerically fairly even with the Government group, 
has now resorted to violent Parliamentary obstruction in 
its endeavour to overthrow the Government. Nevertheless, 
its success is very doubtful, since it has no constructive 
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unity of purpose or policy. Much more serious is the non- 
sae on peda which abstains from Parlia- 
ment—the Croats, Serbian Democrats and Agrarians— 
who, at the present moment, with free elections, might 
easily muster a majority. Their chief weakness, however, 
is that, in spite of ten months of co-operation, they have 
still failed to work out a definite joint political programme. 
And there are no signs that the Regency is inclined to 
entrust them with power unless they succeed in doing so. 
Hence, amidst this confusion and turmoil, which may be 
regarded as the pangs of a democracy in birth, there are no 
signs as yet of the lines of future political development. 

Foreign trade results, as shown by the 1935 figures, 
were : — 





1934 1935 





Exports Imports Exports Imports 





Tors Mill. Tons Mill. Tons Mill. Tons Mill. 

dins. dins. dins. dins. 
Nov. 360,500 375-1 72,000 298-1 290,000 409-7 | 98,300 356-6 
Dec. 402,900 460-6 | 85,000 312-1 208,000 351-7 | 93,200 336-7 


year|3,384,000 | 3,878-2 | 875,000 | 3,573-2 |3,327,000 | 4,030-3 | 981,509 3,699-7 
Export surplus ...........+.++ 305-0 mill. dinars. | Export surplus...... 330-6 mill. dinars. 











These figures show both a better trade total and an 
increase in the export surplus. Moreover, the fact that 
7.18 per cent. less of exports fetched 3.92 per cent. more 
in price, whereas 12 per cent. more imports cost only 3.54 
per cent. more, gives indirect proof of the better position 
of the peasant, who was previously crushed between the 
low export value of the goods he sold and the high import 
costs of the goods he bought. This is confirmed also by 
the rise of the export index from 60.1 in December, 1934, 
to 68.9 in December, 1935, and of the import index from 
68 to 72.1. Thus the disparity between export and import 
prices in favour of the latter, which at the end of 1934 was 
8.7, was reduced by the end of 1935 to 3.3. 


THE EFFECT OF SANCTIONS 


Actually, however, the position is not so satisfactory, 
for the entire advance was concentrated in the first 11 
months of the year. In December, with the application of 
sanctions, exports received a severe check. Moreover, the 
export index dropped from 71.2 in November to 68.8 in 
December—2.4 points—while the import index dropped 
only 0.4 points, from 72.5 to 72.1. The timber trade has 
been particularly hard hit by sanctions, since 58 per cent. 
of its output went to Italy—388 million dinars’ worth out 
of a total of 671 millions. 


Again, much of the export surplus has been lost by the 
fact that a large proportion of the export money has not 
been received. Thus, on the Jugoslav-Italian clearing 
agreement, which is now in suspension, Italy owes 175 
million dinars, payment of which will certainly be long- 
protracted, if the entire amount is ever collected. Ger- 
many’s debt on her clearing account is even greater, viz. 
468 million dinars, to which it has increased from 223 
millions in 1934. This huge debt is exercising the Jugo- 
slav authorities greatly, and has actually resulted in the 
replacement of the former clearing by a new private clear- 
ing system, by which importers from Germany will be able 
to obtain German marks more cheaply. Even thus, it is 
very doubtful whether the balance can ever be restored, 
as Germany continues to be a heavy buyer of agricultural 
produce and of raw materials necessary for re-armament: 
while the capacity of the Jugoslav market to absorb the 
kind of goods which Germany produces, and at the price 
she offers, has practically reached saturation point. 


Hence Jugoslavia has welcomed the facilities granted to 
her by Great Britain in view of, and for the duration of, 
sanctions. The concessions granted for exports of bacon, 
eggs, poultry and turkeys are estimated at about 100 
million dinars, against an estimated loss on sanctions of 
500-600 millions. Italy bought Jugoslav goods in 1935 to 
an amount of 800 million dinars, or nearly 20 per cent. of 
her exports. 


The general economic setback in December is also shown 
by a sharp rise in unemployment figures from II,900 in 
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November to 18,700 in December—a larger total than ia 
either December, 1933, or December, 1934. 

Treasury returns for April-November, 1935, show recei 
at 6,408 million dinars, with a surplus on paper of 
millions over expenditure, compared with a 628 millions 
surplus in the previous year. To get a real picture of State 
finances, 196 million dinars of unpaid accounts must be 
included, which reduce the surplus to 430 millions. Further, 
this surplus is merely the surplus on the regular Budget, and 
extraordinary credits are not included. How much these 
extraordinary credits swallow, is clearly shown by the fact 
that, in spite of a paper surplus every year, the actual 
deficits, as given by the Minister of Finance, were: 
1930-31, 506.5 millions; 1931-32, 119.8 millions; 1932-33, 
457-7; 1933-34, 344-6; and 1934-35, 129.7 million dinars. 

BELGRADE, February It. 








EGYPT 





LABOUR LEGISLATION 


DuRinG the present lull in the general political excitement 
wide public attention has been given to the labour legisla- 
tion proposed by the Higher Labour Council. The two 
Egyptian labour unions have held meetings of protest 
against the proposals, and great opposition has been 
aroused among European employees also. 

Theaforesaid proposals are supposed to be the first system- 
atic attempt to introduce some order into Egyptian labour 
conditions. They define many points in labour contracts and 
regulate the imposition of fines as well as their appropria- 
tion. The workers’ representatives criticise the proposals 
on the ground that they do not make any distinction 
between the sexes, in specifying the number of hours. The 
regulation of the payment of overtime is also criticised. 
It is feared that it will lead to an increase in the number 
of normal working hours. It is proposed to pay overtime 
only after the ninth hour for office workers and shop- 
keepers and after the tenth hour for labourers. Hitherto 
in some cases overtime has been paid after a shorter work- 
ing day. 

What has caused the greatest outcry is the clause relating 
to the indemnities paid on dismissal. The absence in the 
past of any explicit legislation has compelled the Courts to 
judge each case on its own merits. Up to 1928 the awards 
lacked consistency, but were generally acceptable to both 
parties. From 1928 to 1933 the Courts tended to favour 
the applicants, but since then this liberal trend has been 
definitely reversed. Under the new law the reversal 
would be accentuated. The highest indemnity in the most 
favourable circumstances would be four months’ pay. The 
black-coated and industrial workers of Egypt are especially 
opposed to this measure, as no kind of insurance or State 
supervision has been achieved. It is only lately that a law 
on accidents has been drafted. 

The recent protests may induce the Government to effect 
some slight modifications in its present project, but official 
circles hold that in view of the fall in profits of the older 
establishments and the necessity of furthering the indus- 
trialisation of the country, it is not possible to maintain 
the standard of living of the abnormal post-war years. 

Egypt’s foreign trade during 1935 compares with 1934 
as follows :— 

(in thousands of £E.) 


1934 1935 
EEA a 31,071 35,603 
Re-Oxports _.......cccsceee 579 992 
BIE. ceccicchanaciensd 29,227 32,232 


Total exports increased by 14.5 per cent. and cotton 
exports by 6.5 per cent. Cotton is now 74.1 per cent. of 
total exports. This increase in cotton exports 1s due 
entirely to the rise in prices. The quantities shipped in 
1934 and in 1935 were exactly equal. Were it not for the 
feverish exports during October and November, ca 

the anxiety over the situation in the Mediterranean, 
figures for 1935 would have fallen below those of the pre- 
ceding year. Incidentally, in the Alexandria Futures 
Exchange there has been a drop in the total business 
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transacted of 12 per cent. since 1934. It is now evident that 
the efforts exerted by the Government and private concerns 
to encourage crops other than cotton are meeting with 
growing success. Rice, onions, fruit and vegetables hold 
an ever-increasing place in the country’s exports. 

The year 1935 is the third in succession to record an 
increase in exports, and it would be necessary to go as far 
back as 1929 to find a higher total. Moreover, since 1932 
the recovery has been proceding not at a uniform but at an 
accelerating pace. 

The striking increase in re-exports reflects in part the 
enhanced trade with Italian East African possessions. The 
improvement in imports has been less sharp than in ex- 
ports, although they have been stimulated by higher pur- 
chasing power, larger industrial needs, forecasts of tariff 
increases and the war scare. The improvement, although 
starting a year later, has also shown an accelerating ten- 
dency, but the figures for 1935 are still only slightly higher 
than those for 1931. The export surplus is the largest in 
a series of four years (1932-35), but all four added together 
come to only half of the import surplus recorded during 
the two preceding years (1930-31). 

ALEXANDRIA, February 6. 








CHINA 





KUOMINTANG LEADER’S RETURN 


Mr Hu Han Mn, the veteran Kuomintang Party leader, 
returned to Hongkong a week or two ago after a self- 
imposed exile in Europe during the past nine months. He 
received a most flattering reception from the local Chinese 
as well as from official delegations from Nanking and 
Canton. Mr Hu shows no signs of taking up his recent 
appointment as chairman of the Standing Committee of 
the Kuomintang, despite repeated appeals to proceed to 
Nanking, and he is apparently content to remain in the 
South. His name still counts for much in Party circles, 
but ill-health and advancing years make him reluctant to 
take any active part in politics. 

The Hongkong trade statistics for 1935 show a further 
decline in values, as measured in local currency, although 
the sterling equivalent is over 8 per cent. higher than in 
1934. The following are the figures for Hongkong in the 
past three years: — 


Imports (in $ millions) 





1933 1934 1935 
Merchandise ...........c.s0. 500-9 415-9 365-0 
po ESI SL ACRS ears 38-1 78-0 38-7 
539-0 493-9 403-7 
Exports (in $ millions) 
Merchandise ............<«. 403-0 325-1 271-0 
UR inci dic cadtaldisidine 134-2 128-4 215-9 
537-2 453-5 486-9 


It is interesting to note the following comparison between 
the returns for the year 1924 and those of 1935:— 


IMPORTS 
1924 1935 
In $ millions............... 607°7 365-0 
In £ millions............... 72-1 35-3 
Exports 
1924 1935 
In $ millions............... 536-0 271-0 
In £ millions ............... 63-6 26-1 


The decline in the volume of the Colony’s trade set in 
during the strike-boycott of 1925, and although no statis- 
tics were compiled between that time and June, 1930, there 
is little doubt that the decline has been continuous. There 
Was a slight rise in the dollar figures for 1932, largely due 
‘o the anti-Japanese boycott, but the sterling equivalent 
Was lower and both sets of figures have been less for each 
Subsequent year. Japan’s share of the imports for 1935 
Was 11.8 per cent. of the total, having risen from 8.8 per 
Cent. in 1934. On the other hand, imports from the United 

ingdom formed only 6.5 per cent. of the total, as com- 
pared with 7.8 per cent. in 1934 and 10.4 per cent. in 1933. 


Exports of treasure during 1935 amounted to nearly $216 
millions, and must have beaten all records. Gold, in the 
shape of bars, continued to flow out to the United King- 
dom and the U.S.A. as it has done for the past three or 
four years; but the total for the whole year was only $28.3 
millions, as compared with $69.8 and $88.9 for 1934 and 
1933 respectively. Towards the middle of the year the 
gap between the Hongkong dollar and the parity of silver 
led to big shipments of bar silver; and the total for the year 
was $100.8 millions, with $9.1 in 1934. Since 
the Hongkong Government took over control of the 
currency in November, the only exports of silver have been 
Hongkong dollars, amounting to $30 millions, taken over 
from the note-issuing banks for shipment to London. 


\o 


SIGNS OF RECOVERY IN HONGKONG 


The exchange has been kept at a steady level round 
about 1s. 3$d., or about 1d. above the Shanghai rate on 
London. In view of the large speculative position in 
sterling previous to November, it is presumed that the 
exchange advisory committee has been active in keeping 
the Hongkong dollar in check, otherwise liquidation on the 
part of overbought speculators would have forced the rate 
up. It is now over two months since the devaluation of 
the Hongkong dollar from 2s. to its present low level; and 
already there are signs of a healthier state of trade. Over- 
seas remittances to Hongkong for the Chinese New Year 
festival have been on a far bigger scale than during the 
past three or four years, and have undoubtedly stimulated 
spending power. Improved economic conditions in the 
United States and Malaya have also enabled Chinese in 
those territories to spare more funds than during the past 
few years for relatives and friends at home in South China. 
With more money coming into the Colony, the property 
market is reported to be much firmer, and the share market 
has been very much more active. The final dividend of 
the Hongkong and Shanghai Bank, viz. £3, was 10s. more 
than was hoped for, and had a most heartening effect on 
the market. As regards commodities, the big rise in re- 
placement cost has helped to clear up old stocks; and, as 
usually happens after a sharp drop in exchange, dealers 
in Malaya have been buying goods in Hongkong on more 
favourable terms than by importing direct from original 
sources of supply. 


The business community of Hongkong has been some- 
what surprised at the amount of publicity given by home 
newspapers to a proposed Sino-British Trade Fair in 
Hongkong, which is being organised by private promoters. 
Although the Hongkong Government has agreed to give 
the promoters certain facilities, provided the scheme is well 
supported, the general opinion here is that the regular 
channels of trade provide all that is necessary to bring 
British manufactures to the notice of Chinese merchants 
and distributors. 


HonGKONG, February 3. 








AUSTRALIA 





GOOD EXPORT PRICES 

THERE has been a substantial increase in bank advances in 
Australia during the past year. The export trade is brisk, 
and this is increasing the foreign assets of Australia. Wool 
is selling readily, and a substantial quantity of wheat has 
been sold for shipment up to March. ices compare 
favourably with recent years. On the other hand, im- 
ports continue on a satisfactorily large scale; and owing to 
this and the activity in building and other trades there is 
a good demand for banking accommodation. Bank 
deposits within Australia, according to the quarterly 
average returns to December 31, 1935, amount to 
£289,603,231, or a decrease of {2,436,194 as compared 
with a year ago; while advances at {260,834,748 show an 
increase of {12,687,530. There was a decrease of 
{2,488,731 in Government and municipal securities, which 
now amount to £47,970.422, inclusive of Commonwealth 
Treasury bills. ese figures relate to the trading banks 
only and do not include the Commonwealth Bank. 
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The total value of building permits issued in Melbourne 
and suburbs in 1935 was £6,560,704, or an increase of 
{1,776,239 as compared with the previous year. The 
value in Sydney and suburbs was {£8,951,122, or an 
increase of £3,285,905. 

A number of life assurance offices have published their 
new business figures. The total for the past year in 
Australia and New Zealand: and in the United Kingdom 
and other places where the Australian offices are repre- 
sented shows an increase of approximately 20 per cent. 
as compared with the previous year’s approximate total 
of {51 millions. 

MELBOURNE, February 13. 








LETTERS TO THE EDITOR 


“WHY NOT COAL?” 
1O THE EDITOR OF THE ECONOMIST 


Sir,—It seems unnecessary to go to Washington for prece- 
dents, if we really wish to do something for the coal industry. 
In the past week at Westminster a docile Parliament was 
passing a Bill to subsidise the beet sugar industry, to establish 
which the country has already spent £50,000,000, at the rate 
of {2,750,000 a year in perpetuity; the ground for this subsidy 
being, according to the Minister in charge, that the employment 
of 40,000 workers is dependent upon it. 

If we accept this figure (though it appears to be an over- 
statement), this employment has cost £1,250 per head to 
establish and will cost {69 per annum per head to maintain. 
Now, the number of workers employed in coal mining has 
declined by about 400,000 since 1924; it can hardly be doubted 
that an annual subsidy of {69 a head—a mere £27,000,000 or 
£28,000,000 per annum—would have sufficed to keep most of 
these displaced workers in employment, even without a capital 
expenditure of £500,000,000 (at the rate of £1,250 a head) to 
establish them in work. 

An alternative method—still without going outside our 
own boundaries for precedents—would be to apply the dodge 
used to assist the domestic wheat-grower, which it is also 
intended to put at the disposal of domestic bacon and beef 
producers. Coal suffers from the competition of imported 
alternative sources of heat and power—fuel oils and petrol. 
Import duties on these amount to some £40,000,000 a year. 
Pass an Act to call these duties “ levies ’’ and to divert the 
proceeds into the pockets of the coal-owners, and all will be 
well. Why not ? Coal-mining is as important to the national 
economy as any branch of farming. 

The Washington silver policy is a rather crude device by 
which the confused sentiment of the American public on the 
subject of silver is exploited, probably unconsciously and in 
all good faith, to put money into the pockets of the Adminis- 
tration’s supporters. Is our own much-advertised experiment 
of “ Planning ”’ in agriculture anything more than a device 
by which our own Government, equally unconsciously and 
equally in good faith, exploits the confused sentiment of the 
British public on the subject of agriculture, to put money in 





the pockets of its supporters? In which case, is there any 


justification for adopting a superior attitude towards 
America ? 
Yours, etc., 
MANCUNIAN, 


ELECTRICITY AND THE CONSUMER 


TO THE EDITOR OF THE ECONOMIST 

Sir,—The Electricity Consumers Association is receiving 
many protests against the high charges for current, and we 
think the time has come for a general reduction. The Minister 
of Transport has power to hold inquiries regarding the 
maximum prices fixed by law and to reduce such maximum 
prices. We think, however, a statutory national maximum 
should be fixed at a figure not exceeding £10 per k.w. per 
annum with Id. per unit consumed. We urge a frank recog- 
nition of the fact that the fall in interest rates ought to bring 
some practical relief to the consumer. 

The supply undertakings hold a monopoly, which in effect 
is a form of State subsidy, and are really public utility concerns. 
Parliament would therefore be justified in authorising local 
authorities to guarantee a low rate of interest on the bonds 
of the supply companies provided that an equivalent reduction 
of charge to the consumers is assured as a consequence. 

We further recommend the imposition of an excess profits 
tax on all dividends of supply companies over, say, 5 per cent. 
Part of the proceeds of such a tax should be expressly set 
aside to reduce charges to the level of the new national 
maximum, in cases where this proves to be necessary. This 
plan would be of special benefit in rural areas. It is found 
in practice that large industrial concerns can usually secure 
fair terms, but domestic consumers and users of slot meters 
have in many cases been paying unduly high rates to cover 
overhead charges and profits. In the case of slot meters 
we think 4d. is too much; 6d. is an over-charge; 8d. is 
intolerable; and language fails me to describe higher charges. 
Some way must be found to redress such injustice to the 
small consumers; and we propose that all working-class 
tenements rented weekly should be furnished with a good 
slot meter with ample wiring and plenty of plugs, the cost of 
installing such to fall as to 25 per cent. on the State, 25 per 
cent. on the supply undertaking, 25 per cent. on the landlords 
and 25 per cent. on the consumers. 

In order to encourage prompt use of this plan, the State 
should advance on loan the full cost of the installation to the 
supply undertakings, and the supply undertakings should do 
the work and collect 25 per cent. from the landlord and 25 per 
cent. from the consumer through the slot meter. The 25 per 
cent. payable by the State would be deducted from loan 
repayments. This will prevent speculative wiring and the 
refusal of tenants to use slot meters because of high charges 
for current. The landlord’s property will be improved and 
his share could be paid to the supply undertaking by a fixed 
weekly charge. We are satisfied that this plan would greatly 
increase consumption, and the increase in the amount of 
current thus used must decrease the average cost of distri- 
bution per unit and so benefit all classes of consumers. 


Yours faithfully, 
Rk. C. HAWKIN, 
Chairman, The Electricity Consumers Association, Ltd. 








BOOKS AND PUBLICATIONS 


ANGLO-GERMAN NAVAL RIVALRY 


BETWEEN 1900 and 1914 German foreign policy was prin- 
cipally directed to the segregation of Great Britain from 
the rapidly developing Franco-Russian alliance. Nothing 
was more calculated to render this German aim unattain- 
able than the triumph of the German “‘ big navy ’’ school, 
under the inflexible leadership of Von Tirpitz and the 
Kaiser. As Mr Woodward’s latest book* clearly shows, 
Englishmen had no initial objection to the construction of 
a German navy. The first and second Navy Laws of 1898 
and 1900 did not threaten English statesmen with loss of 
sleep. It was not until 1906 that it began seriously to 
pre-occupy the British Foreign Office and Admiralty. Yet 





* «Great Britain and the German Navy.” By E. L. Woodward 
Oxford: The Clarendon Press. London: Humphrey Milford. 
517 pages. Price, 21s. net. 








between 1900 and 1907 Anglo-German relations had s0 
deteriorated that the conclusion of the Anglo-Russian 
Agreement in the latter year set the seal, to all intents and 
purposes, on the disastrous developments during the five 
years which ended so hopelessly in the failure of Lord 
Haldane’s Berlin mission in 1912. 

The history of the naval negotiations between Germany 
and Britain in these years touches at many points the n 
problem of European politics at that time: the German 
effort to secure British neutrality in the threatened Euro- 
pean war. It is therefore the more surprising that Wilhelm 
II, Von Tirpitz, Kiderlen-Wachter and Bethmann-Hollweg 
should have so proclaimed themselves incapable of any 
diplomatic capacity in their negotiations with British states- 
men. Mr Woodward admirably elucidates the constant 
bickering, shuffling, twisting and gaucherie of which 
German foreign policy seems mainly to have been come 
posed during these critical years. ‘‘ Joe’? Cham 
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was all for an Anglo-German understanding which should 

provide in Europe what Britain’s alliance with Japan had 

provided in the Far East: security vis-a-vis Britain’s 
eatest potential rival in each region. 

It is difficult to resist the conclusion, after reading through 
Mr Woodward’s survey, that the die was already cast by 
1907. For example, the Hague Conference was doomed at 
birth; and Grey’s speech at Alnwick on January 15, 1908, 
declared Britain’s readiness either to conclude a general 
naval limitation agreement or to engage with all her powers 
in a naval race. True, the Liberal Cabinet were divided; 
their supporters were unwilling to vote for increases in the 
Naval Estimates; and the Liberal Press was stoutly 
opposed to a naval race. In February, Grey stated in the 
Commons that his Government ‘‘ was prepared to ex- 
change information with other naval Powers on the number 
and cost of ships to be laid down under the naval pro- 

amme of any given year’’; and Mr Asquith stated in 
March that this offer was ‘‘ known to all the Powers.’’ 
Wilhelm II retorted: ‘‘ Nonsense, they know it (the 
German programme) already.” 


This incident epitomises the whole history of the Anglo- 
German naval negotiations; for even if the British Cabinet 
knew the German programme—which is doubtful—their 
patent desire was to prevent the Germans from making the 
running. The German Emperor made matters worse by 
writing to Lord Tweedmouth and saying : — 

“ If England built sixty, ninety, or a hundred battleships, 
there would be no change in the German plans. It is unpleasant 
for Germans to notice that, in discussions about the British 
programmes of construction, there is always some reference 
to the German navy.” 

King Edward commented: ‘I do not see how he 
(Tweedmouth) can prevent our Press from calling attention to 
the great increase in the building of German Ships of War, 
which necessitates our increasing our navy policy.” 

Sir John Fisher’s ‘‘ Dreadnought policy ’’ of 1906, 
coupled with the greatly increased German programme in 
1907, made the running in the naval race. In London, 
Metternich was under no delusions about the necessity to 
reduce the German programme if British friendship was to 
be secured. But the Emperor lost his temper. That he 
was directing Germany’s foreign policy was all too evident. 
When Mr Lloyd George suggested a permanent ratio of 3:2 
between the British and German fleets Metternich reported 
this, together with his demand on Mr Lloyd George for 
‘some proof of British friendship, before German public 
opinion would be ready to give up the naval programme.”’ 


The Emperor lost his temper again: ‘‘ I must beg him 
(Metternich) in future to repudiate all expectorations 
(Expektorationen) of this kind. ...He should tell 


muddle-headed people (Schwdarmer) of this type to go to 
hell. He is too flabby.’’ 


The European crises between 1906 and 1912 only made 
matters worse. The Haldane Mission failed; Metternich 
was turned out--for his continued insistence upon the 
difficulty of reconciling German and British European 
policy as long as the Emperor stood pat on his full naval 


programme—to be succeeded by Marschall, and _ later 
Lichnowsky. 


In presenting the Naval Estimates on March 12, 1912, 
Mr Churchill declared that, if the German programme in- 
creased in quantity or tempo, the British fleet would be so 
increased as to command a ratio of 8:5 against the German. 
In September, 1912, the French Government announced 
that it intended to concentrate the greater part of the 
French navy in the Mediterranean in future. This was 
already known to the British Government in July, only a 
month or two after the failure of the Haldane Mission. 
Even then, as Mr Churchill’s ‘‘ World Crisis ’’* showed, 
neither Mr Churchill nor the Cabinet wanted to circum- 
scribe British freedom of action. And in November, 1912, 
the two Governments exchanged letters which, while agree- 
ing on the necessity for joint deliberation in the event of a 
threatened attack by a third Power on one of them, 
emphasised their mutual reservations of freedom of action. 
P The last stage was reached when Mr Churchill introduced 

. Naval Estimates in March, 1913. He repeated his pro- 
posal for a year’s ‘‘ holiday ’’ in naval construction. It 








* Volume I, pages 112-13. 


was dismissed as ‘‘ calculated to place Germany at a dis- 
advantage in building.”’ 

_Mr Woodward's book is admirably written, without being 
discursive. But it would perhaps have been better for 
the addition of one chapter, at the beginning, on the con- 
duct of British foreign Policy during this crucial period. 
The Anglo-German naval race was due to both British and 
German inability to consider the naval problem a from 
that of European policy as a whole. As it is, Wood- 
ward's book, by its very compactness and succinctness in 
handling the naval problem, may convey the impression 
that German obstinacy on the naval issue alone made the 
Great War inevitable. Lichnowsky’s Memorandum of 
1912 shows that, by that date, the naval problem had 
already receded, and the stage had become crowded with 
even more ominous issues. 








SHORTER NOTICES 


‘* Geographic Disarmament. A Study of Regional Demilitari- 
sation.””> By Major-General J. H. Marshall-Cornwall. 
Oxford University Press. 207 pages. 12s. 6d. 


Neutralisation of specific areas, or even whole countries 
like Switzerland and Luxemburg, is a familiar expedient. 
The demilitarised zone, on the other hand, which is the 
twentieth-century expression of the same idea, is still a rarity. 
The author of this well-documented and suggestive treatise 
is therefore breaking fresh ground in relating the two con- 
ceptions and showing the implications for the problem of 
disarmament. He starts with a useful analysis of various 
historical examples of immunisation of territory from warlike 
operations, e.g. the Swiss “ neutrality ’’ doctrine, the buffer- 
State expedient and the defenceless frontier zone, of which 
the classic example is the boundary between Canada and the 
U.S.A.—and in Europe between Sweden and Norway. 

None of these, however, for different reasons, can be taken 
as a pattern for the demilitarised zone “ insulating contact 
between highly-charged potentials ’’ which may contribute 
to security in the =|timate, psychological sense. Examples of 
the genuine article are to be seen in the Aland Islands Con- 
vention and the agreements about the Thracian boundary of 
Turkey and certain Aegean islands, and the Straits Convention 
bound up with the Lausanne Treaty of 1923. In the latter 
case we have the three types of ‘‘ geographic disarmament.” 
The Lausanne settlement was based, too, on the three essential 
principles of reciprocity, free consent and relativity in relation 
to the degree of demilitarisation on either side. In the 
Rhineland, of course, demilitarisation is a unilateral servitude 
which cannot last. Hence the proposals of General Spears 
for demilitarising a certain area on the French side as well, 
General Marshall-Cornwall goes one better in suggesting that, 
as a gesture, France should voluntarily demilitarise the whole 
of Alsace-Lorraine ! 

The Aland Islands Convention is the model for demilitarisa- 
tion because it makes the League trustee for its observance 
and lays down the procedure to be followed. It seems clear 
that in all cases of demilitarisation the League should have 
power to appoint resident commissioners, and must be pre- 
pared to support its authority with a small international 
force. Despite the Saar precedent, the Great Powers are 
chary of giving up sovereignty to that extent. The author 
makes the reasonable suggestion that at least the Council 
should see to the establishment of a League permanent 
commission to examine the question in all its bearings. 





‘¢Trade and Trade Barriers in the Pacific.’’ By Philip G. 
Wright, for the Institute of Pacific Relations. P. §. King 
and Son, London. 1935. 530 pages. 18s. 


The late Mr Wright and his collaborators have set out to 
survey the trade and the barriers to trade between countries 
bordering on the Pacific Ocean. Their method is to indicate 
for each country the general nature of its trade by a table of 
total exports and imports, by commodities, and then to review 
the exchange of commodities between each pair of countries 
in turn; and to each table of imports are = pasa 
imposed by the importing coun on each co ity. 
Those who ‘ike to ovaien they call. the whole of a problem 
will object that trade between countries bordering on the 
Pacific is unrepresentative of the total trade of these countries, 
and those who dislike statistics will groan under the weight 
of 347 full pages of tables and graphs, to say nothing of minor 
tables scattered throughout the text. 
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But granted these necessary limitations, the author has 
produced an admirable work. The statistics are invaluable 
and unavoidable; for the first purpose of the work is to provide 
a reference book for students of Pacific relations, and for those 
whose interest is not so detailed, there is for each country a 
concise and extremely readable summary of the tables and 
an analysis of the implications. In each case the author 
contrasts what would be the interchange of products most 
advantageous to the trading countries—on the basis of their 
relative richness or poverty of natural resources—with the 
exchange which actually takes place through the present vin- 
dictive barrage of tariffs. ; 

Admitting the economic waste of protection, is the remedy 
to restore free trade in a competitive capitalist system? 
Mr Wright thinks it is not. For he believes that inherent in 
a capitalist economy are forces which lead inevitably to 
recurrent collapse and depression, so that, although pro- 
tection: drastically limits world prosperity, universal free 
trade might expand the depression of semi-autarkic regions 
into world-wide ruin. 

It is certainly true that if the trade cycle cannot be cured 
by monetary policy or any other method, successive depressions 
will lead to successive outbursts of economic nationalism. 
But, fortunately, as Mr Wright himself points out in a previous 
work, there are always groups which would benefit by a 
reduction of tariffs at the sacrifice of vested interests if 
necessary, and not least of these groups is the consumer. 
In the organised power of these forces, as much as in the 
foreign trade monopoly of a Soviet Russia, lies the hope of 
a saner world economy. 


**The World Sugar Problem, 1926-1935.’ By Dr. Viriato 
Gutierrez. Norman Rodger. 188 pages. 6s. net. 


in view of the prevailing passion for restrictionism, great 
interest attaches to this informative survey of recent attempts 
to restrict the whole world production of raw sugar. The 
author—an eminent Cuban who has been intimately connected 
with these attempts—states that his main object is to assemble 
the relevant data, so that others may study them and draw 
their own conclusions. 

The expansion of world productive capacity and the conse- 
quent decline in prices were responsible for the first attempts 
at restriction in Cuba—the world’s largest producer—in 1925. 
Realisation of the futility of unilateral action, however, soon 
inspired the Cuban producers to sponsor an international 
scheme. A nebulous agreement was reached in Paris in 
November, 1927, and the question of international action 
was also considered by the Economic Section of the League 
of Nations in the following May; but with negative results. 

Undaunted, the Cubans made new proposals, in consequence 
of which the “Chadbourne Agreement ”’ was eventually 
signed in Brussels in May, 1931. This agreement, which is 
reproduced as an Appendix to Dr. Gutierrez’s book, terminated 
last year. It aimed at the limitation of exports from the 
principal producing areas, but, for reasons discussed by the 
author, it proved ineffectual. It was considered at the World 
Economic Conference in 1933 and at a special conference in 
London in March, 1934, but the signatory countries were 
unable to agree upon its continuance. 

A consideration of this record of failures leads Dr. Gutierrez 
to suggest that the solution of the sugar problem should be 
left to the natural working of economic laws. “In a world 
with excess productive capacity,” he concludes, “it is not 
possible to go on believing that all the wealth invested in 
creating that excess capacity can be saved.” We commend 
the results of this study to all those who see in restriction 
schemes the panacea for the ills which afflict the producers of 
primary products at the present time. 


** Basic Economics.”” By J. G. Evans. University of North 
Carolina Press. 198 pages. 9s. 


This book is fresh, vigorous, and earnest. It announces 
conclusions with an air of prophecy. It creates a terminology 
that is sometimes helpful. On the other hand, the conclusions 
are not really as new as they are painted. The most detailed 
chapter entitled ‘‘ Measuring Effectiveness’ expounds with 
excellent numerical examples those minimum cost principles 
that are now a part of the orthodox theory of value. 

Mr Evans's claim that he is putting forward anything funda- 
mentally different from marginal utility principles is naive, 
and does not bear close examination. He makes his final 
criterion “ social effectiveness in the use of resources,”’ which is 
the same in principle as Prof. Pigou’s equalisation of marginal 
social products. Mr Evans holds that the concentration of 
economic control in the hands of a “ group of insiders’ is 
inimical to this effectiveness. 

He proceeds to develop a theory of government and society. 
“Society is no longer regarded as merely a collection of 


individuals,” he writes. The contrary view of i 
“ something of an organism,” however, does not “ impl 
every society passes through the life-cycle stages of a bi 
organism.” ‘‘ The analogy,” he continues, “ between the State 
and an organism is not carried that far.” A little more 
critical and historical sense than this is surely necessary for 
the treatment of so venerable a theme ? 

Mr Evans’s book shows clearly the trend of some American 
economic thought away from the extreme parody of laisser. 
faire that blunted the social conscience of the nation so 
disastrously until not long ago. But academic writers would 
more rapidly advance the social control of resources that 
desire if they showed greater readiness to acknowledge each 
other’s achievements. 
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Interest and Prices. A Study of the Causes Regulating the Value of 
Money. By Knut Wicksell. Translated from the German by 
R. F. Kahn. With an Introduction by Professor Bertil Oblin 
(London) Macmillan. 219 pages. 12s. 6d. net. 

Warning from the West Indies. By W. M. Macmillan. (London) 
Faber and Faber. 213 pages. 8s. 6d. net. 
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288 pages. 6s. net. 
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King. 264 pages. 12s. net. 

Public Control of Road Passenger Transport. By D. N. Chester. 
(Manchester) Manchester University Press. 226 pages. No 
price stated. 

U.S.S.R. Handbook. (London) Gollancz. 643 pages. 15s. net. 


Money. By E. W. Kemmerer. (London) Macmillan and Company. 
406 pages. 10s. 6d. net. 

Before the War. Vol. I. By G. P. Gooch. (London) Longmans 
Green and Company. 438 pages. 10s. net. 

The Problem of Poverty. By J. Rustgard. (London) D. Appleton- 
Century Co. 289 pages. 7s. 6d. net. 

A History of the German Republic, 1918-1930. By A. Rosenberg. 
(London) Methuen. 350 pages. 15s. net. 

Some Considerations Relating to Federal Taxation in 1935 and 1936, 
By G. O. May. (New York) The Author, 56 Pine Street. 
28 pages. No price stated. 


Collective Security. An Inaugural Lectuve. By A. D. McNair. 
(London) Cambridge University Press. 42 pages. 1s. 6d. net. 


The Creed of the Nordic Race. By Dr. W. Kusserow. (London) 
Friends of Europe, 122 St. Stephen’s House, S.W.1. 21 pages. 


Social Credit. By John Strachey. (London) Gollancz. 24 pages. 
3d. 


Can We Be Neutral? By A. W. Dulles and H. Fish Armstrong. 
(London) Royal Institute of International Affairs, St. James's 
Sq., S.W.1. 191 pages. 6s. net. 

Key Economic Areas in Chinese History. By Ch'ao-Ting-Chi. 
(London) Allen and Unwin. 168 pages. 8s. 6d. 


Swedish Government Securities. (Stockholm) Skandinaviska Kredit- 
aktiebolaget, Bond Department. 13 pages. No price stated. 


India in 1933-34: A Statement prepared for presentation to Parlia- 
ment in accordance with the requirements of the 26th Section of 
the Government of India Act. (Delhi) Manager of Publications. 
196 pages. Ks. 1,10. 


L’Epargne en France. By J. Lescure. Second edition. (Paris) 
Domat Montchrestien. 197 pages. 15 frs. 

Créer du Travail doit-il nécessaivement cotter de WV’ Argent? By 
U. v. Beckrath. (Paris) Recueil Sirey. 156 pages. 15 frs. 
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(Prague) Die Neue Weltbithne Verlag. 109 pages. No price 
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Second Report of the Tramp Shipping Administrative Committee. 
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Common Law, 1934-6. Cmd. 5065. 2s. 6d. net. 


British Broadcasting Corporation: Ninth Annual Report, 1935. 
Cmd. 5088. 6d. net. 
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MONEY AND BANKING 





THE MIDLAND BANK’S CENTENARY 


To-payY it is a truism to say that the stability of the great 
British banks can be taken for granted. Crises come and go, 
currencies are devalued, foreign banks close their doors or 
are assisted by their Governments. Even British industrial 
concerns with household names have, on occasion, been 
constrained to write down their capital. But the great 
joint-stock banks remain immune not merely from mis- 
fortune but even from the thought of it. 

What is the explanation? Is it luck, or prudent manage- 
ment, or accumulated reserves, or ‘“‘ safety first ’’ prin- 
ciples? Has this enviable reputation always been asso- 
ciated with British banking? One way to answer these 
questions is to take a journey into the past; to discover how 
one of the big British banks was born, what growing pains 
it experienced, and how it finally grew to maturity. The 
task, as it happens, is peculiarly apposite in 1936, for this 
year two of the Big Five—Midland and Westminster—are 
celebrating their hundredth birthdays and publishing their 
official biographies. 

The first of these books* has just appeared, and recounts 
the history of the Midland Bank—the largest of the Big 
Five, whose story can fairly claim to be representative. 
Its authors have not confined themselves to matter- 
of-fact banking details. They have related banking 
developments to the general economic history of the period, 
and have shown how each has influenced the other. They 
have revealed, for example, how greatly banking is depen- 
dent upon modern methods of communication. Branch 
banking systems, indeed, became possible only when the 
stage coach gave place to the railway, and when a quick 
and certain postal system was supplemented, first, by the 
telegraph and, later, by the telephone. Again, as the small 
individualist business gradually gave way to the combine, 
so the small local bank was constrained to merge itself in 
the big modern banking system. To that extent the 
development of British banking and its present degree of 
centralisation was inevitable. 

Nevertheless, the history of British banking in the last 
hundred years has not been unchequered. In the eighteen- 
thirties, the Bank of England was still largely a commer- 
cial bank, jealous of its privileges and monopoly. The 
attitude of the London private banks to the new 
“upstart ’’ joint-stock banks was no less frigid, and it was 
only in 1854 that the latter were admitted to the Clearing 
House. In the country, numerous banks, private and 
joint-stock, good, bad and indifferent, were in existence. 
Each served its own town or district, each issued its own 
notes, and each depended upon its London agent both for 
its link with the outside world and for accommodation in 
case of need. It was not uncommon for a country bank’s 
loans and bills to be much in excess of its capital and 
deposits, the deficiency being met by heavy rediscounting 
at the London agents. Stability was scarcely to be 
expected in these conditions. Two or three bad debts in a 
single year might be enough to involve a bank in serious 
difficulties, and heavy defalcations had the same far-reach- 
ing effect. Reserves would be built up, encroached upon, 
and built up again. Bank shareholders were necessarily 
a long-suffering race. Their liability was unlimited, and 
time and time again they might be asked to meet fresh 
calls. It was left for the City of Glasgow Bank failure in 
1878, with its aftermath of ruin and disaster, finally to 
Convince the banks of the necessity to afford their share- 
holders the protection of limited liability. 

Throughout these chequered years of British banking 
— small banks in London and the provinces were 
steadily making their way to the front rank. One of them 
was the Birmingham and Midland Bank, founded in Bir- 
mingham in 1836—‘‘ a small bank in a provincial town, 
jostling in keen competition with several already estab- 








J Le Hundred Years of Joint Stock Banking.” W. F. Crick and 
‘%. Wadsworth. Hodder and Stoughton. 15s. net. 


lished institutions, some of which incorporated the business 
and goodwill of private banks of long standing.”’ 

In its early days the Midland Bank extended its opera- 
tions to the neighbouring towns of Stourbridge and 
Bewdley. Nevertheless, for the first fifty years of its life 
it remained little more than a sound local bank. The 
years of rapid development began near the end of the 
‘eighties, when the absorption of banks in Leamington and 
Coventry was followed by acquisitions as far away as 
Derby, Leeds and Pontefract. The first major change 
came in 1891, when the Birmingham and Midland Bank 
swallowed the Central Bank of London, and henceforward 
was known as the London and Midland Bank. 

Further absorptions during the next few years gave it 
a footing in Lancashire, Yorkshire, Cumberland and West- 
morland. In 1898, after delicate negotiations, amalgama- 
tion was effected with the City Bank. From that moment 
progress was rapid and unchecked. The London City and 
Midland (as the bank was now called) swallowed one 
institution after another. Wherever it could not establish 
itself by absorption, it opened new branches of its own. By 
1914 it had spread over large parts of the country and had 
established a balanced connection, serving both industry 
and agriculture, depositor and borrower. 

The Great War saw two further great amalgamations, 
with the Metropolitan Bank in 1914 and with the London 
Joint Stock Bank in 1918. The beginnings of the Metro- 
politan Bank also went back to Birmingham, and in its 
early days the bank was a keen competitor of the Midland. 
The absorption of the London Joint Stock Bank brought 
control of a number of London branches, together with 
an extensive Yorkshire and North Country connection. 
With these acquisitions ends the story of the bank’s treaties, 
conquests and alliances south of the Border. Unlike other 


members of the Big Five, the Midland has never operated. 


its own branches overseas, though from its earliest days it 
has sought out advantageous connections with foreign 
banks. In Scotland, it is affiliated with the Clydesdale 
Bank and the North of Scotland Bank, and in Ireland with 
the Belfast Banking Company. 

The policy thus briefly summarised called not merely for 
constructive vision and consistent purpose but also, in- 
cidentally, for the utmost patience and tact in negotiation. 
The Midland Bank was singularly fortunate in possess- 
ing one of the outstanding bankers of all time in Sir 
Edward Holden, their chief executive officer from 1891 to 
1919. Sir Edward was a master to the last detail of the 
art of financial treaty-making, and always secured his 
objective for the Midland Bank. For many years 
‘““ Holden ’’ and ‘“‘ Midland ’’ were synonymous terms, 
and his tradition remains as powerful as ever to-day. 

The century which separates the foundation of the 
Birmingham and Midland Bank from its descendant in 
1936 has seen a growth in the services rendered by the 
great banks to the country, which is more than propor- 
tionate to the increase in their scope and capitalisation. 
Their development has enabled thousands of people to 
make quick and certain payment of money from one end 
of the country to the other. It has provided an organisa- 
tion for collecting and mobilising the nation’s savings and 
making them available in those parts of the country where 
credit is needed. It has virtually obliterated the inland bill, 
and has substituted the more flexible instruments of the 
overdraft and the cheque. It has taught thousands of 
new people the value and use of a banking account, and 
has brought banking, which a century ago was the privi- 
lege of the rich, within the reach of hundreds of thousands 
of the King’s subjects. Like its compeers, the Midland 
Bank has a tangible record of national service, and a repu- 
tation for impregnable solidity which is part of the tradi- 
tions of British banking. These are assets whose virtue is 
timeless. There could be no sounder foundation for a 
second century’s record of effort and achievement. 
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FINANCIAL NOTES 





The French Credit.—This week a credit for {£40 
millions sterling was granted to the French Treasury by 
a group of London bankers. It bears interest at 3 per cent. 
and runs for three months. The French Treasury has the 
option of renewing it for two further periods of three 
months. The sum involved is payable to the French 
Treasury in six unequal instalments, the first being paid on 
February 2oth and the last on March 26th. The period of 
three to nine months runs independently for each instal- 
ment from its date of payment. This main operation lies 
entirely between the French Treasury and the British 
lenders, and under the contract the sum involved can be 
transferred into francs. There is, however, a separate 
agreement between the Bank of England and the Banque 
de France, which provides (a) that these institutions should 
co-operate to minimise any exchange disturbances arising 
from the transfer of these funds; and (b) that the Banque 
de France should establish and maintain with the Bank of 
England a sterling balance equal to the amount of the 
loan at any time outstanding. Thus initially, while the 
French Treasury is selling sterling to transfer its loan, the 
Banque de France will be buying sterling to establish its 
balance, and so no fresh strain will be thrown upon the 
exchanges. Nor need the operation throw any strain upon 
the London money market, for the Bank of England will 
presumably follow the 1933 precedent and invest its new 
French sterling balance in British Treasury bills, which it 
will hold on account of the Banque de France. The essence 
of this scheme is that the Banque de France assumes no 
direct liability for the repayment of the loan, nor does it 
occupy the position of guarantor. On the contrary, if the 
French Treasury needs help when the time comes for re- 
payment, the Banque de France will be in a strong posi- 
tion; for its only commitment is to maintain a minimum 
sterling balance, which is fully im accord with its constitu- 
tion and previous practice. The whole scheme is extremely 
ingenious, both in its safeguard to the stability of the 
exchanges and also in the way in which it protects the 
Banque de France against all foreseeable contingencies. 


* * * 


Money and Exchanges.—-There has been a moderate 
demand for money in the afternoon, but conditions remain 
very easy. The clearing banks are now buying Treasury 
bills of all dates up to early May at 3 per cent., but the 
markets are not ready sellers. It is reported that the 
Government broker has been buying 2 per cent. Treasury 
bonds, called for repayment on March 2nd. This should 
minimise the turnover of funds on that date, but in the 
meantime the market’s cash resources are being replenished 
by these purchases, and so bill brokers are not anxious to 
accumulate more cash by selling bills to the banks: — 


Jan. 30, Feb. 6, Feb. 13, Feb. 20 
1936 1936 1936 1936 


0/ o/ o/ 
0 o 0 0 
BE GB oc cnccncesccccccncssecsecse 2 2 2 2 
Clearing banks’ deposit rate ... \ 1 4 4 
Short Loan rate :— 
Clearing banks ...............+4+ $-j-1* 3-3-1* 3-}-1* }-}-1* 
QUOTE nrcrccccccccccccccccsecosess 5 i 4 2 


Discount rates :— 
Treasury bills .............+0++. 3 4 4 3 
Three months’ bank bills .... H-& #H-*& H#H-& H-*& 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 1 
per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral respectively. 


The foreign exchange market has been quiet. Dollars have 
lately become a shade firmer at $4.98}, as the recent fears 
of inflation in the United States are now less insistent. The 
Paris-New York cross-rate, however, is still Frs. 14.96, or 
near the point at which it pays to ship gold to France. 
Francs have been intermittently stronger against sterling 
as the result of the French credit, but are still prone to 
passing periods of weakness. 





The Bank Return.—The only significant 

are due to a further return of currency from circulation 
This is a purely seasonal movement, but to judge from the 
experience of previous years the note circulation should 

now be at its lowest point for the year: — 

BANK OF ENGLAND 

Feb. 20, Jan.29, Feb. 
1935 11056 1936. “ee “oe 
£mill. { mill. £ mill. £ mill. £ mill. 


GAG nrevicciccevorioseeseseses 192-5 200-5 200-5 200-5 200.6 

Note circulation ............ 373-3 397-1 399-8 399-3 396.9 
Banking Department :— 

SITET a) deutiertindennenpty 79°38 64-0 61-4 61-9 64-4 

Public deposits.............+ 26-3 15-9 =11-0 «11-0 Bye 

Bankers’ deposits ......... 94-8 106-0 102-9 103-6 107-6 

Other deposits.............++ 40°'9 36-7 37:0 36-3 36-9 


Government securities ... 81-6 80-0 79-4 79-2 78.7 
Discounts and advances 7-0 18-8 14:4 13-4 44-7 
Other securities ............ 11-8 14-0 13-9 14:6 18+] 


ee 49°2% 40°3% 40-6% 41-0% 41-6% 


The contraction in the circulation has raised the reserve in 
the banking department by {2.5 millions, and is also partly 
responsible for the increase of £4.0 millions in bankers’ 
deposits. Changes in the various earning assets of the 
Bank largely cancel each other out. 


* * * 


New York Money and Banking.—Money remains 
easy. During the week ended February 12th, New York 
member banks’ loans to brokers rose from $920 to $943 
millions. Other loans against securities were unchanged at 
$731 millions. Gold imports for January were only $46.0 
millions, against $190.2 millions in December. During Feb- 
ruary, gold movements have turned the other way, and 
during the fortnight ended February 11th, gold exports 
(including ear-markings) totalled $30.6 millions. Actual 
shipments of gold appear to have been limited in size, but 
during the week ended February 12th, $10.1 millions of 
gold was ear-marked on Chinese account against purchases 
of silver. During January $20 millions of silver was im- 
ported from China, while during the first week of February 
$7.6 millions of silver were imported, of which 
$6.8 millions came from England. Total silver holdings of 
the American authorities are now given as 1,642 million 
ounces, valued at $2,118 millions, against only $928 mil- 
lions at the inauguration of the silver purchase programme. 
Stocks of monetary silver have in consequence been raised 
from 12.0 to 21.8 per cent. of the stocks of monetary gold, 
the ultimate objective being a ratio of 334 per cent. Member 
banks’ excess reserves now amount to $3,000 millions. The 
Federal Reserve Board Advisory Council have been holding 
further discussions on this question, but do not appear to 
have done more than to issue warnings against an over- 
extension of bank credit and a plea for the orderly reduc- 
tion of excess reserves. 


* * * 





Bank of Nova Scotia.—The accounts of this bank for 
December 31, 1935, record a further increase in deposits. 
Those not bearing interest have risen during 1935 from 
$31.3 to $46.9 millions, while deposits bearing interest have 
risen from $180.4 to $183.2 millions. The total assets of the 
bank have risen from $280.6 to $288.8 millions, or to 4 
new high record. The foundation of the Bank of Canada 
has been the cause of alterations in the composition of the 
bank’s cash. Gold and coin has been reduced from $9.3 
to $2.8 millions, while the $19.7 millions of Dominion notes 
held a year ago have now disappeared. Instead, cash now 
includes $3.0 millions of Bank of Canada notes and $22.7 
millions of deposits with the Bank of Canada. Among 
earning assets, call loans have fallen during the last year, 
while advances and discounts are unchanged. There have 
been substantial increases in the bank’s holdings © 
Dominion and Provincial Government securities. The 
bank is thus sharing in the common experience of banks, 
in that its deposits are outstripping the demand for credit, 
so that it has had to add to its holdings of securities. 
Nevertheless, net profits have only fallen from $1,850,000 
to $1,834,000, in spite of the cheapness of money and a 
of demand for banking accommodation. The dividend 1s 
maintained at 12 per cent. 
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THE STOCK EXCHANGE 








HOME RAILWAY FINANCE 


Tue reports of the major British railways for 1935 interest 
the investor mainly for the light they throw on two ques- 
tions. Are the railways obtaining their due share of British 
industrial recovery? And what proportion of revival’s 
refreshing fruit is being passed on to stockholders? Many 
investors have never been able satisfactorily to assess the 
relative standing of the junior stocks since the advent of 
road competition undermined the railways’ ‘‘ monopoly ”’ 
position and changed the entire investment outlook. Before 
the railways had fully deployed their legislative, financial 
and operative forces to defend their threatened flank, 
depression was superimposed on competition. The result- 
ing contraction in receipts left the two largest companies, 
at one time, in a position where senior preference dividends 
were neither earned nor fully paid. But in industry gener- 
ally a recovery, which was tentative in 1933, gained 
momentum in 1934 and last year made rapid headway. 
How far have the railways, who suffered so markedly 
during depression, participated in national revival? 

The annexed chart provides an answer which is frankly 
disappointing to the investor. Since 1932 passenger traffic 
receipts have had a perceptible but slow upward trend. 
Goods receipts, however, after showing an encouraging 
upward movement in 1934, little more than held their 
ground in 1935. Thus, while the Economist’s Index of 
Business Activity last year was approximately 4 per cent. 
above the level of 1927-30, railway traffic receipts were 
about 16 per cent. below it. The ‘‘ gap ’’ between indus- 
trial activity and railway receipts, indeed, tended to widen 
last year. This position is scarcely reassuring, and no 
amount of publicity given to recent ‘‘ windfalls ’’ such as 
the reduction in the railways’ rating burden (discussed in 
the Economist of February 1, page 244) can obscure its 
unwelcome implications. 

So far, only three of the four main line railways have 
published their accounts for 1935. The fourth, the London 
and North-Eastern, had not declared its dividend when we 
went to press, but the market was not expecting any pay- 
ment on its 4 per cent. second preference stock. The 
following table shows the general results of the London, 
Midland and Scottish, the Great Western and the Southern 
in 1935, as compared with those of 1934:— 


GENERAL RESULTS 















































| L.M.S. G.W. Southern 
Change Change Change 
az com- - com- com- 
1935 pared 1935 pared 1935 pared 
1934 1934 1934 
Gross receipts :— £000 £'000 £'000 £'000 £’000 £7000 
Passengers ...... | 25,142°4 |4+ 402-4) 10,709-7 |+ 140-6] 15,626-4 |+ 462-1 
Merchandise, etc.| 23,011-5 |+ 393-4] 9,514-2 |+ 206-0] 3,188-5|— 161-5 
Coal, etc. ......... 12,327:9 |+ 288-6} 5,280°0 |+ 87-7) 1,594-3|}— 23-4 
Total railway 
operations ... 61,658:2 |+ 1,086-6] 25,738-3 |4+ 448-7) 20,647-7 |+ 278-8 
Ancillaries ......, 7,797-0 |+ 188-3) 4,050°3 |+ 59-5) 2,869-3 | + 85-5 
Total gross receipts | 69,455-2 |+ 1,274-9| 29,788-6 |+ 508-2] 23,517-0 |+ 364-3 
Bapenses _— lie ee org eta = Ca a aah 
Ts satiiinadens 339-2 |+ 15-1 129-3§|— 60-6§ 
Railway freights } 1,189°8$)— 854°03/4 995-3 |+ 42-7) 397+0§|— 189-95 
Tehiel. 
waee...........: 26,395:8 |+ 286-7) 10,831-3 |+ 184-1 7,576:7 |+ 93:8 
All other ex- 
penses ......... 29,458-0 |+ 686-3) 12,661-8 |4+ 264-3) 10,373-4 | + 233-7 
Total expenditure | 57,043-6 |+ 119-0] 24,817-6 |+ 506-2| 18,476-4|+ 77-0 
Total net Tevenuet | 13,027-5 |+ 1,106-3| 5,450°6 |4+ 39-6) 6,072-3 |+ 272-0 








t Including joint lines and miscellaneous receipts and expenses. 
rait Net figures for rates and freights rebates after crediting £885,000, of which £850,000 to 
chaney, Working, £25,000 to docks, etc., and £10,000 to collection of parcels. Rates 

‘he fell by £8,000, and freight rebates increased by £39,000. ; 

se are net figures after deducting a total of £250,000 on account of estimated 
over-payments for the year, 
Gross receipts, it will be seen, increased last year by 1.87 
i, cent. on the L.M.S., 1.73 per cent. on the Great 
Nestern and 1.57 per cent. on the Southern. The distribu- 
tion of these gains, moderate as they were, was curiously 
unequal. The L.M.S., with total passenger receipts nearly 
one and a-half times as large as those of the Southern, 








secured an aggregate increase of only £402,000 under that 
heading, against the Southern’s £462,000. On the other 
hand, the Southern suffered a decline in revenue from both 
general merchandise and coal, while the other two lines 
recorded increases in both categories. But the Great 
Western, whose South Wales coal traffic interests are of 
major importance, obtained only 30 per cent. of its total 
gain in goods receipts from coal traffic, while on the L.M.S. 
the proportion was as much as 42 per cent. 

On the expenditure side, comparison is difficult owing to 
two abnormal factors. In the first place, under the House 
of Lords’ judgment, all the railways will be entitled to sub- 
stantial reliefs for overpayment of rates to the local authori- 
ties and contributions to the Freight Rebates Fund. The 
Southern, which has a relatively firm rating assessment 
(subject to final adjustment), has allowed for a £250,000 
reduction in the total liability for 1935, on account of over- 
payment. The L.M.S., in anticipation of a reduced assess- 
ment, has credited £885,000 under this heading, which 





RAILWAY RECEIPTS AND BUSINESS ACTIVITY, 
1929-35 
































> «—-—s«s@BASE: AVERAGE OF YEARS 19¢7-1930=100) 


teas lip 


929 =—s-:1930 1931 1932 = 1933 1934 




















reduces the total, as compared with the amounts actually 
charged in 1934, by £854,000. The Great Western has 
chosen not to bring any estimated repayments into its 1935 
accounts at all, and none of the railways has taken credit, 
as yet, for any sums in respect of the years 1931 to 1934. 
In the second place, remissions in wage ‘‘ cuts,’’ agreed 
upon in 1934, only became fuliy operative last year. 

In order to ascertain how much of last year’s total 
increase in gross receipts was absorbed by normal increases 
in expenditure, it may be advisable to leave both rating 
and wage changes out of account. If we regard the total 
increase in the wages bill last year as being due entirely to 
higher wage rates (on the assumption that the increased 
labour charges of handling larger traffic were, like the in- 
creased traffic itself, small), we may put the rise in normal 
costs last year at £686,000 on the L.M.S., £264,000 on the 
Great Western and {234,000 on the Southern. On this 
reasoning, it would appear that the proportion of last year’s 
rise in gross receipts absorbed by normally increased expen- 
diture was 54 per cent. on the L.M.S., 52 per cent. on the 
Great Western and 64 per cent. on the Southern. 

Our usual detailed analyses of the revenue and expendi- 
ture figures will appear in subsequent issues of the 
Economist. For the moment attention may be concen- 
trated on the extent to which the results afford a clue to 
the future. If, as we have suggested, the railways are not 
obtaining their due share of general industrial recovery, 
which sources of revenue are failing to pull their full 
weight? The following table throws a good deal of light 
on quantitative changes under the main traffic headings 
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since 1929, the last pre-depression year :— 
TRAFFIC MOVEMENTS 











L.M.S. G.W. Southern 
1929 1929 = 1929 = 
Total 100 Total 100 Total 100 
No. of Passengers :-— Mns. Mns. Mns. 
ED tuadugecenpheipsvetonten 315-7 100-0 132-3 100-0 208-8 100-0 
SED ‘ Seeipnassnsanbnanganiethe 288-9 91-7 108-6 82-3 | 213-3 102-2 
DEE ibbecbancctdonbeesapee’ 302-3 95-9 110-8 83-9 | 222-1 106-4 
EEE kiddin sdgnsiagnineasaide 314-2 99-6 113-2 85-7 228-0 109-3 
Average fare passe —| s d. s. 4d mh. & 
1929 ea nah - un sell 1 2-34 | 100-0} 1 3-92 | 100-0} 1 1-45) 100-0 
ae een 1 0-81 89-5 | 1 3-29 95-6 11-08 82-4 
TE  eeiedupassvcoseunarecesap 1 0-61 88-1}; 1 3-18 94-9 10-89 81-0 
ED -nddecebidcatstieeninnoes 1 0-51 87-3 | 1 3-31 95-7 10-96 81-5 
Merchandise tonnage carried 
(excluding coal) :— Mn. tons Mn. tons Mn. tons 
REED  eneckovqaesccseubnencccs 64-6 100-0 27-0 100-0 9-4 100-0 
SEED ken ceoetentbabbientena’ 46-3 71-7 20-3 75-2 8-1 86-2 
x Seen §2-2 80-9 22-1 81-9 8-5 90-5 
SU dnasnatedienndysdeuaeunn 52-7 81-6 22-3 82: 8-2 87°3 
Average receipt per ton :— s. d. s d. ®. 70. 
evuliesesoesebubeseoduens 8 9-49 | 100-0} 8 3-09 | 100-0 | 8 4-90; 100-0 
aS Sane 9 1-77 | 104-1] 8 5-12) 102-0/ 7 8-31 1-5 
SIE Giantukagneinneeanibicuben 8 7:90 98-5 | 8 2-898 99-9; 7 8-25 91-4 
BED wicbimatensccgutinbinan 8 8-79 99-4 2-79 99-8 | 7 7-32 6 
Tonnage of coal, etc., carried : | Mn. tons Mn. tons Mn. tons 
_ _ ae err 84-7 100-0 54-8 100-0 8-3 100-0 
SEE schehesaebseeidinkebesky 69-6 82-2 41-2 75-3 8-1 97-7 
EEE 72-2 85-3 42°5 77-6 8-3 100-0 
OUD, wtachireddibsnnectebunes 73-1 86-3 42-5 77°6 8-4 101-3 























It is clear that the falling-off in the volume of traffic, 
since 1929, has been more severe on the goods side than on 
the passenger side. The L.M.S., indeed, carried almost as 
many passengers last year as in 1929, and the Southern 
carried nearly 10 per cent. more. In the interim, however, 
the average fare paid per passenger has fallen by 12} per 
cent. on the L.M.S. and 184 per cent. on the Southern. In 
the latter’s case, the fall may partly reflect a very profit- 
able development of short-distance “‘ electrified ’’ suburban 
traffic. For the most part, however, the falling-off in 
average receipts per passenger is due to reductions in fares. 
The L.M.S. and the Southern, in fact, have largely suc- 
ceeded in checking the drain of passenger traffic to the 
roads, but only by sacrificing an appreciable part of their 
total receipts. It may be significant that the Great 
Western, whose average fare per passenger has fallen since 
1929 by only 4} per cent., transported 14} per cent. fewer 
passengers last year than in 1929. The increase in the 
‘“ average length of journey ’’ has not compensated for the 
falling-off in the quantum of passenger traffic. 

On the goods side, however, a different policy has pre- 
vailed. The average receipt per ton of general merchandise 
carried last year was much the same as in 1929, but the 
quantity of merchandise carried—on lines like the L.M.S. 
and Great Western, on which this traffic is important— 
was lower by nearly one-fifth. Investors may ask whether 
the inroads made by road competition have been wholly 
unrelated to the maintenance of average charges. Finally, 
both the L.M.S. and the Great Western are carrying less 
coal to-day than in 1929, largely as a result of conditions 
beyond their own control. 

Both in 1934 and 1935, industrial revival has been pull- 
ing railway receipts one way and road competition another. 
In this game of Devil and Baker, stockholders may ask 
what is likely to happen, in future, if both should unite 
their forces, as they did in 1930-32. In other words, given 
the continuance of road competition, should not railway 
directors have at the back of their minds the possibility 
of a downturn, sooner or later, in industrial activity? Has 
their financial policy, in a time of general economic revival, 
kept this possibility in view? The figures given at the 
head of the next column, showing the distribution of the 
profits of the last two years, provide an answer to the last 
question. 

The L.M.S. and the Southern, which have taken credit 


. for rating remissions, have paid out the resulting increase 


in their revenue, nearly up to the hilt in one case and 
slightly over it in the other. The Great Western has taken 
no credit for reduced rating, but has drawn on internal 
reserves, for the fifth year in succession, to maintain a 3 per 
cent. ordinary dividend, which has been short-earned in 
every year since 1931. Thus the Great Western has 
retained full trustee status at a heavy cost, for it has 
drawn no less than £4} millions from its contingencies fund 
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DIVIDEND PAYMENTS 
(Amounts in { '000’s) 




















L.M.S. G.W. Southern 
1934 1935 1934 1935 1934 1935 

Paid on debentures ..........-. 4,439 4,439 1,650 1,650 1,943 1,943 

No. of times covered ..........+. 2-7 2-9 3-3 3-3 3-0 31 

Paid on guaranteed............. 1,628 1,628 1,576 1,571 616 616 

No. of times covered ..........+ 2-0 2-1 17 17 2- 2-4 

Paid on senior pref. ........... 5,241 5,241 1,768 1,768 2,135 2,135 

: ' y iD ichaaes 4 4 
marco aeeed | EE Se pe Le 
e 4% pref. .... u 
mocimach od 502 pref... | Full | Fu |p Fee?) Folle | Fue | Pure 

Paid on junior pref............. 652 1,605 
petiole 1k 4 
Baga CFG) .cecoeses-ccccvece 1-5 4-3 : 

Paid on ordinary (or pfd. ord.) | Nil Nil 1,288 1,288 1,103 1,379 
OD 15. sanssccsstiveneenss Nil Nil 3t 3t 4 5 
pe ky 4 rere Nil 0-1 0-97 1:06 4-0 bt 

Earned on defd. ord...........+. net abe wee er Nil Na 

Paid on defd. ord. ............ _ one oes aoe Nil Nil 

Increase or decrease in 
“ carry-forward ”’............ —39 +113 +3 +1 +2 —2 














* On 5 per cent. preference and 5 per cent. redeemable preference, respectively, 
+ After drawing £324,000 from profits on realisation of investments and £550,000 from 
contingency fund in 1934 and £123,000 and £710,000 respectively in 1935.  $ 5 per cent. 
dividend uncovered to extent of £1,378 only. 





in five years. In other words, it has depleted its floating 
resources by an amount equivalent to a fair-sized capital 
issue. 

On last year’s results, Southern 5 per cent. preferred 
ordinary is a fully covered stock once more, and so is 
L.M.S. 4 per cent. 1923 preference. Our final table, how- 
ever, suggests that the market has been slow to accept the 
logical conclusion of this nominal state of affairs. The 
table shows the current prices and yields of the stocks of all 
the four companies, and distinguishes those whose divi- 
dends were ‘‘ covered ’’ by last year’s earnings from those 
which were ‘‘ partly covered ’’ and “‘ not covered,’ respec- 
tively : — 

PRICES AND YIELDS 









































. Be ve " € Ya 
& = 18 § ig ( 
Rae | Ets ae a) 
g2| 4 £5 33 4 |&% 
Cm © ~~ r an 
s/o 13 2 {s/t 
< ‘ = [> 
Ba: & 
L.MS. GW. 
ee Covered ” oe Covered ” 
I ctiitnamniiins 110} | 107 | 38] 4% deb. ............... 118} | 115 | 3 
4% “ peeraenmeen me = a 5% rent charge ...... oad - - 
y See x GUAT. on recseesces 
5%, red. pref. (1955)... | 107 | 105$] 4 r x 
4% pref. (1923) sass 58t| 65] 6 | 5% pref. .........0 124 1205 44 
“* Partly Covered” 
i ay Sicscaccnsth 22% | 20$| Nil | 5% red. pref. (1950) | 117 | 108) | 4% 
** Partly Covered"’ x 
Ordinary ..........+ 55} | 48}x| 6% 
L.N.E 
** Covered SOUTHERN 
pisvinsenened 86 | st | 38 “ Covered” 
I eh cicesh tit nin 109 | 106 3H ES ccdrssaitilibis 1164) 115 | 3} 
4% lot guac. peat kaeas = sous of |, a eee 136 132 3# 
% 2ni ere 
«Partly Covered * (2) uated 5% red. guar. (1957) | 121} | 1164 3 
GM, BAB BIE, cvccesccecee 74 
5%, red. poet. (1986). 92| 91¢| 2 | 5% pref. oo... 124 | 1205) 4a 
4% 2nd pret. ina a 25 ? 5% red. pref. (1964) | 1173 1164 4 
/o pret. © eeeeeeeee 
erred ord. ......... 7%| 5St| 2 | 5% pref. ord. ...... 87 | 90x] 5% 
“Not Covered" . 
races 25g | 21¢| Nil 
x Ex-dividend. 


The senior stocks, whose earnings are beyond the reach 
of foreseeable future depression, are on, or near, a gilt- 
edged basis. Incidentally, there is slight difference in yield 
between debenture stocks which enjoy full trustee status 
(like Great Western), ‘‘ Chancery status ’’ (Southern) and 
non-trustee status (L.M.S. and L.N.E.R.). It is in the 
valuation put on the marginal stocks, in every case, 
the market’s cautious disposition is most evident. L.M.S. 
1923 preference has gained a net seven points over last year $ 
highest figure; but if the maintenance of its 4 per cent. 
dividend were regarded as relatively certain, in all contin- 
gencies, its appropriate price would be nearer 80 to 90 than 
the present quotation of 65}. Southern preferred stock, 
though the best regarded by the market of all the junior 
home railway securities, should be standing over par, T@ 
than ten points below it, if the maintenance of its 5 Pe& 
cent. dividend were free from all risk. Similarly, Great 
Western ordinary (which is seven points below last year’s 
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would stand over 70 rather than 48} if its 3 
seg dividend depended less on directorial quaivealae: 
Those stocks which stand on the fringe of earnings, like the 
L.M.S. ordinary and Southern deferred, are all below last 
year’s highest quotation. 

The evidence suggests, altogether, that, despite the 
marking up of Stock Exchange values which followed the 
House of Lords rating decision, investors are taking a 
longer view than railway directors of what the future may 
bring. The decision of the L.M.S. and the Southern to 
distribute last year’s rating remission may possibly be 
defended on the ground that there are another four years’ 
remissions to come, and in any case there will be further 
reductions in assessments in the coming quinquennium. It 
is not easy however to discover any financial justification 
for the Great Western’s repeated drafts on reserves. Even 
if rating remissions had been brought in, last year’s earn- 
ings would have been equivalent to only a fraction over 
2 per cent. on the ordinary stock. 

There is, in fact, a strong case for the contention that 
even the present modest improvement in railway earnings 
should be the signal for a policy of prudent replenishment 
of reserves. As a beginning, all further amounts which 
were eventually recouped under the heading of rating might 
be consecrated to this purpose. A more liberal reserve 
policy, however, could hardly go far without compelling 
directors to face the true position of those marginal stocks 
which carry the label ‘‘ preference ’’ or “‘ preferred.’’ Is 
it a sound argument that all available earnings must be 
paid out until these stocks have received their full nominal 
dividends? Or should they, being non-cumulative, be 
treated as equity stocks, with maximum dividend rights? 
The railways do not appear at any time to have squarely 
faced this question. Its relévance, however, would speedily 
be apparent on any recession in British industrial activity, 
or even on the granting of any further wage concessions to 
railway workers. On present earnings, the restoration of 
the pre-193I wages level would leave both L.M.S. 1923 
preference and Southern preferred partly ‘‘ uncovered,”’ 
and would reduce earnings on Great Western ordinary to 
very small proportions. 








INVESTMENT NOTES 


A Dangerous Boom.—A mental best 
described as ‘‘ re-armament intoxication,’’ which has in- 
volved a considerable section of Parliament and the Press, 
has spread in no uncertain fashion to the Stock Exchange 
this week. Very heavy dealings have been effected, at 
steeply rising prices, in the shares of almost every com- 
pany, new or old, connected, intimately or remotely, with 
the manufacture of aircraft, lethal weapons or the materials 
thereof. The outward characteristics of this boom differ 
in few respects from those of its historical predecessors, 
whose durations have been brief and inglorious. It is not, 
in itself, so much a boom as a rapid and unbalanced 
acceleration of a number of earlier buying movements, 
which started with the purchase of aircraft shares when 
the Government’s new air programme was first announced, 
and spread subsequently to the iron and steel share 
market. The following table gives a very short list of 
some of the more extreme rises which have recently taken 
place and indicates the extent of a reaction which was con- 


condition, 


””? 


' tinued on Thursday : — 
































Aviation £ s. d. 
Boulton and Paul (5/-)............... 4/14} 10/6 | 11/-]| 11/3] 11/6 (a) 
Fast! Aeroplane (10/-) «2.0.2.0... 52/3 | 71/3 | 76/-| 78/6| 78/6) 1 9 
BE MUON «..--cserancovnsrerenecece 19/44, 30/3 | 40/3| 42/-| 39/-}|1 5 9 
Handley Page (10% Part Pref.10/-)| 13/6 | 36/6} 38/-| 40/-| 38/6|317 5 
— rw A pen VAR WIE fe 22/8 31/9 - = - 2 bes 0 
wher “_ * Desteannomenn 15/ 29/- — a 
Parnall ) ay 3/3 a6 9/6 4% Hn is 
ONG wisbiccidecanicbes 6/3 9/3} W/-} 12/- - 
Rolls-Royce ({1) ...... 103/9 | 171/3 | 173/9 | 177/6 | 191/3| 2 0 6 
Armament 
ae ict) (6 fH) ..ersecesseceeees 4/- | 22/13] 23/19] 24/3} 24/9) Nil 
Project: Lg (* SET 13/6 | 23/-| 24/9| 25/-| 25/9 Nil 
Vickers (erat Engineering (10/-)... | 11/9 | 38/6 a ss = 2S, 
delsthtedleistenbvesdecouss 8/9 | 24/9 
Lee ca. {PSone 36/103} 73/9 | 80/-| so/-| so/-|210 © 
tees 





(a) First accounts not yet issued. 







INVESTMENT, FREE FROM LIABILITY, IN THE 
SHARES OF 31 BRITISH INSURANCE COMPANIES 


TRUST 


INSURANCE 
SHARES 


MANAGERS: TRUST OF INSURANCE SHARES LTD. 
29 CORNHILL*LONDON ‘E.C.3. Tel.:s MANSION HSE. 3326 





g 
























MeN 609 





Many of the shares which have received most market 
attention recently, it will be observed, are of relatively 
low denomination—5s., 1os., etc.—and are quoted at many 
hundreds per cent. of their par value. This applies 
to the shares of four aircraft companies in the table which 
have not yet issued their first accounts as public companies 
under their present auspices, and to those of steel com- 
panies, like John Brown and Hadfields, which declared 
no dividend in their last report. In the last fortnight the 
rise in the market capitalisation of some companies has 
been equal, or nearly equal, to the total of their entire 
nominal capitalisation. In the eight cases, shown in the 
list, in which a dividend was paid last year, present 
quotations have so far discounted a future increase in 
profits that, with one exception, current indicated yields 
are below 3 per cent. In four instances they are below 
2 per cent., and in three they are less than r} per cent. 
Purchasers, clearly, do not share the hope of responsible 
national spokesmen, in the Press and Parliament, that 
control of the distribution and contract prices of armament 
orders will ensure that the large sums which, apparently, 
are to be raised for re-armament, will enrich the arma- 
ments industry on only a limited scale. Past experience 
in this respect may, perhaps, endorse present cynicism, 
but such undisciplined, undiscriminating and uncalculating 
buying of armament shares as the market has recently 
witnessed can have no healthy repercussions. 


* * * 


Wall Street and T.V.A.—The principal event in Wall 
Street’s week was the long-awaited decision of the Supreme 
Court on the Government’s powers to sell electricity 
generated at Muscle Shoals. So confident was the market 
of a decision against the Government that prices were 
marked up as the Chief Justice started to read his deci- 
sion, only to fall again as the Court’s verdict became 
clear. In subsequent days the market has reverted to its 
bullish movement, although utilities have been depressed. 
So far as the T.V.A. decision is concerned, this is a reason- 
able reaction, for it would have been rather absurd to base 
a wholesale market depression on an event whose imme- 
diate effects are necessarily limited to a relatively small 
area. Nor is there any justification for the argument that 
continuance of the 1.V.A. programme means enlarged 
unbalanced Government expenditure, and is therefore still 
one more reason to expect inflation. If a relatively small 
expenditure on the capital development of an economic- 
ally sound and self-supporting enterprise to rehabi- 
litate an area which otherwise would rapidly be reduced 
to waste land, at a time when the volume of investment is 
notoriously inadequate, signifies inflation, then the word 
has lost all useful meaning. Even from the point of view 
of the utilities the decision to maintain the T.V.A. ‘‘ yard- 
stick ’’ is not necessarily a bear point; the companies are 
charged by the public with commercial lethargy almost as 
much as with inflated capital structures, and the Govern- 
ment’s competition, provided its rates are calculated on a 
self-supporting basis, may provide a stimulus which may 
produce a healthy expansion of business in which the utili- 
ties may share if they show themselves competent. But 
it is evident that Wall Street’s continued bullishness is not 
due to a reasonable appreciation of the scope of the T.V.A. 
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decision, but to a speculative zeal which has always been 
the curse of a nation psychologically eager to get some- 
thing for nothing. Although there are signs of a seasonal 
recession in business indices, the general business condition 
seems to be sounder than at any time since the depression 
started, and is ample justification for fair confidence in a 
slow upward movement in security prices. Observers of 
stock market conditions are becoming a little dubious of the 
soundness of the present confirmed bullishness of the 
markets, not because they are doubtful of the business 
recovery, but because it is very apparent that speculation 
is becoming the mainspring of public interest. And specu- 
lation feeds upon its own enthusiasm, and confines itself 
within no reasonable limits. 


* * * 


Fixed Trust Control. — No further announcement 
has been made by the President of the Board of Trade re- 
garding the Departmental Committee which is to be set up 
to consider the matter of fixed-trust legislation. It is under- 
stood that the draft of the constitution and rules of the 
Association of Fixed Trust Managers will be completed 
early next week by the drafting sub-committee, and 
submitted shortly afterwards to the thirteen fixed-trust 
management companies who are to comprise the original 
members of the Association. Mr A. E. Kavanagh, manag- 
ing director of Protected Fixed Trusts, Ltd., stated this 
week that the constitution would ‘‘ provide for the adop- 
tion by the members (of the Association) of all the material 
regulations drafted by the Stock Exchange Committee, and 
would exact such a high standard of conduct by the mem- 
bers as would give the public complete protection against 
the possibility of the formation of undesirable fixed trusts.”’ 
This statement, although not issued by the Association in 
its own capacity, may be welcomed. But it may be re- 
marked, first, that the Association is not, as yet, a compre- 
hensive body, for it excludes three substantial groups. It 
is necessary to guard, secondly, against the assumption 
that the rules of a voluntary association would afford 
‘‘ complete protection ’’ against the formation of undesir- 
able fixed trusts, for these would not necessarily seek 
admission to it. Against such possible formations, as the 
Stock Exchange report indicated, the safeguard of legisla- 
tion would seem to be ultimately necessary. 


* * * 


The Belgian Conversion.—A conversion operation 
of rather exceptional interest has been launched this week 
by the Belgian Government to refund the 7 per cent. Stabili- 
sation Loan of 1926. The original amount of this loan was 
equivalent, in various currencies, to £20 millions, but the 
borrowing Government has been able to effect such substan- 
tial reductions in this amount by application of sinking fund 


~and other means that the total of the Conversion Loan 


offered this week is only £8,600,000. The American and 
Swiss tranches of the original loan are being repaid out of 
the Government’s own resources, and the present conversion 
issue is to cover the British and Dutch tranches. A special 
conversion issue in Sweden is to be made to convert the 
Kr. 20 millions Swedish issue of the original loan. The new 
sterling loan is in 4 per cent. bonds at 983. Redemption, 
which is by a cumulative sinking fund of 14 per cent., is 
to be effected by 1970 at the latest, but there is provision for 
redemption in or after 1941 at 102, and in or after 1946 at 
par. Holders of the old bonds have until February 27th 
to signify their desire to convert, but the cash applications 
received to cover the unconverted residue of the old loan 
were so heavy that the subscription list was closed within 
a few minutes of its opening. The British investor still 
retains a sentimental regard for Belgium, and this has been 
reinforced by recognition of her qualities of thrift, hard 
work and adaptability to changing economic circumstances 
—as shown not least by the remarkably quick recovery 
which followed the devaluation of last spring. His pre- 
disposition in Belgium’s favour on this account has, as the 
success of the loan shows, enabled him to turn a blind 
eye on the one circumstance suggesting a cautious approach, 
namely, Belgium’s geographical position. 


Chilean Debt and the Exchange.—lIn a recent issue 
of the Economist (January 18, page 138) we discussed 
from the viewpoint of British investors, the cabled sum. 
maries of the latest results of the Chilean Nitrate and 
Iodine Sales Corporation. These suggested that the Posi- 
tion had improved appreciably in recent months, sales 
having advanced by 26.92 per cent., while prices were 
known to have been rather better. How far do these 
results throw light on the foreign exchange position of the 
Chilean Government? Undoubtedly, every increase in the 
proceeds of Chilean exports tends, pro tanto, to improve 
the situation. But the Government’s ability to ‘‘ regulate ” 
the foreign exchange market (on the lines discussed, for 
example, in a Note on November 9, 1935, page 918), may 
readily be exaggerated. Actually, some 40 per cent. of 
the payment for nitrate exported to countries like Germany, 
the Netherlands, etc., with which Chile has clearing agree- 
ments, is required to be taken in goods from those 
countries. Very large sums in foreign exchange are re- 
quired for the service on the bonds of the Chilean Nitrate 
Sales Corporation, and the Chilean Government's share 
(25 per cent.) of the Corporation’s profits will be required 
in foreign exchange to effect the partial resumption of 
service on the Chilean external debt. The payment of 
coupons on the Chilean long-term external debt at the rate, 
recently announced, of gs. 6d. per {100 is now being made 
by the several paying agents. These coupons date from 
late 1931 and 1932. The English text of Decree No. 37 of 
January 4, 1936, has been published, pursuant to the law 
No. 5580 of January, 1935, under which the Department for 
the amortisation of the Chilean Public Debt was authorised 
to resume debt payments out of assigned revenues from the 
Nitrate Sales Corporation and from copper revenues. This 
confirms the division of assigned revenues between interest 
and redemption of debt, on which we commented in our 
issue of January 18th. The dependence of the service on 
nitrate exports for exchange—as opposed to goods— 
suggests that bondholders should not pitch their hopes of 
increased payments, in the near future, in too high a key. 


Building Societies in 1935.—Present indications 
suggest that 1935 will take its place in the chain of record- 
breaking years which the Building Society movement has 
experienced—with only one slight break—during the last 
fifteen years. During 1934 the total amounts advanced on 
mortgage amounted to nearly £124} millions. Subsequent 
progress may, perhaps, be measured by private house 
building. During the year to September, 1934, some 
257,740 private houses were erected. The building boom, 
however, made further progress during 1935, and the total 
construction for the subsequent year to September last 
amounted to 275,002 houses. There is every prospect, 
therefore, that a new record for mortgage advances will be 
set up during 1935, and it would not be surprising, when 
the Chief Registrar’s Report is available, to find that the 
figure has topped the {130 millions’ mark. It may be 
noticed, however, that Abbey Road and Temperance show 
a fall in new mortgage business during 1935. The general 
lending rate has been reduced to 4} per cent. during the 
year, and has clearly attracted much new mortgage busi- 
ness to most Societies, which has, in turn, opened a wider 
outlet for funds offered to them by investors. In addition 
to employing the substantial repayments on account of 
existing mortgage advances—which totalled £68 millions 
in 1934—the volume of new mortgage business has pet 
mitted a relaxation of the restrictions on investment busi- 
ness, where the basic terms have been maintained at 3 pet 
cent. on shares and 2} per cent. on deposits. In patt, 
some relaxation might have been called for owing to com- 
petition from newer forms of investment. The specious 
attractions of high yields advertised by some newer socie- 
ties received comment in the Chief Registrar’s last Report. 
As competitors for new investment funds, however, they 
do not vie with the growth of the fixed trust movement, 
which conceivably has deflected a certain volume of 
investors’ savings from the building societies. The follow- 
ing table illustrates the changes shown by five societies, 
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which comprise a representative cross-section of the 
movement : — 
- | Temper- 
Roa (Dec. 31) | (Oct. 31) | Permanent| Equitable 
(Dec. 31) (Dec. 31) (Sept. 30) 
£ £ £ £ £ 
Share and deposit re- 
cepts (Anne Year | 6,173,824 | 1,796,008 | 3,612,038*| 97,613 | 5,256,800 
1DBS .0..0..cscerceees 5,469,643 | 2,341,185 4,283,134*| 430,468 | 6,766,704 
Total share and deposit 
capital, end year— 
BEE conssoseveerqcees 42,875,204 | 10,886,366 | 22,914,863 | 4,171,113 | 25,870,032 
BOBS ...0.cccrcccceees 43,825,677 | 12,123,720 | 24,988,298 | 4,385,104 | 28,692,229 
ion of new % % % % % 
money to outstand- 
op,” Rb ee 14:4 16-5 15-8 2-2 20:3 
oS re 12-2 19-3 17-1 9-8 23-6 
Mortgage advances £ £ £ £ £ 
during year—- 
BODE ..cvcscicceccsnes 8,704,757 2,236,858 | 4,487,386 | 1,296,148 6,403,957 
BODE ..coseccscccncaes 7,282,501 2,723,950 5,163,962 | 1,108,219 7,158,855 
Mortgage repayments 
and interest during 
ar— 
Ps ae 6,902,096 1,985,732 4,088,9464) 1,235,371 4,500, 9807 
NEE cicadetboonsedvss 6,995,079t| 2,032,867 4,141,434} 1,128,392 4,862,622 
Outstanding mortgages 
end year— 
BIE ccccstccoscences 37,858,316 | 10,651,867 | 22,137,192 | 4,709,161 | 23,671,097 
BED Juasicebsavabione 40,273,252 | 11,874,654 | 24,594,554 | 4.966,226 | 27,409,800 
Total shareholders and No. No. No. No. No. 
depositors, end year— 
I aaa alia 258,106 63,779 116,718*| 15,234 92,503 
SI scxcoasiarenban 267,617 66,617 127,013*} 15,074 104,226 




















* No depositors. t Plus sales of properties in possession. 

Except for Abbey Road, whose figures show that new 
mortgages have been carefully controlled, these societies 
illustrate the greater freedom with which new money was 
received last year. The efiect of the Abbey Road reduction, 
however, limits the increase during the year for the whole 
group to a very small percentage of the 1934 total. During 
1935 the organised movement had its successes and reverses. 
Among the former may be ranked the International Con- 
gress at Salzburg, which offered the opportunity for a 
study of the international aspects of the movement in 
congenial surroundings. The latter included the failure of 
the National Association to achieve a code of co-operation 
and uniform good practice, accompanied by events which 
threatened, for a brief space, the stability of the Council. 
If 1936 should witness the composing of difficulties and 
misunderstandings, it will be gratefully remembered. At 
a moment when the private housing boom appears to be 
passing its zenith, the arguments in favour of common 
action and policy become even more relevant. 


* * * 


_ Industrial Profits in January.—The computation of 
industrial profits in January is distinctly influenced by the 
inclusion of 42 investment and finance reports which 
appeared during the month and disclosed very satisfactory 
results. There are, however, a number of industrial con- 
cerns in the month’s total, but they are commonly of 
moderate size and, except in the retailing trading and con- 
sumption goods industries, have not made a substantial 
contribution to the result. The 1935 bank results, of 
course, are excluded from the total. Figures for recent 
months are set out below : — 


No. of Rise or | No. of Rise or 
Reports pub- Com- Fallin |Reports pub- Com- Fall in 
lished in panies Profits* lished in panies Profits* 
1934— o, 1935— o/, 
November ... 143 4-33-97 Pe ss sinans 232 +13-44 
December .... 159  +4.25-09 August...... 38 + 5-93 
1935— September. 77 + 9:28 
January ...... 1110 414-15 October ... 166 +27-19 
rebruary . 218 + 8-43 November 160 +17:47 
March “...... 261 422-54| December 159 +12-27 
+ sa dikebided 242 +16-49 
a, Oe 244 +11-07 | 1936— 
June ......... 191 421-72] January... 128 +13-66 





* After payment of debenture interest. 


The reports of the month disclose net profits amounting to 
£11,912,407, compared with {10,480,816 in the preceding 
year. Although the latest figures do not represent the 


trend of industrial (as opposed to financial) profits fully, it 
remains characteristic of recent results that a percentage 
comparison with rising recovery profits in the previous year 
tends to understate the absolute advance in profits. 


* * * 


Actuaries’ Investment Index.—Thanks to further 
publicity for defence expenditure, the general level of share 
values has resumed its advance this week, although in a 
number of directions considerable irregularity still prevails. 
The Actuaries’ Index of 178 industrial ordinary shares, 
after remaining stationary for two weeks, advanced to 85.4, 
compared with 85.0 a week ago, and 84.0 a month ago 
(December 31, 1928 = 100). The corresponding yield 
calculations are 3.48 per cent. this week and last, and 3.55 
per cent. a month ago. The movement of certain com- 
ponent series is shown below : — 



































Prices (Dec. 31, 1928 100) Yield (%) 
Group (and No, of Securities) | Month Last This Month Last This 
ago week week ago week week 
(Jan. 22,| (Feb. 11,| (Feb. 18,| (Jan. 22,| (Feb. 11,) (Feb. 18, 
1936) 1936) 1936) 1936) 1936) 1936) 
Higher this week: 
Building Materials (5) ...... 93-7 95-8 97-3 4°28 4°21 4-19 
CAE CEP vsndetkachesdnesepsncenscas 93-5 99-9 105-2 4°27 4°04 4-00 
Iron and Steel (12) ............ 68-6 72-9 75-6 2-85 2:71 2-66 
RECUUUD CF inidcanccedvesscsscece 54-8 55-2 58-9 4°32 4°32 3-97 
Lower this week: 
CRN TR ikics caskcnsivanioss 45-0 45-9 44-3 2-05 2-08 2-12 
CD ED han swecnsdedandentnncessice 83:8 84-3 81-5 2-73 2-66 2°72 
Hote Rails (4)...........es0e0e. 65-9 72-5 69-1 | 1:55 1-47 1°53 


‘‘ Armaments markets ’’ are suggested by the advance in 
ironand steel shares, and the motor group has also strength- 
ened. Cement shares are primary contributors to the 
improvement in the building supply group, and coal equi- 
ties have recovered further after the cessation of strike 














fears. The lower indices include home rails, investors in 
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which found the accounts less inspiring than the dividends, 
while oil shares have reacted after their recent activity, 
and cotton shares remain dull owing to the trend of the 
industry. 








COMPANY NOTES 





London Store Companies.—Some of the preliminary 
announcements of London store companies were sum- 
marised and reviewed in last week’s Economist (page 371). 
Together with the figures in the accompanying table of 
profits, they demonstrate that while individual concerns, 
such as Selfridge, and Dickins and Jones, have felt justi- 
fied in increasing their dividend, London store profits and 
dividends as a whole are still reflecting the depression in 
some degree. While the full range of figures for the year 
to January 31, 1936, has not yet been published, it is 
already clear that they will not reveal any great increase 
compared with 1934-35, for which year the Moody’s- 
Economist sample of net profits for the group stood at 
{1,985,400, against {2,779,700 for 1928-29. Retail profits 
are thus lagging behind the revival in industrial activity, a 
phenomenon due in part to the well-known lag of the con- 


























(Profits in £°000) 
1930 | 1931 1932 1933 | 1934 | 1935 1936 

Army and Navy (Jan. 31): 

Earned for div. ......... 238-3 | 192-0 83-7 107-9 | 104-1 | 110-1 

i Sere 30-1 23-7 10-2 13-4 12-9 13-7 

i ES 25 223 12} 12} 12} 12} 
J. Barker (Jan. 31): 

Earned for ord. ......... 412-5 | 410-0 | 406-4 344-6 | 308-1 | 328-2 | 330-7 

OS, ean 41-6 42-0 42-3 36-5 32-1 33-9 34-1 

Ns ai adsetcincichssend 20 20 20 15 15 15 15 
Debenhams (July 31) : 

Earned for pref. ......... 712-8 | 582-0*)| 292-6 298-1 | 439-7t| 508-0t 
Dickins & Jones (Jan. 31) : 

Earned for ord. ......... 50-6 37-2 11-3 6-5 35-7 28-3 41-5 

NO. F, cnnccemmenseuses 15-1 10-6 3-2 1-9 ll-l 8-3 12-4 

a 12 12 10 7 74 7} 10 
A. W. Gamage (Jan. 31) : 

Earned for ord. ......... 16-4 |DrI8-9 |Dr.3-9§ 21-9§ 41-8 47-7 

a ) pee ne 3:4 Nil Nil , 12-7 12:8 

ees. 5 Nil Nil Nil 9 S] 
Harrods (Jan. 31) : 

Earned for ord. ......... 526-7 | 442-5 | 387-1 328-6 | 376-6 | 408-9 | 429-4 

kre 24:7 20-0 17-5 14°8 17°+7 19-2 20-4 

SG Spottt arenes: 20 20 174 15 15 16 16 
Selfridge (Jan. 31) : 

Earned for ord, ......... | 150°8 60-5 24:4 | Dr148-4 4-8 42-6 oe 

a © earn 20-1 8-1 3-3 Nil 0-6 5-8 = 

_ "4, Quinta | 20 10 8 4 3 5 10 




















* 18-month period equated to 12 months. { After reorganisation of capital and 
consolidation of the group. § After deducting normal pref. div. ** Gross profits 
£414,190, against £375,139 for 1934-5. Figures not yet available to calculate net profit. 





sumption trades in periods of revival, but also undoubtedly 
reflecting an increase in competition between London store 
companies since 1929-30. A. W. Gamage, Ltd., is one 
of the very few store companies whose net profits are 
actually higher than before the depression. The directions 
in which competition has been intensified are well known— 
delivery, credit, packing, ‘‘ approval,’’ etc., on more fre- 
quent and smaller purchases—as are also the steps taken 
to offset the higher service costs by more efficient stock 
control. It would seem that in the larger groups, such 
as John Barker, and Harrods, which were already making 
a close study of efficiency before the depression, greater 
efficiency has not yet been able fully to overtake higher 
costs. Recovery of profits and dividends to the pre- 
depression level is therefore likely to be a slow process in 
default of any rapid increase in retail turnover—of which 
the monthly retail trade returns should give ample notice. 
The leading London store shares, however, retain their 
attractions as basic equities for any well-devised industrial 
investment list. They offer the prospect of higher divi- 
dends in due course, and risk only a limited fall in dividend 
during depression. Outside the more stable companies 
the danger of being caught by depression in the middle of 
a critical development period is illustrated by such com- 
panies as Selfridge and Gamage, or, on even higher ‘‘ gear- 
ing,’’ Debenhams. The “ mark up’’ (retailers’ margin) 
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is evidently adequate to provide relatively stable earnings 
on a stabilised capital investment, but when expansion is 
planned, a period of rising general prosperity is necessary 
to maintain profits. Consequently, stores which are 
passing through an expansion phase carry some specula- 
tive risk on the trade cycle—it may be observed than even 
such a business as John Barker finds it advisable to 
‘‘ plough back ’’ a high percentage of its profits year by 
year. 
* * * 


Argentine Rails and Exchange.—The long awaited 
agreement between the Argentine Railway Companies and 
the Government controlling exchange rates for London 
remittances is now an accomplished fact. The Tailways 
are to be conceded an exchange rate of 15} pesos to the {, 
Hitherto they have been remitting mainly at the “‘ official 
rate’’ of about 17 pesos, but also through the “ free 
market ’’ at a rate of well over 18 pesos to the £. It is 
supposed that the average rate over the past year worked 
out at about 17}, so that the new arrangement represents a 
substantial concession to the companies. Unfortunately, how- 
ever, it is a concession for which they have had to pay. Asa 
quid pro quo, the Argentine Government has insisted upon 
a reduction in the freight rates chargeable on maize. How 
far this reduction will offset the advantage of new ex- 
change rates it is difficult to say. The gross gain by the 
four principal railways on exchange may run over a million 
sterling, while the value of the maize freight remission has 
been estimated at 3$ million pesos. The following esti- 
mates of exchange savings and reduced maize freights for 
the four principal lines are therefore put forward with 
some reserve. It has been assumed that the average rate 
of remittance last year was $17} to the £, and that the 
cost of the maize concession is apportioned at par between 
the companies on the basis of last year’s sterling freights 
for that crop: — 








Potential Proportionate 

Exchange maize freight Net 

saving on reduction on potential 

Company 1934-35 1934-35 saving 
remittances freights 
£ f 
B.A. Great Southern ... 504,000 11,000 493,000 
Central Argentine ...... 356,000 204,000 152,000 
SX a eee 266,000 60,000 206,000 
B.A. WORE kis sccccccss 127,000 31,000 96,000 
Total, 4 companies 1,253,000 306,000 947,000 


B.A. Great Southern is the largest remitter, but the 
smallest maize carrier. On the Central system maize 
accounted for nearly 27 per cent. of last year’s goods 
traffics, and the cost of the freight concession would absorb 
four-sevenths of the potential exchange saving. There may 
be some ground, therefore, for the suggestion that the 
companies should pool the maize reduction. The choice of 
the favoured traffic seems to be due to political considera- 
tions. The minimum price paid for maize by the official 
‘‘ Grain Junta ’’ is only just above the open market price, 
and a further advance of this minimum has been demanded 
on the ground that maize has been less favourably treated 
than wheat. It is to avoid conceding this further mse In 
price that the Government has exacted a reduction mm 
freight from the railways. As any losses sustained by the 
‘Grain Junta ’’ are charged upon the profits accruing 
from the exchange control, there is a certain logic about 
an arrangement which, while reducing the exchange 
“turn”? for the benefit of the railways, transfers to the 
railways a charge which might otherwise have fallen on 
the exchange profits. 


* * * 


——And Some Problems Ahead.—The appreciation 
which the railway companies have expressed in return for 
the Argentine Government’s exchange concession 1S 
certainly in order. The new rate represents the achievement 
of the railways’ first objective. With many British yi 
the impression prevails that exchange problems are » of 
main obstacle to improved sterling earnings. beliel, 
however, is something of a half-truth. All the accounts are 
converted from pesos to sterling at par, and provision 
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would in any case be required for writing down the 
sterling value of the current assets in the Argentine. As 
last year’s accounts showed, however, this provision has 
been fully effected in earlier years, and any improvement 
in the effective rate of exchange for the railways should 
bring corresponding credits in the revenue account or to ex- 
change reserves. The difference between an average remit- 
tance rate of over $17 to the £ and $15} to the {, however, 
is of a different order, for the railways have long complained 
that the authorities, in purchasing ‘sterling at $15 and re- 
selling it to the railways for $17 to the {, have imposed an 
unjustifiable levy on the companies. This concession to 
their complaints, therefore, is of real value, both in cash 
and goodwill. It would be fairer, however, to describe it 
as a tactical rather than a strategic gain. It still leaves 
open, for instance, the extent of Government intervention 
in railway operations. In such matters as labour condi- 
tions, transport co-ordination and competitive building, the 
policy of the Government is of equal importance. Con- 
cessions have been obtained as to staff policy, but the rail- 
ways are still unable to carry out full adjustments in staff 
to fit their circumstances. Consideration of the transport 
co-ordination measure, of which much was hoped, has been 
delayed for several months, and the Senate is not expected 
to resume its discussions until May. Competitive building, 
to which reference was made in speeches in October last 
year, has been designed as a “ spoiling ’’ measure rather 
than as a contribution to Argentina’s rea] transport require- 
ments, and unproductive construction work which is forced 
upon the railways also presents a serious problem. These 
are difficulties enough, in conjunction with a poor wheat 
harvest and a maize freight concession. Before construing 
the concessions into first-class bull points, investors should 
consider in addition whether other freights, and particularly 
cattle receipts, may be entirely immune from adjustment. 


* * * 


Yorkshire and Lancashire Power Results.—The 
first annual reports from electric supply companies for 
1935, which come, as usual, from Yorkshire and Lanca- 
shire, illustrate effectively the continuous growth which is 
characteristic of the industry. Thus, the Yorkshire Electric 
Power Company reports an increase of 13.8 per cent. in 
units sold in 1935, slightly less than the increase of 14.3 
per cent. for 1934, but well in advance of the increase in 
earlier years. Its associated company, Electrical Dis- 
tribution of Yorkshire, shows an increase of 16.7 per 
cent. against an increase of 15.3 per cent. for 1934. The 
Power Company’s recent results are analysed below: — 


YORKSHIRE ELECTRIC POWER COMPANY 


1933 1934 1935 
Power receipts, services rendered £ £ £ 
CO CONSUMETS, CCC.........c0cccereeee 844,466 922,917 1,015,418 
NE Sl ccnriehhasestbanbibiaedses 469,533 496,539 542,327 
Plant renewals and contingency 
BUI idstabudasittcsbieinondativadlinmaditiens 35,000 55,000 70,000 
IN nell ninhidinieidhiwe ietitwbilbeienas 29,868 30,598 39,036 
Preference dividends.................+ 73,035 75,469 75,470 
Ordinary shares : 
ATES RE Ry 335,472 357,821 
SEE dtsdbehebecddsssbanhacddtpanicteke 150,000 155,000 155,000 
Earned (°,) as showm..........0.0.+ 17-7 17°3 18-5 
Earned (%), after charging de- 
preciation and reserve fund allo- 

RARER SP 2a oe 9-7 8-3 8-1 
ce” RE ROARS AEE 8 8 8 
Depreciation and reserve fund ..... 150,000 175,800 200,000 
Other provisions ..............sss00000- 30,000 tis 20,258 
Carried forward............ccccssesseees 82,058 87,531 70,094 


These results, and the increase of the number of consumers 
of the Distribution Company from 72,668 to 82,675, bear 
out the general impression that the steady increase in out- 
put of electricity is due rather more to the increase of 
domestic than of industrial electrification. The Distribu- 
fon Company again paid 9g per cent. out of earnings, equi- 
valent to 13.8 per cent., before depreciation, and to 9.5 per 
cent. after this provision. In the case of the Lancashire 
Power Company, the total output shows an increase of 
36.3 per cent.; but it may be presumed that a large part 
of this Increase is due to increased supply taken by the 
: ntral Electricity Board on a ‘‘ cost of production ”’ basis. 

uch figures as are given suggest that the increase in output 


REDUCE PRODUCTION COSTS 
—USE ELECTRICAL POWER FOR ALL 
INDUSTRIAL PURPOSES 
NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
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| Apply to above address for particulars of Sites for Works 
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sold for ordinary purposes is of the order of 20 per cent.— 
still a sufficiently striking figure. The following analysis 
reveals the expansion in the Lancashire Electric group's 
earnings during the last three years: — 


LANCASHIRE ELECTRIC GROUP 








1933 1934 1935 

Commercial revenue of “ Parlia- £ £ 

mentary Company” .............. 736,100 784,572 850,095 
Teedling peehti. . cisiced. detente 346,357 346,400 384,295 
Less income tax .......cecseeeeeeeeeees 21,171 20,070 20,643 
DOOOCIRRIOR | os. rcerstesccncvcnvessoncts 90,500 90,500 100,500 
Paid to holding company............. 231,993 238,667 258,505 
Change in carry-forward.............. +2,693 — 2,836 + 4,647 
Earnings of “holding Company’’... 239,340 245,985 263,564 
Debenture interest and redemption 59,686 61,504 61,596 
Fixed preference dividends ......... 85,286 88,097 88,535 
Available for ordinary and further 

preference dividends ..........++4+5 94,368 96,384 113,433 
Further preference dividend ........ 3,750 3,875 3,875 
Ordinary dividend.................s+0++ 90,000 93,000 96,881 
Earned for ordinary (%)_ ....eeceeees 7°6 7-4 8-2 
Wa GAA) 5s shit cok tttevnnscoccminndeaiss 74 73 7% 
Carrried forward..........cccccceceeeees 8,978 8,491 21,168 


The allocations to depreciation or similar accounts are of 
some interest. We have maderough calculations, on the basis 
of a scale laid down by the Electricity Commissioners for 
certain specific purposes, of depreciation at a standard rate. 
On this basis, depreciation would require £160,000 for 
Lancashire Electric, £195,000 for Yorkshire Electric, and 
£65,000 for Electrical Distribution of Yorkshire. The 
Lancashire Company’s allocation of {100,500, together 
with the increased amounts of {17,324 carried forward by 
the holding company and operating companies, falls short 
by some £40,000. As, in addition, 400,000 new Ordinary 
shares rank for dividend in 1936, which would involve 
£30,000 at the current rate of 74 per cent., the company’s 
position is not so solid as that of the Yorkshire Company, 
whose surplus over dividend requirements, on this basis 
of depreciation, was nearly {80,000. At the current prices, 
the Yorkshire Electric ordinary shares at 47s. 6d. yield 3.36 
per cent., Lancashire Electric at 39s., 3.84 per cent., and 
the Electrical Distribution of Yorkshire yield 3.68 per cent. 


* * * 


Cement Company Profits .—A week which has produced 
a sharp advance in Associated Portland Cement {1 
ordinary stock units on rumours of a bonus distribution 
has brought supporting evidence of the industry’s pros- - 
perity in the results of two smaller concerns. Tunnel 
Portland Cement, which recently announced a dividend 
of 20 per cent. for 1935, together with a 5 per cent. share 
bonus, reports an increase in trading profits from {206,473 
to {281,718. After providing for depreciation and prior 
charges, {254,672 was earned for the ‘‘A’”’ and “B” 
ordinary share issues, equivalent to 41.1 per cent., against 
33-1 per cent. for 1934. Alpha Cement also reports a 
sharp apparent increase in earnings during 1935, from 
£43,825 to £115,018, but the latter figures now include 
the earnings of two concerns which were formerly sub- 
sidiary undertakings. The 10 per cent. dividend is double 
the rate paid for 1934. The capital of the company has 
been increased during the past year by the issue of 
{200,000 in 5} per cent. preference shares to finance addi- 
tional plant and transport facilities, and approval has 
recently been given to the acquisition of Central Portland 
Cement by an offer of shares. In addition, the company 
has guaranteed the debenture interest of Atlas Cement of 
South Africa until 1941. The Tunnel Company is also 
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pursuing a policy of expansion. New plant has been in- 
stalled and a deep-water jetty is under construction. 
Further, the company has conditionally to pur- 
chase the Cyprus Asbestos undertaking, presumably with 
a view tc entering the asbestos cement market which has 
been so successfully developed by Turner & Newall. 
Finally, Rugby Cement, which became a public concern 
in September, announces a trading profit, after deprecia- 
tion, of £31,956, the dividend having been already 
announced at 10 per cent. This result also suggests a 
substantial improvement, if comparison is made with the 
figures published in the company’s statement ‘‘ for infor- 
mation only.’’ The outlook for the industry over the 
next twelve months appears favourable, for the price 
arrangements have not been challenged by any producer. 
The higher yield basis on which the market values Alpha 
and Rugby prospects, however, suggests a disposition to 
favour the more strongly entrenched concerns on a long- 
term view. 


* * * 


Copper Prices and Shares.—tThe raising of selling 
prices by two leading American copper producers, Phelps 
Dodge and Anaconda, from 9.25 cents to 9.50 cents a pound 
has been followed by two smaller companies, but so far 
Kennecott and the American Smelting and Refining have 
not followed their lead. The announcement itself took 
most observers completely by surprise for, after weeks of 
vain anticipatory longings, the hope had quite reasonably 
been abandoned of any change in the near future. Domestic 
sales in the United States have been steadily falling from 
last autumn’s peak, and persistent rumours of a coming 
rise in prices failed to evoke a response from consumers. 
The latest move, therefore, has been received with mixed 
feelings. If the rise in price anticipates an imminent revival 
of United States demand, it may stimulate the latter to 
expression sooner than otherwise. Conversely, if no great 
recovery is in prospect, a further falling off in purchases 
may follow, and export sales may be correspondingly in- 
creased. In this event, London quotations will almost 
certainly be adversely affected. The market, however, has 
seized on the first interpretation. In spite of the blow 
administered by the Supreme Court this week to the public 
utilities in the T.V.A. case, it is widely held that the utility 
companies cannot much longer postpone their essential re- 
placement programmes. If this prophecy proves correct, no 
difficulty should be experienced in maintaining the advance 
in prices. Externally the effect may be, at long last, to lift 
the London quotation from the £35 level around 
which it has been hovering for several months. The outlook 
for the Rhodesian companies, therefore, should remain 
favourable. The Roan report for the last quarter of 1935 
showed profits of £134,000, compared with {99,000 for the 
previous quarter. The average price of standard copper in 
the later period was, however, {35 4s. 6d. per ton, but only 
£32 11s. 3d. in the third quarter. Even on the assumption 
of no further increase in prices over the remaining half- 
year, total profits, after charging depreciation and debenture 
interest, etc., should amount to about £515,000, compared 
with £330,000 last year, equivalent to an earned rate of 
about 33 per cent., against 19.6 per cent. With an output 
of 4,200 tons a month, a further {1 rise in the average price 
for the half-year ending next June would mean an addi- 
tional {25,000 to net revenue, equal to an extra 1.6 per cent. 
on the ordinary capital. The Rhokana figures point a similar 
moral. Net profits for the six months ending December 
last were £250,000, compared with £339,560 for the whole 
of 1934-35. If the ratio of earnings in the two quarters 
was similar to that of Roan Antelope, profits over the next 
half-year should be at the rate of about £136,000 a quarter, 
without any further rise in prices. This gives a total esti- 
mated net revenue from copper of £522,000 for the whole 
year, or about 20 per cent. on the ordinary and “‘ A’”’ 
shares, against 12.5 per cent. for last year. Furthermore, 
every {1 rise in the second half-year would produce an 
extra £25,000, or just over 1 per cent. on ordinary and 
“A” capital. These approximate estimates take no 
account of cobalt production and make no allowance for 
operations on Mufulira. Any considerable rise in the price 
of copper will undoubtedly encourage a demand for an 


increase in permissible output. No producers stand to gain 
more from such a step than the leading Rhodesian com. 
panies. Recent market activity suggests that this point has 
been seized by forward-looking speculative purchasers, 


* * * 


Oil Share Outlook.—After developing great activity 
for two accounts, oil shares have recently sustained 4 
steadier course. About five weeks ago it began to be 
appreciated that both in New York and London the statis. 
tical position of the oil industry had greatly improved last 
year and that the outlook for 1936 was bright. News came 
from America in the early part of January of advances in 
crude oil prices—namely, 15 cents to $1.15 per barrel for 
Texas and 10 cents to $1.10 per barrel for Mid-Continent 
crude oils. But the buying of oil shares did not develop 
heavily until optimistic estimates began to be circulated 
regarding the dividends for 1935 to be declared by the lead- 
ing oil companies in May and June. It is anticipated in 
the market that ‘‘ Shell’’ Transport and Trading will increase 
its distribution from 12} per cent. tax free to 15 per cent. 
tax free, Anglo-Iranian from 12} per cent. to 20 per cent. 
and Burmah Oil from 15 per cent. to 20 per cent. Approxi- 
mately a fortnight ago the market suffered a setback on the 
report of an alleged interview with Sir Henri Deterding in 
the Panama in which the oil chief was supposed to have pre- 
dicted a sharp drop in oil prices. This interview has been 
denied by Sir Henri and declared to be entirely imaginary. 
It is as well to bear in mind, however, that although crude 
oil prices have been advanced and will probably increase 
further this year, the output of crude oil in recent weeks 
has been running somewhat above the ‘‘ allowable ’’ out- 
puts recommended by the Bureau of Mines. Owing to the 
severe wintry weather the stocks of gasoline held in the 
United States have increased during the past eight 
weeks by over 10 million barrels, but more fuel oil has been 
consumed for the same reason, and stocks of gas and fuel oil 
have declined by 4,200,000 barrels. A more reassuring 
view is taken of crude oil prices now that the major com- 
panies in California have agreed to restrict their production, 
although there are a number of fields where independent 
operators have refused to restrict. The following table 
shows the rise which has occurred in the leading oil shares 
since the beginning of the year, and the yields which would 
be returned if the estimated dividends were realised :— 





























Dividend °, 4. 
Price a Gross Yield 
Dec, 31 Present | -———----— | 9% on Esti- 
35 || Price ~ mated 
1935 Esti- d 
Last | Dividend 
mated 
£ s. dy 
Anglo-Iranian £1...................0000 3% 4} 12} 20 49 0 
PITS wipaincnvinvtaiccscsscexined 44 4} 15 20 49 90 
(tax at 3/11) 
Roval Dutch FI. 100 .................. £293 £33} 7} 10 4 : ; 
“ Shell" Transport and Trading £1] 4% 4p | Way tt. | 15th | 4 6 6 





Mexican Eagle have been an active feature recently on the 
report that a settlement of the Amatlan law suit is in sight. 
This has been officially denied, but there is reason to believe 
that a settlement is not impossible this year. The cash 
position of the company remains extremely strong, and with 
greater oil reserves than it has ever had proved before, the 
Company's shares have naturally become more popular 
with the speculative investor, who is not frightened by the 
political risks involved. 


* * * 


Other Company Results.—Our usual table sum- 
marising the results of 64 other companies will be fom 
on page 444. After two increases in ordinary dividen 
from the depression low of 1932 the Manchester Ship 
Canal reports profits which enable it only to maintain last 
year’s dividend of 13 per cent. The results of 14 84° 


companies indicate the stable condition of the industry; 
the previous year’s dividend has been maintained in ste 
case but one, and changes in net profits are pu 
small. The exception is the Watford and St. Albans as 
Company, which reports an increase of £7,500 1n P 
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{57,417, and increases the dividend distribution to 7 per 
cent. The results of D. Napier and Son came as a dis- 
appointment to the market, which had hoped for a profit 
on the year’s trading. Instead, the working loss remains 
slightly below the previous year’s figures at £19,960, and 
a net profit of £39,855 this year as against {10,329 for the 
previous year is obtained only with the aid of income from 
investments and from various non-recurring sources. In 
the textile companies group, Fleming, Reid and Com- 
pany have increased their dividend from 17} to 20 per 
cent., and Winterbotham, Strachan and Playne maintain 
a 10 per cent. dividend. The results of Thomas Tilling 
were discussed in a Stock Exchange leading article last 
week. The group of trusts report an all-round increase in 
profits, and several increases in dividends. British Assets 
pay 3 per cent. compared with nothing for the previous 
year. Guardian Investment, Gold and General, Midland- 
Caledonian, Mercantile Investment and General and 
Scottish Central all raise their dividends by } per cent. 
Borax Consolidated continues its recovery from the lean 
years; the dividend of 2} per cent. resumed last year after 
five years of no dividends is doubled this year at 5 per 
cent. The accounts of Consolidated Signal reflect the 
improved position of Westinghouse Brakes and Saxby 
Signal Company; profits of £30,195 enable the company 
to resume a dividend of 7 per cent. Hillhead Hughes, 
formed in March, 1935, to acquire the entire share capital 
of Hillhead Quarries, Hughes Bros. (Derbyshire Granite) 
and Road Products, report a profit to December 31, 
1935, of £20,596, compared with {29,890 combined profit 
of the three companies for the nine months ending Decem- 
ber, 1934. The net profit of Inveresk Paper Company is 
{10,457 higher than for the previous year, but no divi- 
dend is paid on the ordinary shares. Bovril, Ltd., has 
staged a remarkable recovery from last year when heavy 
transfers had to be made from reserve; a trading profit of 
{59,309 for 1934 was increased to {214,187 for 1935; 
74 per cent. was paid on the ordinary and the dividend on 
the deferred ordinary was increased from 3 to 4 per cent. 
Among the companies whose dividends are announced, 
County of London Electric Supply maintain a 10$ per 
cent. dividend, and Midland Counties Electric pay 74 per 
cent., compared with 7 per cent. for the previous year. 
Courage and Company maintain a total dividend of 20 
per cent. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
company meetings:—National Mutual Life Assurance 
Society, Provident Mutual Life Assurance Society, Rail- 
way Share Trust and Agency, Railway Debenture and 
General Trust, General Investors and Trustees, Standard 
Trust, Ismay Industries, Lancashire Electric Light and 
Power, Beira Railway, Wandsworth and District Gas, Bah 
Lias Rubber Estates, Imperial Tobacco Company, and San 
Francisco Mines of Mexico. Mr. Keynes’ speech at the 
National utual meeting is discussed in a Note on page 404 
of this issue. At the meeting of the Provident Mutual Life 
Assurance Association Mr Owen Hugh Smith reported an 
increase in new sums assured of 11 per cent. compared with 
the previous year and a reduction in ratio of expenses to 
premium income from 14.8 per cent. to 14.5 per cent. 
Lord Dulverton reported an increase in investments of 
Imperial Tobacco in subsidiary and associated companies, 
largely attributed to increased holding in the British- 
American Tobacco Company. At the Bah Lias Rubber 
Estates meeting Mr Eric Miller welcomed the increased 
price of rubber, and reported a successful appeal against 
the company’s assessed annual production. Ismay Indus- 
tries had decided to increase the company’s capital mainly 
in order to start business in the manufacture of paper 
cables. The Earl of Denbigh, at the meeting of San Fran- 
san Mines of Mexico, discussed labour difficulties in 
Mexico and hoped that industry would be given time to 
adjust itself to the higher wage scales demanded. Standard 

rust, reported the chairman, had been able to resume 
contribution towards general reserve. At the Beira Rail- 
io Company meeting, Baron d’Erlanger discussed effects 

n the company’s traffic of the copper restriction scheme. 
rank H. Jones anticipated considerable economies 





OTARDS 


THE BRANDY WITH A PEDIGREE 


from the amalgamation of the Wandsworth and District 
Gas Company with the Woking District Gas Company. 
General Investors and Trustees have approximately 50 per 
cent. of the book value of investments in debentures jalan 
per cent. in preference shares. Consumers of Lancashire 
Electric Light and Power increased 16.9 per cent. on the 
year, and units sold other than to the Central Electricity 
Board increased by 8.5 per cent. Mr Richard S. Guinness, 
at the Railway Share Trust and Agency Company meeting, 
enlarged on the conduct of investment trust management; 
and at the meeting of Railway Debenture and General 
Trust referred to the burden of the numerous redemption 
and conversion operations of the past three years. 











THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 

TICKET | ACCOUNT 

Marcu 3 Marcu 5 
THE stock market during the past week has been almost 
completely dominated by speculation in armament shares. 
The size of the Government’s programme is still unknown, 
but since the figure in doubt is assumed to be merely the 
number of hundreds of millions, even the smallest antici- 
pated programme will bring robust rewards to the appro- 
priate manufacturers. It is, of course, true that Mr 
Baldwin has said in the past year that everything will be 
done to stop profiteering, but the past week has shown 
that whatever tribute speculators may pay to Mr Baldwin’s 
moral attitudes, they anticipate little effective restraint 
on manufacturers’ prices or company profits. Throughout 
the week there was a concentration of speculative interest 
in industrial issues likely to benefit from re-armament, and 
other markets were left comparatively dull, 

The gilt-edged market, opened the new account quietly, 
and was rather encouraged by the success of the Lanark- 
shire County Loan and the Belgian 4 per Cent. Conversion 
cash subscription. The Central Electricity Board scrip 
reacted from its opening trading price. Demand improved 
further on the revenue return, but at mid-week business 
was quiet, with heavy settlement in progress. Colonial 
issues were well supported, especially Australians, which 
continued to gain from the good trade returns. India 
stocks were equally firm. 

In the foreign bond market Japanese issues continued 
to reflect the rumours of improved conditions at the be- 
ginning of this week, and the contradiction of these 
rumours at mid-week. Chinese bonds moved in inverse 
relationship to Japanese, weakening at first and hardening 
later. Brazilians were heavy on Mr Runciman’s report of 
further delay in implementing the payments agreement of 
last March, but improved on Thursday after the agree- 
ment was reached Among European bonds there was an 
improvement in Italians, reflecting the declining stock of 
the League of Nations, and at the mid-week a good demand 
for Czechosolvakia 8 per cent. bonds, on rumours of a 
possible conversion offer. 

The home rail market ended the account poorly, with 
selling by speculators unable to carry over, and this week 
there was continued heavy selling in a weak market. The 
poor traffic returns reinforced selling pressure due to de- 
sires of speculators to reap last week’s windfall rewards 
and join in more active sections of the market. Argentine 
rails were firm after the rate for remission of funds by 
the railways had been fixed at 15} pesos to the pound, and 
this week there was strong support for Cordoba Central 
debentures, mostly from Buenos Aires, in anticipation of 
a purchase offer from the Government. The Argentine 
traffic returns were not found particularly encouraging. 
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Brazilians were dull, but there was considerable activity 
in American rails. 

The industrial market was the centre of the week’s 
activities, and aviation shares the feature of the market. 
Very great activity in iron and steel shares drove up prac- 
tically all issues with but little discrimination, although 
there was a certain amount of profit-taking in mid-week. 
Vickers and Dorman Long were naturally in the forefront 
of the market; United Steel were particularly favoured, 
and Rolls Royce benefited from hopes of a scrip bonus. 
Aviation shares were similarly supported and suffered from 
a similar burst of profit-taking in mid-week, followed by a 
mild recovery. The manna of re-armament expenditure 
is expected to fall over a wide ground, and in anticipation 
of its delights there was steady buying of commercial 
motor shares. 

Among electrical equipment issues Crompton Parkin- 
sons were once again in favour at the end of last week as 
a result of favourable trading reports, but interest died 
away this week and prices declined generally. The brewery 
section put up a mixed performance through the week, and 
the most prominent issue was Booths, which improved as a 
result of good trading. Tobacco shares showed little varia- 
tion, and textiles lost ground, influenced partly by the 
poor results of Bradford Dyers. 

In the miscellaneous industrial group, as elsewhere, 
shares likely to benefit from re-armament received most 
attention. This week there was support for manufacturers 
of motor components, piston rings and aluminium cast- 
ings, and for Imperial Chemical Industries. A Note on 
page 423 discusses the reports of various cement com- 
panies which were well received by the market. At the 
end of the account last week there were all-round lower 
prices in the oil shares market, but interest revived con- 
siderably later in this week, partly in sympathy with New 
York and partly because of optimistic talk of a possible 
reduction in the petrol tax in the event of a Budget surplus. 

Rubber shares were marked down on Tuesday in step 
with the lower American rubber prices which, in the in- 
scrutable ways of the market, followed the Supreme 
Court’s T.V.A. decision. Prices improved later. The tea 
market opened the new account firmly, but interest fell 
away, in part because funds were being diverted to 
more active sections of the market. 

The Kaffir market was overshadowed by the more specu- 
lative re-armament activity at the beginning of the week, 
but recovered slightly at mid-week, when West Springs 
were featured. West Africans recorded a modest improve- 
ment. There has been continued activity in copper issues, 
influenced partly by the higher price for copper in the 
States. The decision of the International Tin Committee 
to reduce the tin quota favourably influenced the price 
of tin company securities, since this reduction, in face of 
the prospective increase in demand resulting from re-arma- 
ment, may produce an even higher price for tin. 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX 
{Approximate number of Bargains recorded in Stock Exchange Lists) 





Pan te | Feb. 13,| Feb. 14,| Feb. 17, | Feb. 18,| Feb. 19,| Feb. 20, 
i936} 1936 || 1936 '| 1936 "| 1936 '| 1996 "| 1936 





Municipal Loans | 5,835 1,172 1,202 1,349 1,184 1,155 1,090 


munications, and 
Public ~ pages 6,761 1,280 1,454 1,614 1,445 1,513 1,156 
Industrial*..... .. | 32,020 6,364 7,039 8,140 6,975 6,955 6,726 


3,742 775 834 912 873 713 806 


























Mines —— 

Nitrate) ........... 6,992 1,139 1,439 1,283 1,378 1,485 1,342 
RES RII 1,707 294 369 319 245 305 346 
Rubber, Tea and 

oN Spee 2,902 473 638 816 703 547 605 

Total ........ | 59,959 } 11,497 | 12975 | 14,433 | 12803 | 12,673 | 12,071 
ee ng day 

in 1 sanbigatestan a 9,373 | 10,566/ 10,697 9,598 | 10,198 | 10,566 








* Including Iron and Steel and Breweries. 


REVISED “ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 


February 22, 1936 


“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIxED INTEREST 





Lowest 





Highest Feb. 13, | Feb. 14, | Feb. 17, | Feb. 18, | Feb. 
<f1908 | of 1998 , ’ 19, | Feb, 
Sel Gon | ee 1936 1936 1936 1996 | iag 











———— 








138-4 | 137-2 | 138-4 | 138-4 | 138-3 | 138-3 | 138-4 | 198-4 


aa; 








FOREIGN STOCK EXCHANGES 


NEW YORK 


WaLL STREET, which might have been forgiven some dis- 
position to expect news to its liking from the Supreme 
Court, allowed its confidence to outrun discretion on 
Monday. Wild buying took place before the T.V.A. 
decision was announced, and continued while the judgment 
was being read. In the inevitable disappointment 
lators unloaded their too-hastily purchased utility stocks, 
and the market had a distinctly shaken appearance at the 
close. With the characteristic buoyancy which is Wall 
Street’s most likeable weakness, stocks recovered their 
losses on Tuesday, except in the utility group. Bullish 
sentiment still prevails, and brought useful rises in motor, 
steel and rail stocks. A half-point fall in steel operations 
to 53 per cent. of capacity (according to Iron Age) is 
written off against the wintry weather, and last week's 
power output showed a 10.8 per cent. advance over 1935. 
Whether, however, the market has not already discounted 
prospects reasonably far ahead is another matter. It is, 
apparently, more liable to technical correction than at any 
time since recovery began, as last Friday’s movements 
showed. Business activity, apart from seasonal influences, 
is still struggling up the foothills, but stocks have been 
breathing the more rarified air of the mountain-side for 
many months, and find it greatly to their liking. Specula- 
tive activity continues to occupy most operators’ time and 
to overwhelm the “‘ ticker,’’ but Wednesday’s trading 
showed that the trading volume has lately been expanded 
by ‘‘ in and out ’’ operations on the same day, in search of 
the quickest profits obtainable. And in this mood the 
market continues to emulate something of the hectic ‘‘ New 
Era ’’ times. 








Feb. Feb. Feb. 19, Feb. Feb. Feb. 19 
il, 19, 1936 iT 19, 1996 
1936 1936 Eng. 1936 1936 
Equiv.t Equiv.t 
U.S. 23% Treas. Natl. Biscuit ...... 344 34 34 
Bds. 1945-47... 1019} 1024 102 Phelps Dodge...... 354 35f 35 
Atchison ......... 75 74 74 Pullman ............ 47 47.47 
SE setiniamenens 15 15 15 Sears Roebuck ... 65 62) 62 
Illinois Central ... 24 27 27 Un. Fruit ......... 733 74 4 
N.Y. Central ...... set 39 39 U.S. Leather ...... co) 8t 
Pennsylvania ... 36 6a O6 US. Rubber ...... 20 eat 
Southern Pacific.. 33 37 37 US. Steel .....+006 625 62 
Southern Rly. ... 17 19 Westinghouse...... 11 19 «ot 
Union Pacific ... 125% 1254 125 Woolworth ...... 544 53 53 
Am. Can. ......... 123 si 119§ Am. Tel. and Tig. 1719 173 1 
Amer. Smelting 65+ ert Interboro R.T. ... 17 16 1 
Anaconda ......... 35 35 Int. Tel. Teleg. ... 17 17 ! 
Bethlehem Steel 57 57 Utilities P&L... 5 
Chrysler Motor 94 W. Union Tig. ... 92 91 91} 
Corn Products 7 74 
Eastman Kodak.. 156% 160 
Gen. Electric ...... 40g 41 41 ee 41 4 ro 
Gen. Motors ...... 59x: 60 Shell Union ...... 17 1 1 
Int. Harvester 6652 «67 67 Std. California ... 4 A | 
Mont. Ward ...... 394 38 Do. N.J. .. a 59 


t Calculated at $4 99} to {. 
By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) :— 








1935 re b.19) | 
an.1 to Feb. 
u anne Feb. 5, Ped it. oo 
. . f Year| 1936 I 
Lowest} Highest} Lowest | Highest} ¢ 
Mar. 20)Dec. $1) Jan. 8 |Feb. 19 tess 


——! 





$51 Industrials ... | 74-5(¢)|112- 114-3 [123-0 [112-3 [120-6 [122 2 rt 
83 Rails ............ 27-4 Owl 43-9 | 51-1 | 41-5 | 481 | 492 
03 4 [106 2 {1011 


— | 





3 
43-0 
37 Utilities ......... 52-2 | 93-6 | 97-8 |106-2a | 93-6 |I i 
Total, 421 Stocks 63-1 | 97-7 |100-1 |107-6 | 97-7 |105-9 |107-6 |107°6 
50 fodustrial High | Low 2.99% 
Common Stocks 3-02% +-06% 3-01%| 2-99%| 3-22%| 3-06%| 39-01%) 2- 
v t 




















ae 











(a) February 11th —(f)Marcb 13th. (v) November 13th. (w) December 4tb. 
Daily AVERAGE oF 50 AMERICAN Common Stocks (1926 = 100) 




















_— Lowest | Feb. 13,| Feb. 14, | Feb. 17, | Feb. 18, | Feb. 19, | Feb. 20, 
(Feb 19) | (Jens) | 1938 1936 1936 1936 1996 1936 
114-5 | 107-4 112-2 | 12-1 | 113-4 | 114-1 | 14-5 | 114-2 














Highest 
of 1936 
(Feb. 18) 


sia Pa Fin” 
! 
(Jan. 6) 


Feb. 12, oe i, 











Feb. 13, | Feb. 14, | Feb. 15, 
1936 1936 1936 
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Feb. 13, | Feb. 14, | Feb. 15, | Feb. 17, | Feb. 18, |’ Feb. 19, 
i996 '| 1996'| 1996° | 1996'| 1996 | 1996 
a my (Thous.) ..... 2,920 2,600 1,370 4,720 3,530 4,580 
Bonds (Value us. $) | 19,780 | 18,290 | 8,050 | 19,300 | 16,200 | 19,580 
Copp res (Thous.) .... | 896 839 495 | 1,509 | 961 | 1,271 











* Two-hour Session. 


PARIS 


The cheerful temper which marked the close of last week 
was continued—but only for a time. The Bourse had 
regarded the London credit as certain some days before 
it was officially announced, and M. Regnier’s statement 
proved the signal for a sharp upward spurt in rentes and 
an equally prompt desire to take a week’s not unsatisfac- 
tory profits. From Tuesday, therefore, the general tone 
was cheerless, and falls prevailed in almost every section, 
on the argument that to let profits run so near an election 
might be tempting Providence. Oil shares remained firm, 
but international counters fell on fairly substantial selling. 


Feb. 12, Feb. 17, Feb. 19, Feb. 12, Feb. 17, Feb. 19, 
1936 1936 1936 


1936 1936 1936 

Banque de France 8,916 9,205 9,080 | Wagons Lits. ....... 57% 61 

Crédit Lyonnais... 1,730 1,799 1,770 | Mexican Eagle...... 44 42) at 
Suez Canal ......... 18,350 18,750 18,475 | “ Chartered ”........ 064 110) 110 
Chargeurs Réunis 280 293 BD F DW kis... ccccscceces 59 67} 64 
Rio Tinto ........... 1,560 1,675 1,610 | De Beers.............. 583 605 595 
Royal Dutch ...... 24,950 25,080 25,370 Johnnies ’’......... 2844 285 284) 

BERLIN 


The share market last week was firm, and a distinct 
advance in the steel, electrical, linoleum and construction 
groups was recorded. Potash shares, which had been de- 
pressed, recovered late in the week, and General Electri- 
city was in demand after the appearance of the favourable 
Siemens group reports. The advance in bank shares 
made no further progress. There was considerable liquida- 
tion and generally irregular markets on Friday. Home 
bonds were dull, but the State issues were occasionally 
supported. A new interest was shown in the Russian 
group. A reactionary tendency prevailed this week. Most 
leading industrials were fractionally lower on Monday, and 
their partial improvement on Tuesday was succeeded by a 
further mid-week recession, although sales were not heavy. 
Motor shares were depressed on Wednesday. I. G. Far- 
benindustrie, however, withstood the weaker tendency and 
closed slightly higher. 


Feb. 12, Feb. 17, Feb. 19, Feb. 12, Feb. 17, Feb. 19, 
1936 


, 1936 1936 1936 1936 1936 
Reichsbank ......... 186-75 186-90 186-50 | A. E. G. se 39°75 40°40 38:75 
DD. Bank ......... 91-50 90-75 90-00 | Siemens 
ek ee 91-50 91-00 90-50 Halske 176-60 174-50 174-60 

I. G. Farben 
p industrie 151-40 150-60 151-10 | A. K. U. ............ 54°20 52-00 51-40 
Norddeutscher Hamburg- Amer. 

Lloyd (New) 17-00 17-10 17-10 (“ Hapag New") 15-90 15-60 15-50 





AMSTERDAM 


The Bourse gava another demonstration, of its sym- 
pathetic response to Wall Street this week. In the copper 
share group, the increased prices announced by certain 
leading producers provided an early stimulus, but the 
market was very deflated by the unexpected T.V.A. judg- 
ment. In mid-week, however, confidence was summoned 
anew, and the American section was very active. Among 
domestic issues, rubber shares opened in good style, but 
they turned duller, rather surprisingly, on the increase in 
the Dutch native duty, which has usually been seized upon 
as a bullish pointer. Other commodity shares, including 
Sugar and oil issues, opened confidently, and tin shares 


nie hl nigcs response to the unexpected quota 


Feb. 12, Feb. 17, Feb. 19, Feb. 12, Feb. 17, Feb. 19, 
1 1 1936 


1936 1936 1936 936 1936 
3 $ Gatch Loan.. at 25 774 | Steel Common... 345 964 
allover NV. 24 234 BR. TERR,  iiidcccasees 28 27 
mien” oS M1 Ford Motor ......... 222 
lands si, 2208 225% | Deli Batavia Tob... 192 1 1 
U Royal Dutch......... 244 
nion 52 50 504! Handels Ams. ...... 2424 


CAPITAL ISSUES 


THE activity in the new issue market this week has again 
been based on fixed-interest stocks rather than large-scale 
industrial issues. The largest operation is on behalf of 
Belgium, whose conversion issue is discussed on page 420. 
The issue places her credit squarely on a 4 per cent. basis. 
The market, having proved its willingness to consider 
twenty- pre 2 -year municipal and county stocks at 

beat kes been phase with es issues. Middlesex Cortaty 
Council and Lanarkshire County Council have both offered 
3 per cent. stocks at par, in part replacement of existing 
loans and for further expenditure. The former carries a 
five years’ longer life, being redeemable by 1966 and 
optionally from 1961. These signs that the ‘‘ log jam ”’ in 
the queue of municipal borrowers has been broken will be 
widely welcomed, for the reduction in the issue price which 
has been required to evoke a satisfactory response has been 
quite slight. The issue of W. B. Dick and Company 
(Holdings) preference and ordinary shares (the latter at 
30 per cent. premium.) is the largest industrial issue of the 
week. The prospectus shows that the operating company, 
which manufactures lubricating oils, has a rather fluctuating 
profits record. Present profit levels would appear to pro- 
vide satisfactory earnings for the ordinary shares, but their 
issue at an appreciable premium adds a certain speculative 
element to their effective yield prospects. An offer for sale 
of British Vacuum Cleaner 54 per cent. redeemable prefer- 
ence shares at Io per cent. premium shows the great expan- 
sion of earnings which the company has achieved during 
recent years. On the 1934-35 figures, the dividend is well 
covered, although the competitive nature of the industry 
may justify the prospective yield on the shares. The 
mixed preference and ordinary share issue of Old Gate 
Estates appears under the auspices of Cheviot Trust. Since 
these issues amount to only £40,000 each and the preference 
shares carry 6 per cent., the advantages of a dual issue as 
opposed to a straight ordinary share capitalisation are not 
entirely clear. An obvious gain in marketability would at 
least have been afforded by the latter means. The Sheffield 
Cabinet Company has also made an issue of 6 per cent. 
preference shares, the equity being retained by the vendors 
of the business. The issue is reasonably covered by the 
latest profits, but is rather small for inclusion in a general 
investment portfolio. Six statements for information only 
have been published this week, of which details are sum- 
marised in the following columns. 


ISSUES OF THE WEEK 


anuary 1 to February 15, 1936, including conversions, Old Basis, £74,671,162. 
anuary 1 to February 15, 1936, excluding conversions, Old Basis, £44,105,770. 
anuary | to February 15, 1936, including conversions, New Basis, 150,855. 
January 1 to February 15, 1936, excluding conversions, New Basis, £64,685,463. 


National Savings Certificates, Net receipts week ended February 15, 1936, Dr. £100,009. 

















Nominal Conver- New 
Capital sions Money 
To the Public £ £ £ 
Belgium (Kingdom of), £8,600,000 sterling conversion 
4%, bonds, at 984% (to re 4 7% bonds) ........0cceeeees 8,600,000 8,471,000 
British Vacuum Cleaner a j i 150,000 53% 
cum, red. pref. £1, at 22/— .........ccccccccerserecssceneeeeens 150,000 165,900 
Dick (W. B.) and Co. (Holdings), 450,000 ord. 10/— at 
BI .sniecccsecdebedinssgcepesbuinsciedesiihainabiinainttadas 225,000 292,500 
» cone See By red. 572 400,080 s tie beat 225,000 233,438 
narkshire Coun » £2, stock, 1955~ 
ype. SORE RMR aU Tt. 2,000,000 ... 2,000,000 
Middlesex County Council, {2,500,000 3% stock, 1961-66, 
at par (£1,109,425 for ing 34% stock, 1927-47) 2,500,000 1,109,425 1,390,575 
Old Cate tes, 40,000 6% cum. pref. {1 at par ........ 40,000 ont 40,000 
Do., 40,000 ord. S/— at Par ........ceceveccecseeccereeseeeee 10,000 10,000 
Sheffield Cabinet Co., 65,000 6% cum. — £1 “7 stints 65,000 65,000 
Third Scottish American Trust, £106,210 3% . stk., 
NOGE—-75, At GBR% 2r...osncorerscccscccccccccecesscessocescnceers 106,210 94,251 
FOR a ctraccencocsccchsnenaicossssecsscoccenbasaneuncnclbe 13,921,210 9,580,425 4,290,762 
To Sbarebolders 
Aero Engines, 275,000 ord. 5/— at Ae araadtbiehababsivesieich 68,750 68,750 
Coast ‘Lines, 1,800,000 6% cum. pret. £1 at 22/9 (io — 
J % eum. , a 
repay £2,000,000 5% deb. stk. f- ohitthvideauderietesigita 1,800,000 2,047,500 
eiGnadtaaae mst Tr 
p74 x shares {1 at were sihncdbsdeedenicnciastiona’ — be] 
-cum. PP a CR 
Kuala Lumpur Rubber, 33,000 ond, shar {i at 27/6...... 000 45,375 
Marstoa- cum. 
BE RIN vase rosestpsitey slinise Ge onaviiptaiedioca tele darcoais 150,000 150,000 
Union Steel Corporation — Africa), 233,333 ordinary 
shares 5/- in South Afri currency at par (London 
applications Only) .......:00sseeccereeeseeeeenseneneeeeneeeeseees 58,333 ils $8,333 
DOOR: cnicckcsioscnscibtsecsévevécsdabebokomsecneneniin 2,265,473 2,047,500 554,212 
(Continued on page 430) 
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In calcuiating yields on fixed interest stocks quoted 
are definitely redeemable at a certain date the yield includes 
taken when the stock stands at a discount and 

dividends, account being taken of any enhancement or reduction of interim dividends. 


LONDON ACTIVE SEC 

Nore—Shares with a New York Quotation or with definite American inter 
below allowance is made for interest accrued since the last date of pa 
any profit or loss on redemption, where 
the earliest date when the quotation is 


stocks are 


February 22, 1936 
URITY PRICES AND YIELDS ia 


est ave distinguished by italics 


yment, less income tax at the standard rate, 
Se ot ee ae eae 
. The return on ordinary stocks and shares is calculated 

Allowance is made for accrued dividends in calculating the yield o “ cum. dive 
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Bonus of 2%. 


f | Prices, 
ree, | Year 1936 | two | 
: er | Price, | Price, Rise | Jan. 1 to | ‘Dialed! 
Year 1935 Feb. 19, | Name of Security i} Feb. Feb. i Feb. 19, | Di s | Name of Security 
i 12 Fall | | ee we 
nclusive | 1936 | 1936 [Lo 
High- | Low- High) Low | | 4 
est est ' est est Peo f a - ~Baoks ~~ ae Te 2 
British Fonds r 
80 874 | 85 | Bon ay anidoatate 853 | 853] ... | 2 4 is 64 dis! “|| Anges." 10 £5 pd. 
118% 1003 | 115% 1144 | Do. 4 of ue 15 | 115) +4] 2 0 i Bank of N. Zealand {1 
j on or after Feb. 1957 (s) | ean Bank of England S' 
1 9714! 102g 1014 | Conversn. 24% 1944-49 || 102 | 102} / + 3/ 27 6 ve “Barclay B. dl) 
107} | 1004 |, 1054 , 1044 | Do. 3%, 1948-53...... || 1044 1048 + $ | 210 6 76'6 || | Bert Dene iy ! 
112} | 100) | 108% 107} || Do.3 3p after, 1961 (i (| 108 | 1088 | + $| 219 0 | 43/3 | Bk. of Australasia (£5 
114§ | 108 | 1114) 110f || Do. 4 11g) mae}... | 220 | 8 “Ble fieree oS ($1 eda 
124 115} |) 121%) 120§ | Do, 5% 1944-64...... || 121 | 121 ww. | 2 9 0 | 394 | | Bk of N.S. Wales 
106 | 98 || 104) 102 | Funding'3% 1959-69 .. | 104 | 104} | + i 216 0 zk ‘teh O i 
121g | U11g | 118% | 117% | Pumding 4% 1960-90... | 118} | 1182) + 217 0 | 0/- bw { India (f5)..... | 
102$) 101 | 100 | 1004 | 3% Treasury | 100 | 100 | ... | 217 0 | 2k a) acorns io/- | 
119} | 110 | 117—, 115§ || Victory Bonds 4%...... |) 117 | 117 | ... | 3 6 0 13/9 ||34 Dat AtS poet 
110, | 101g 7 1054 | Warl.n34%afteri952(p) 106} 1078 +8) 3 1:0 85/- || ork 2 AG. Ole pa. . el | 
98%' 89 96 || Local Loans 3%...... 965 | 964 | ... | 3 2 6 | Eng yee ly 
104%) 100 103 | 1024 | Austria 3% 1933-53 ... || 1024 | 102... | 216 0 | 83/6 | . bros 0, £3} pa ea ; 
| @6h || 75 | 73h || India 23% ......ec0ec0nes 74 | 74 |—-$| 3 8 0 103 "Hae ofS Fis é calc adi 
Sh - 864 | 84 Do. 3%," a BR RES 854 85 ww | 3 99 g) £95} ye he > f£ 
1004 | 984 96 Be > enceimeis 98 | 98 +2) 310 6 | 61/- joy cs ith 61 pa 
1194 | 1129 | | 118% 116 |) Do. 44% 117 (118 | +1 | 3 8 0 83 | Midiona 7 hate pd 
1084 | 105 || 107° | 106) | U.K. & Arg. 4%A (1947), 107 107 . | 363 yor eat ~ Levee tio... 
1134 | 106) || 111g | 110 | Australia 5% 1946-75 it | ail | 313 3 42 Nat.of Indiaf2: 12hpd 
1084 | 100} |, 105} | 103% | Canada 4% 1940-80... | 105 | 105 | 218 0 15¢ Nat. Prov. £20, £4 pd. 
1193 | 112° || 117° | 114° | Gold Coast 44% 1956... | 116 | 116 Bae 487 Royal Bk. of Scotland | |= 
121 | 116 |) lig | 11 Nigeria 5% 1950-60 . 119 | «119 | 3 5 6 15 St. of S. a fo Got i 
115} | 107g |) 1144 | 1103 | N. Zealand 5% 1946 .. 114 | «114 1376 93/6 Westminster £4, {1 pd. ¢ 
110 | 103° || 1093 | 107§ |! Queensland 5%, 40-60 | 109 | 109 | 3 6 0 pe Discount 
118 | 113 |) 116 | 1143) S. Africa 5% 1945-75 116 | 116 | 2 18 10 a eee. 
Foreign ; - 
1012 | 98 || 1003 | 99} | Argentine 4%Resc. 1952) 100 | 100 | ... | 4 0 0 13 » _B£7b, £24 pd. 
iott 82 95 Be Austria 7% 1957 ss... | 94 9 +1 1/79 8 123 Unioa ‘5.6 od seve 
101 | 764 || 91} 7 Do. ti%o 1934-59... || 905) 91 (> +%4/ 5 4 6 | 
63, Si 61 | 57, B. Aires (Prov.) 34%... | 61 | 61 a, 110588 303 Alliance {1, fully pd.... 
112} 106 || 111g | 109 | Belgian 7% red. by 1956) 111 | 111 ee 515 0 i34 Atlas £5, £14 pd.......... 
20 | 14) || 165 it Bulgaria 74% Loan... || 16) | 16h)... | 15 3 Om 10 |, Com. Un. £1, fully ¢ | 
= 48 77 | 65} Brazil 5% Fund. 1914 72xd 72  ... | 619 0 26 Gen. Accident £5, {1 t pal 
135 || 20 | 172 | Chili 6% (1929) ......... ae ae ego 343 Lon. & Lane. £5, £2 pd. + | 
91 71 78; | 72} China 5% (1912) ...... 741 7)... | 67 8 133 N.Brit.&Mer.,£1} fy.pd. |, 
1004 844 || 92 86 Do. 5% (1913)......... 91 | 92 /41/;580 21 Northern £10, £1 pd. ... P 
113 994 || 112 | 102% Czechoslovakia 8% 1110 | 112 | +2 | 7 8 2f 23% Pearl (£1), fully ~ a | | 
1034 | 93 || 107 | 98 | Danish 3% ..........000 107 | 107 | ... | 216 0 17% Phoenix £1, fully pd. . 
893 «48 683 | 66 Danzig 64% ............ | 68 | 68 es 4 3 38 Prudential {1 A ...... 
100} | 98 || 104 | 1023 Egypt Unified 4% ...... , 1025 | 103) +1 3 8 112/3 Do. £1, with 4s. paid .. 
30g | 225 || 253 | 24% French 4% (British) 25 | 244!'!—43/| 416 0 108 Royal Exchange ( 1)... 
78-564 || 61 | 57¢ German 7% DawesLn. || 60 59 —1 6 ot | Royal £1, 7 
58  38j | 41 7 Do. 54% Yous La) 40 | 39 | -1 6 5 Sea Insur., 1 huly pa 
87 26 344 | 304 | Greek 6% Stab. La. .. 33} | 344 +1 | + 4% Sun. Insur.,f1with5/- ae 
45 31 413 | 385 Do. 7% Refugee...... O81 G08) ce 1 , 8a Sun Life Assur. , fl fy 
51 | 383 | 48 42} | Hungary 7}%............ | 4h; 43 ... | 8 3h 203 Yorkshire £1, folly 4a 
91g | 78 || 90 | 843 | Japanese 54% 1936-65 || 85 | 85 ... | 6 Of Investment Trusts 
97 | 85) || 975) 91 Do. 6% (1824) ved 1980) 92 | 92 Xr 6 0 255 Anglo-American Deb. .. 
144 | 113° || 137) | 122 | Norwegian 4% 1911... |) 135 135i. 2 3 59 Anglo-Celtic Ord. ...... 
50 42 494 | 41 | Peru 7$% 1922 ......... 49 48 | —1 6/- Atlas Electric, etc., £1... 
1003-87 || 915 | 88} | Poland 7% ............... | goy! oo) ... | 7 2 156 Brit. Assets Trust 5/- 
168, 7 || 13 | 9%  Roumania4% Con. 1922) 13}| 13 — 4 2454 Debenture Corp. Stk... 
144 | 106 =|} 140° | 123° | Swedish 33% 1908...... || 130 | 140 10; 2 0 824 For. Amer. etc., Def. ... 
113g | 106h | 114 | 112g) ULK. & tine 1933 || | 144} || Guardian Investment .. 
i | 54% B. (1951) || 114 114 4 9 277 Indus. and Gen. Ord.... 
84 | (75 | 82 | 79 || Do. C Certs. (3% Max.) || 82 | 82 | 313 2f $23 Invest. Trust Del... 
| | _ Corporation 5/s Lake View Invest. 10/- 
87324 | 26 24% || Berlin 6% 1932-57...... || 26 | 26 . 282 Mercantile Investment 
1203 ae | 119g | 118} | B'mgham 5% 1946-56 6 | 119 | 119 3 0 1744s Merchants Trust Ord. .. 
122% 115§ || 120° | 117} | Bristol 5% 1948-58 .. |, 120 Mabe « | 3 3 275 | | Metropolitan Trust ... | 
est 60 || 82 79 | Danzig 7% 1935-45 . | 82 | ee 9 | 8/43) Nil(c) Scottish Investment(5/-) | 
125; | 119 l 121 119}  E. London 5% 1960-70 || 119} 1193 | 3 6 2224 || 6b Scottish Mortgage, etc. 
108%, 104 || 106% | 1033 | foneeebe. 5$% 1937-52, 104xd_ 104 i 1 2324 Trustees Corp. Ord. ... 
93; | 90} || 96, 95 Oe tacuas | 9xd 96 | |. | 3 2 6 2224 United States Debenture | r 
104 | 101 106-101 Seine (Dpt.of) 44% 1952) he 105 | +4] 4 0 Financial Trusts, &c. 
i 16/- Argentine Land, etc. {1 
Pres. Seen: RE eneneo | 25 | Australian Estates, etc. 
Year 1936 Sich eoen 4/74 | Brit. Nth. Borneo {1 ... 
it Half-yearl Price.| Price,| «. | 22/74 | Brit. S. Africa 15/- t 3a | 
Jan. 1 to uf : | *. Rise | 30/44, Charterhouse I H 
Feb. 19 Dividends Name of Security | Eb. Feb. 73 C. of London i Bey 1 
i . | » | ey | i| : “ . 
actusive 1926 | 1936 Fall | 54/9 |) ¢2$(a)| t8}(b)| Daily Mail & General #1 
High- | Lo bie) | | | ‘ 
~ | w § (6) i 64 Dalgety £5 pd....... 
est a Public Boards | ! d. 19/- \) Focal Lad fh 
iy “TS | 5 +; , Central Elec. 5% 1950-70, 116xd_ 116 6 19/14 | || Hudson's Ba 
| Lonpon PassenGcER 54 Do. 5% Cum. yf {5 I 
| Transport Boarp— 24/14) | Java o covet, | a. 
1278 | 1225 | 23 3 Rie “A” 1985-2023 | 127 | 127 aa 5 9 Pref.Stk. | 
138 | 134) 2 2 “ A” 1985-2023 136} | 1364 |... 3 } 12/- Primutiva Hi lings {1 | 
110% | 1093 || 2 3 ry “ T.P.A.” 1942-72 110 | 110 Salk 0 22/3 Staveley Trust £1 ...... || 
1314 | 127 || 2 24 | 5% “B” 1965-2023... | 130} | 130 |... 3 33/6 Sudan Plantations £1. 
112} | 1014 |! afc) | 1p) | C" 1956 oF after... || 1044 | 102¢x1a— ; 1 &. | 
100} | 98 1 \ Met. Wat. Bd.“ B" 3% | 99xd) 98} | — } 3 | 383 | | Barclay Perkins {1..... 
123} | 119 2 2 Pt.of Lndn.5% 1950-70 123 | 123 i 8 | 126/6 | Bass Ratcliff Ord. {1.. 
87) Benskins Watford f1... | 
544 473 (a) | 28 (0) | G. Western Ord, Stk... 53} | 48}xd' —2 9 77/6 & Co. fi... 
6 Si) Nil | Nil | L.& N. B’st’n Det. Stk. 55 S43 | — 10/6 City of Ponds -5/- | 1 
11g) 9 | Nil | Nil | Do. 5% Pref. Ord. . 11 10} | — 96/- + ! Ord {1 ...... 
92 ia 24(c)! 4%e(c)| Do. 5% Pref. 1955... 88} | 91$ | +3 97/6 Dastillers Co. Ord. £1... |) 
255 | 1 Nil | Nil || Do. 4% and Pref. Stk. || 244) 24 | — 4 151/- Guinness (A) Ord. Stk.{1 
23 | 17 || Nil | Nil | LMS. Ord. Stk. ...... 224 | 204 | —2 116/- ‘| Ind rpey, | 
71g | 52h || 1gic)) 4(c) | 4% Pref. Stk. 1923 . 714 | 65xd —2} 48/9 | Meux’s Mp erctres 
82 2(a)| 2(6) | 4% Pref. Stk. ......... 874 | 844xd —1 97/3 || Mitchells & Butlers £1 
25 | 2 Nil | Nil | Southern Def. Stk...... 23 | 213 | - 53/6 || Ohisson’s Cape 
97 | 82} |} 1(a)| 4(6) | Do.5% Pref.Ord Stk.| 94 | S0xd\ 83/9 || Simonds (H. & 
123g | 118$ |) 2$(a)) 2§(0)| Do. 5% Pref. Stk. 122} |120)xd + } 94/6 || S. African Bws. 
_., | Dom. & Foreign Rys. 466 | Taylor Walker 
25} | 19§ | Nil | Nil Astolagesta Ord. Stk. | 24 | 24) / + 22/9 | Walker(P)& R. Cain £1 
1it Nil | Nil | BA. & Ord. Stk. || 10} | 10 cal 77/- || Watney Combe Det. £1 
wt] iSt| Ma | Aa [pa womans) @ | 2 |= | epee 
34 |) Ni ‘i A. West tk. |) 18 | 17 | -1 35,6 1 
143 | 1 Nil | Nil | C. Argentine Ord. Stk. || 13 | 13 | — 4 3/- | Amal. Aatandee fh 
6 Nil | Nil | C. Uruguay Monte V.... || 7 DE viet 51/9 | Babcock Wilcox {1 ...... 
15%) 104) Nil | Nil | Can Pact Com. =. 13 | 15 | +2 8/- || Baldwins 4/- ............. 
832 86 1 1 | Can. Nat. 1927 Guar. 87} | 874) ... 8/9 Barrow Hematite {1 
33g |} 2(c) | 2(c) | Costa Rica Ord. Stk. . 34 34 36/14) Bolsover Col'ry 1 
125 9 || Nil | Nil | Bntre Rios Ord. Stk. .. 11 11 19/0 | || Brown (John) Ord. 6/- 
15 | 12 || Nil | Nil | Do. 6% Cum. Pret. Stk) 15 | 15 27/6 | Butterley Co. Ord. £ 
abt] aie | Bt | Sa [urea Ose | of | comme ate 9 
- i il | Nitrate Riys. (£10)...... 62/6 | 62/ me 10/14) pabone 
464 || t4(c) 124 San Paulo Stk... | 65 | 66) | +14 a Cory ‘Wines C 1 
30/- 24/44) l(a (6) | Taltal Rly. yt gy 27/6 | 27/6) ... 20/6 | hy Long Ord. fi 
Nil | N Utd. Havanz Stk. 3 3 : 33/- | Guest Keen etc. Ord. £1 
Interim divi (6) Final dividend. (c) Last two yearly dividends. d) Paid in New Zeala 
: ew od Currenc e) Allowing for ra 
o~ ne (h) cco tg —e war © Ate Centenary Bonus 2% yield westeed on 74% basis (mn) Yield worteed on p< Sear at par 
1 Bonn by redemp par on December 1, . (m ny gag f CS is) Viel worked on sodemoption 06 per on April I, 1961. 
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Out of a surpius on assets realised a) 
(r) Calculated on basis of 7$ annas 
300 per cent. from reserves in A shares. 


(w) Also bonus 


ncludes 


1% trom see fo po a Taken ot 10m inna t one rupee 


of Income Tax. 


jan 1 to || Half- Feb. | Feb. Rise | Yield, 
<4 19, nit swf Name of Security 12, 19, . a or Feb. } 
~) Low- a) (b) { 
‘ea AO] Hatha PO S| SE | 358] 68 aC 
“| n i 10/- .......... oa —Sd7 3 16 
el | Nil | Nib || Har. & Wit 6% Con Pe. | 10/— | 12/- see | sae | ciel aon 
23/74 wort 4 54( Horden ce ft 21/104} 23/1 13/9 | 12/9 | —1)- Nil 
30/- | 21/6 ‘ae He Sic) || Larnbert Brose, fi 27/- | 286|+16| 3 9 
18/104} 10/14 |) Nil(c) | Nil(c) || Millom and Askam {1 7 18/- 23/9 | 23/9 ... 412 
10/- - Sc) 2(c) |, Ocean Coal & beinney Ty 9/44; 9/44 33/9 | 33/9 315 
"9/3 || N Nil || Pease and Partners 10/- || 7/9 | 9/~ me} m9) .. | 4s 
27/1 22/6 | || Nil(c)| Nike) || Ruston & H £1... || 23/— | 26/3 26/3 | 26/3| |. 415 
21/74) 18/8 | | 38) ahs) || Sheopbridge G1 & ta'gi || save | ase . nel spt ae 
ao | a aa/tel O(c) | Il{c) |S. Durham fOrd. {1.. || 57/6 | 60/- 3 56/3 | 56/3 | ... 317 
36/3 | 24/9 || 8(c) rH 1 Steel & Iron | B £ “ asa 3 67/— | 70/74 +3974 44 
56.9 51/6 | 60) | 4a } Stanton Ironworks {1 .. ~ I 6 57/- | 56/9 | — 29 
55/73} 47/-_|| t3(e) | *5(0) || Staveley &e. 53/9 |, 53/9 19 6 23/— |24/3xd| +2/3) 4 2 
99/3 | 34/18), 2b(c ¢ ! Stewarts & £1... || 34/6 | 36/3 15 3 17/6 |21/3xd| +4/6| 3 15 
28'9 | 26/- || Nile) | 3{c Swan, Hunter {1...... e || 27/6 | 28/6 20 43/- /6| +3/6| 3 41 
15/24)13/104)) 644) | Sie) || Thomes ( ) (ers 14/9 | 14/9 14 0 39/6 | 40/6 | +1/-| 3 5 
$2/- | 30/6 || Nil(e)) rey (e) % Cm. Tax free f 31/3 | 31/9 0 6% 63 | — 3 2 
6| 13/3 || Nil £1.. || 17/6 | 21/103 Nil 126/3 | 125/-| —1/3] 217 
65} | 474 || Nil | Nil. || U. States Steel $100..... || $58} | $654 Nil | 9 48 
sth 31/- 23 (a) 4406) || United Steel Cos. | 34/6 | 35/- 0 25/- | 25/-— 6 7 
6 | 20/- || se) ce (6/8) .. || 25/- | 27/6 9 23/9 | 28/9 Nil 
29/- 19/8 | Nile) ais) Ward (Thos.) W. £1... || 22/6 | 27/6 ws 80/~ | 82/6 | +2/6| 2 7 
34,9 | 27/6 | &e) | WeardaleS | 32/6 | 33) 0 40/9 | 39/-| ~1/9} 4 1 
152/-| 138/9 || 20(6) 125 a) Whitehead Iron & Stl.{1)) 147/6 | 150/~ 0 53/9 | 53/9; ... | S11 
81/10), 66/3 | 10(¢) 10(c) || Yarrow & Co. £1 ...... 80/- | 80/- 0 i b~ Hh HM a ‘ : 
51 5,104) Ste) | S(c) | B. Ctn. Wool Ds. 5s. 6/3 | 6/3 0 Sie} i Fairey Aviation 10/- .. || 36/—- | 39/- | +3/-| 1 § 
6 | Nil || Bleachers {1 ............ 7/6 | 6/104 4(a) || Fintay (James) & Co. £1 || 67/6 | 67/6 3 8 
10) 44) Nil | Nil | Bradford Dyers (£1) ... | 9/44) 8/9 | Gallaher Ltd. oe 147/6 | 145/-| —2/6| 2 7 
15/6 | 13. | Nil | Nil || Brit, Celanese Ord. (10/-)) 13/6 | 13/- 4(b) || Gaumont-Brit. (10/-).. || 11/6 | 11/6| ... | 6 1 
96 | 3/6 Nil | Nil | Calico Printers {1 ...... | 9/43) 8/9 6) | Gestetner (D) ( 2 wees || 43/14} 43/9 | +73) 3 
66/9 | $4/74  138(c) 24(a) || Come, Je and P. (ci) = on? 65/- i & (1) 140/~| 140/—| ... 2 
61/- | 55/— | t2h(a)} 5(0)t |) lds £1. + || 59/4$ 55/7$x 11(4) || Harrods £1 ...........+» ~ || 83/9 | 82/6x) +9d | 4 
47/6 | 45/7} 74(b) | 1400) | i English Swe. Ctn. £1... | 46/10}| 45/7} 2046) | Hawker Aircraft (5/-). || 32/6 j- | +2/6} 2 
8/3 | 6/10} Nil | Nil || Fine Cotton Spinners {1 7/6 7/ Nil(a) | Home & Col. Stores 6/6 | 6/9 | +34) 3 
33/6 | 306 | (a) | (6) | Linen Thread Stk. (£1) | | 31/104 31/3 7c) | Imperial Airways {1 ... || 63/9 | 61/3 | —2/6| 2 § 
66/3 | 63/3 || +10(c)! t10(c)) Patons & Baldwins {1.. || 66/3 | 65/- 2$(a) | Imperial {ou I wweeee || 38/9 | 40/~ | +1/3 4 
53/9 | S0/- || 7(c) | sie) | | Snia Viscosa Lire 51/3 51/3 2(c) | Chemical) Def. (10/-). || 9/6 | 10/- | +6a| 2 ¢ 
20/74; 16/3 | 94(b)| 2a | Whitworth & Mitchell £1) 18/- |16/3xd Nil(c) | Imperial Smeltg. Or. a 16/~ | 18/3 | +2/3 } 
| Electrical F agrajwa t16}(6) | a Tobacco £1 . 7ixd) 72)... | 8 
49/6 | 43/9 || 8(c) | 6(c) | | Assoviated Elec. - | 48/6 48/- S0cts.¢ || Nickel of Can..... || $494 $54 | +44 os 
110/- | 98/9 10/0) | 5(a) | British Insulated ria || 103/9 103/9 12(a) | “Tateraational a Tea $/= Ss/-| 35/-| ... | 4 
83/6 | 77/6 10(6)| 5(a) || Calenders (£1) ......... | 92/6 | 826 84 Br {arta ° “AL 33/- | 33/- | 4 
73/6 | 61/6 | 6(a) | 64(b) || Crompton Par mee By | 65/— | 66/3 8%Cm“A 1|| 33/6 | 33/6 4 
24/- | 20/9 Nil | Nil || English Electric | 23/9 | 21/9 wl, Pk, oy pete 80/- | _ 80/- | 5 
82/- | 74/ 8(c) | 10(c) || General Electric tii |) 81/- | 8l/- | London Brick £1 ....... 78/- 77/6xa¥ +1/-| 5 
74) 7 | 224(b) | 7$(a) || Henleys (W. T.) (£1)... | 7% 7% Tae | ewe ny , Ord ti 74 | 74) 3 
50/6 | 48/6 | 5(b) | ae) | Johnson & Phillips £1.. |, 50/- | 48/9 10(6) . Manbre and Garton £1 || 60/7) 60/74 4 
29/6 26/34; 4(c) | 4(c) |) | Siemens {1 ........ ng i 28/9 | 28/9 Nile) | eae ar A 5/- O74 al +2; . 
| | i] i — / 2 
$145 | $94 || Nil | Nil || Brazil Trac., no par..... |, $13f | $145 ig 3 per seater) Gf ~ || 48/- | 48/-| ... 4 
79,9 77/6 | 9(b) | 6(a) Bournemouth & Poole.. || 77/ 77/6 0 7 10/- . 45/- 44/6 | —6d| 3 
34/- | 29/9 38(d) | 2a} | | British Power & L ight £1 33/9 | 33/9 0 (2) | Radiation 1 ..... || 78/9 | 75/- | —3/9| 4 
39/6 | 37/- 4(b) | | 84(a || City of London a... 39/- | 39/- 0 (e), joer tee £1 118/9 120/- | +1/3| 3 
47/3 | 45/- 5(6 Sia) | Clyde Valley Elec. | 46/- | 46/- 2 +84 (b) .) Ord . 17/9 16/ 9x) —74d) 3 1 
60/4}) 54/- || 3(a) | 73(6) | County of London s | 59/- | 58/6 0 2s(a) Smitha ost fi 30/— | 29/44) - “74a 4 
46/- | 43/6 | 43(b) | 34(a) || Edmundsons {1 ......... | 45/- | 45/6 0 )} 24(@) Spillers Ord. £1 ......... 65/- 9 4 
40/9 | 38/- | 24(a) | 5(6) || Lancashire Electric {1.. | 40/- | 39/-xd 6 + 15{e) || Do. £1.. 52/— ! 5 
54/3 | 51/- | 7(b) | 8(a) || Metro. Electric £1....... |) 54/13} 54714 0 Nil | Swed. Match, B. hr. 28) 20/74} 22/- +1 44 
42/3 | 39/9 | 24(a) | 5(b) || Midland Counties £i.... || 41/6 | 42/- 0 14(b) | Tate and Lyle £1 ....... -| 88/9 | —1/3| 4 
37/3 | 33/3 | 34(b) 2h(a) | North-Eastern Elec. £1.. || 36/6 | 36/6 | 0 5(b) | Tilling, Thos., epee 80/— | 80/- do : 
62/6 | 56/6 | 6(b) | 4(a) || North Metropolitan él | 61/6 | 61/6 rs 6 11>) |) Norse 90/—- 90/- | ; 
a Se MS) U5} | Peiithemede: S80] 8 | aa | 348 8 tie | Tobetamtenge| spel saath | 3 
e 5 |. {| - ie (9 | 
{6 | 3(a | (b) Yorkshire lec 4 xd 1 sey set a: |] 776 | 76/3 | 13] 3 
28/3 | 27/3 | 53 5(D) bate 1. | 28/- -xd| 28/~ | aia) || Unilever £1... - || 33/- | 35/- | 3 
36) sil ae) | 4(a) Pay Connetal tk... a8 1774 [7a v I —— Dairies ate 61 seve tT Ss — : 
<0/~ 2$(a) | 23(6) || Newc.-on-Tyne £1 ...... 25/-xd| 25/- 1e) || 2 <6) 
136 | 1274 a ) ai) } Ss. Metropolitan Sti hence | 130)xd) 127} B0(c) | ney con (South) Ded. 1) 150/— ly +5 ° 
Stik 28} Nu | reget Ps || x0 | 20 , | Weapon, Te od ss | a3/6 43/6 | 3 
il = Nil | Cable & d. Sth. | 2s ‘ ‘ 
184 ol | Nil | Nid |) Wireless B Ord. se. i 9 “at 701d) | cleorh FW) Or. 8) f= |} 122/6 | 122/6 | 4 
22(c) | 4h(c) || Holdé 54%Cm. Pref. 113 
393 at | tic} | Great N Sh Tio hese || 428) 425 ee | Ashanti elds A 63/9 | 64 “ 6d 4 : 
98/3 | 34/9 |) §(b) ee | || Marconi Marine 1. | 37/6 | 36/3 I Doral Burme Ce Corp. (Xs. 9 10/9 10/6 s 
1] Cycles | a } Ventral Mining £5 ...... 7 
49/4) 41/9 24 (a) » | ase E Sent 42/6 | 43/9 0 i eetemetonoe Ur -|| 10/9 | by “ . 
53/14 40/9 w100(c na A664 Sf neesns snes cnee 47/6 | 52/6 0 13810) | Cons. Gids. of S. Af. y; es : 
129 9/3 { Nil | Nil | Birm. Sml. Arms fl...) 11/3 | 12/6 274(c) | Cons.MinesSelectionl0/- | 28/9xc 8) «+ | 9 
36/44 30/— 934 (a)' 611640 | Demmis 1/— ....-.-.e-00ee- 31/3 | 36/3 9 miNe) || Crown Mines 10/- ..... I tot | 10° | } 7 
36/74) 33/9 | Nil(c)| sic) | Ford Motors {1 ......... 34/44) 35/- 0 36}(a) Geduld £1 ......--.00000- TOs | aie } 
4/6 2/9 Nil | Nil || Guy Motors (i/-) . 4/-| 4/3 20(c) | | Cae = <i. | mah * i aah 5 
67/9 | 62/6 | 2p(@) | 10(b) |) Lucas (J.) 1 ......00 65/- | 65/~ 0 So(c) | Lake View aud Star 4/- |) 24/6 | 24 —) - 6a} N 
89/3 | 74/9 st 17}(c}|| Leyland Motors {1 ...... 82/6 | 87/6 0 Nil || london Tin re oer pl sp | +> - 
ie aif i 38 Merrie 75% Cass. Peel.£1} 32/6 ro 3 om) IN || New Ob we my a I posal Pe + 
oi | 9/74 | Nil || Napier 5/-.......0.00se000 14/6 /: a)| eerees zB: Ain Bae 
53/6 | 51/44 ‘\a) 11%), Rake Cp Lind Holdgs aa 52/- | 52/- 3 10(a) || IR tein eats. £1... || 53/3 .” Pht : 
192/~ | 156/3| 15(b) | 5fa) || Rolls-Royce £1 ses... 172/6 | 187/6 0 tener Kohana 7? GB noone a A ee 
28/6 23/- | Nil(c) | Nil(c) fry f.. 26/3 | 27/6 Rio I snto Gor si. || see | 37/6 | 41/-| 2 
Si- | 70/9 || US(e) | 201) | Standard Motor Co. £1 78/9 | 78/9 20{.) || Roan Antelope Cor. Sf || 96/6 | 37/6 | +1/°) 2 
17 | Shipping a) | Seciags 1 (10/-) wenn 128| 12 |— | @ 
4 ym Nil(c) Nil(c) Cairn m Line (10/-) oT Ur v4 80(a) | || Su Sub N el ( Bh 1750 | am . 
} ote tearm: ' . 7 i ore 
aii 19/-"| Nu Ni | | Canard £1 on | se 6/- 10/6) || Wiluna Gold (£1) 55/- | 55/- 7 
4, 19/- |) 8(c) | Nike curnm, Withy £1. | 20/9 | 19/6 
mad Try Ni Ni) P O. Detd oe ‘22 | 20/9 FIXED AND OTHER TRUSTS Latest prices, as supplied Fe managers :— 
17/1 j a * She ans ubber " Feb. 16 19, Compared}; Name ee 19, | 
Hi 4! 14/9 | Nil | 2h(c) | Allied Sumates aD weesse || 17/- | 17/6 2 Feb. 12 
2/3 | 26/104, 2(b) | Bla) | | Anglo-Dutch £1 .. || 30/- | 30/- 2 ne aes 6 Gp. Unit Certs... av = ‘ond -23/1 
29/~ | 24/9 | | 5(c) | Sie) | Lias {1 ...... |, 26/104) xd 28/1 3 24/9- 25/9 Hundred Securities|21 {4b 22/4} 
et} 2 ») | 2a(a) || Cons. Tea & Lands a (10 | 23 | 23 3 TH it wn erg hy oy 17/- 
oats | 16/74 | Nilfe)| 4(c) |, Grand Cl. (Ceyion) £ 19/43} 19/4} 4 9 hoe 43a lovestors General ae Bid 
tale | 90/6 |) ee) 2g(c) || Jhanzie T ea C1 eecoseseoes /9 | 32/6 1 0 aie. “ta/ted 1s investors Gold Tst |18/10}-19/1/0 
ans &. 46/3 | 5(¢) | 24a)|| Jorehaut Tea Ti csashiej | 47/6 | 48/9 21 0 hengine. 23/9-24/9 es Investors 2nd Gen |17/9-18/9xd 
Pryh4 | 42/6 | 2hfe) Zia) | okai (Assam) {1 ...... 45/- | 43/9 14 90 British General 20/9 Bid 7% Keystone Certs ... at 21/14 
vy ila) Xe] | comterecinwae ti | 9028) A454) THK) 2 o fn cm coc] Cao | a, | Kiedis Fa) ay 
j G € oO) siatic = . i} / - b ac > N g “A ” ik / 
30/9. 24/- || ON Ni. | Malacca Rubber a" i| 29/44 29/4 ‘ ee oO ~ eg | seas ba: Don Be hein 23/9-24/9 
34/9 B1/~ || 2h(c) | (ec) || Rubber Trust (1........ | 34/3 | 34/- 218 9 eae | 4a8. 1 Decte Soe 20/21 xd 
4/1) 3/38, Gc) | Bic) | Umised Serdang 2/-..... || 4/-| 4/- 3 ° | o1/--22/- mi De., * D™....:.<: 21/3-22/3 
29/9 Oil Providentinvestrs | 19/3-20/3 
th 23/5 ¢) | 74(c) || Anglo-Ecuadorian (1... | 27/9 | 27/3 5 9 6 tome pm 23/9-25/~ 
graf, sa/4t!| O(c) tte | Anglo-Egyptian B £1... | 31/10}, 31/3 6 3 0 3a || Soottieh Corts... | 20/--21/- 
ont, S89. '2hie) | Sia) | Amglo-Iranian {1 ..... | 90/- | 90/7) 214 0 +144 || Second British —[90/6-31/3xd 
g2/1t S28) LOC@) |174(0) || Apex (Tre S/- ... || 25/6 | 25/- . 3 0 +3d || Second seriet, 17/1 
4/54) 23/3 || Nil | Nil || Attock 1... 28/- | 29/- } Security 20/9-21/9 
ose | 3/24) Nil | Nil || Brit, Contralied(V.7.Cts) 3/103} 3/6 Selective “ A” 20/3-21/3 
47/6 | safS 1140) | 38(@) |) Burmah Oil {1 2... 92/- | 93/9 0 Do, “B” 20/3-21 
I2ioq) 25/3,)) 10Ke) | 74(e) || Lobitos Oilfelds £1 | 42/6 | 43/1 6 Bntish 24/9 
toe, F20b) Nid i) || Mexican Eagle (Mex. #4) | 11/103) 11/7 Trst.of Bk.& Insur. | 20/9-21/9 
gt 8/04 | HE Nilic)|| Phoenix Oil £1... } 8/7 rs Trst of Bk. 19/~-20/- 
c c . ™ i —3d rust * ' = 
= 74(¢) || Roval Dutch (8 100)... || £334 | £332 (rust of insurams | 23/~-24/ 
*aad,| 82 3 3 rj 1124(c))) Shell Transport £1 “all | 60/- $074 ° ae 4 ~ 34 || Universal Certs... | 22/—-23/- 
r n o 
46/64) 37/6 " 5 tio 7i(a) | VOC Ord 19/4 |} 43/14 43/14 0 eS es ales i non-recurring bo bonus of $0 per cent. tree of 
eal) interim dividend. (0) Final dividend (@ Last two vearly dividends adam bs csc (mn) including bonus 8% tree 
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Continued from page W. B. Dick and Company (Holdings), Ltd.—Issue of 2954 
Stock BashangsInontion (at A aot fag 427) 5} per cent. redeemable cumulative {1 preference ee 
Piya tF H mb » 200,000 ord. £1, issued at {1 Is., asheco 214500 20s. 9d. and 450,000 10s. ordinary shares at 13s. per share. 
London Buccal and General rast, 34,006 or i zuooo 388092 Formed to acquire ordinary capital (15,000 shares of £10) of 
Do., f cum. pre at 5 hesnasoennorerace ooo 5 W. B. Dick an Company, es : manufacturers of 
The Valor Co, 250,000 ordinary {1 at 89/200. AI RBO ial oils. Holders of operating company’s 10,000 § 
Do., £150,000 45% deb. at 102} .. ......-..ccceeecsecseneee 149,250 eee 153,750 cent. £10 preference shares to be offered preference shares in 
EE scciikibchsciuibiitinpccgsceeenndecntaaenhiahondiied 1,144,250 1,391,500 Holdings Company at par. Net assets of ting company, 
By Permission to Deal £436,838. Operating company’s profits, after depreciation : 
During week February 15, 1936 .........ccccsssseseeee 434,966... 555,692 1932, £43,682 Pvw a ange’ rane sb Calculated on 
Capital raised— Offered tor Subscription— basis of fu istribution of operating company’s profits 
te qoduling  Exculing sara including cExduding surplus for ordinary shares, “- £17,875 for preference divi- 
” ema os versions vs _ dend, approximately £44,000. perating company’s ordinary 
Jargee ¢ New Basis). 113,450,946 71,347,629 1985... Ore48 351.903 230,147,687 shares acquired for £570,000, as to £520,000 in cash and balance 
4 (New Benks)® lob eer ens <eei7 121 pane $07'921'500 304 700'500 in 100,000 ordinary shares. Lists closed 11 a.m., February 
1935 (Old Basis) .. 81,367,539 20,736,857 | 1932 ...... 2,699,684,265a 188,909,963 19th. Heavily oversubscribed. 
ce ais 1928 ...... 693,100,056 369,058,073 
Tao vec mtb 59,971,680 14,810,382 BY OFFER FOR SALE 
=... ae British Vacuum Cleaner and Engineering Company, Ltd,— 
(a) This a £1,920,000,000 for conversion of 5 per cent. War Loan into Offer for sale of 150,000 54 per cent. cumulative redeemable 
3} per cent. War . 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 


January 1 to date— £ £ 
1936 (New Basis) ................. 42,489,435 7,183,455 21,704,739 71,377,629 
1936 (Old Basis) .................. 39,693,322 3,316,622 5,840,800 48,850,744 
1935 (New Basis)* ............... 10,422,083 8,988,875 27,206,163 46,617,121 
1935 (Old Basis) .................. 9,174,750 5,489,128 6,072,979 20,736,857 

Whole Year—(Old Basis)— 

_ Fear ae ee 212,917,900 45,062,600 111,177,600 369,158,100 
SED < slegsibideesihetiandolicahalilacte 222,064,300 12,733,700 9,982,500 244,780,500 
ea ee reeere ee 102,769,300 21,461,000 44,788,400 169,108,700 
eT 5 167,185,509 31,696,741 37,265,387 236,147,637 


* Including securities for which “ permission to deal ”’ was given in 7 weeks ended 
February 23, 1935. 


PUBLIC OFFERS 

Kingdom of Belgium.—lIssue of /8,600,000 4 per cent. 
sterling conversion 4 per cent. bonds, 1936, at £98 10s. per 
cent. Bonds are direct obligation of Kingdom of Belgium. 
Repayable by cumulative sinking fund of 14 per cent. per 
annum or on three months’ notice at 102 per cent. from 
November, 1941, to May, 1946, and at par thereafter, and 
finally on November 1, 1970. Holders of 1926 7 per cent. 
sterling bonds may exchange at par, plus {6 10s. capital 
adjustment. Budget receipts (millions of francs): 1932, 
8,988; 1933, 10,356; 1934, 10,350. Public debt, end 1935: 
Internal, 33,279; external, 22,174. Imports: 1934, 14,022; 
1935, 17,325. Exports: 1934, 13,795; 1935, 16,146. Owing 
to heavy over-subscription the list for cash applications was 
closed at 10.5 a.m. February 18th. The list for conversions 
will remain open until 4 p.m. on February 27, 1936. 


Lanarkshire County Council.—Issue of /2,000,000 3 per 
cent. redeemable stock, 1955-60. Applications received from 
underwriting institutions which will rank pari passu with 
public applications. Stock will replace existing loans and 
provide for further capital expenditure. Average rate, 
15s. 8d. in the . Valuation for services rendered over whole 
area, {3,013,068 ; population, 497,508. Net debt, £12,022,388, 
of which housing {7,791,763. Redeemable October 1, 1960, 
at par, or from October 1, 1955, on three months’ notice. List 
closed 9.5 a.m. February 18, oversubscribed. 


Middlesex County Council.—Issue of {2,500,000 3 per cent. 
stock, 1961-66, at par. Proceeds for redemption of {1,109,425 
outstanding 3} per cent. stock, 1927-47 (holders of which 
receive preferential allotment) and remainder for other pur- 
poses. Rateable value, £17,526,660; estimated population, 
1,810,200; general County rate, 3s. 11.5d. in the {. Net debt, 
£16,206,294; £3,122,753 for advances under Small Dwellings 
Acquisitions Acts and other productive undertakings. Re- 
deemable March 1, 1966, or from March 1, 1961, at par. 
Applications for £1,250,000 stock received from underwriters, 
not in relief of underwriting. 


Old Gate Estates, Ltd.—Issue of 40,000 6 per cent. cumulative 
£1 preference shares and 40,000 5s. ordinary shares. Formed 
to acquire flat and shop property in London; 101 flats let 
out of 105, at average rental of £153. Property valued 
£205,727 (now subject to £128,865 mortgage). Total pur- 
chase price £186,000, of which £166,000 in cash and balance 
in 5s. ordinary shares. Computed gross revenue, £14,175; 
net revenue, £6,042. 


Sheffield Cabinet Company, Ltd.—Issue of 65,000 6 per cent. 
cumulative {1 preference shares. Formed to acquire assets 
of cabinet makers founded 1900. Assets, £106,790 acquired 
for £104,999, payable £65,000 in cash and balance in 2s. 
ordinary shares. Profits, after depreciation: 1934, £16,801; 
1935, £18,972. List closed 9.5 a.m., February 18th. 


Third Scottish American Trust.—Issue of £106,210 3 per cent. 
redeemable debenture stock, 1965-75, at 88} per cent. 


{£1 preference shares at 22s. Company established 1903 and 
manufactures “‘ Goblin’”’ cleaners. Present issue for worki 
capital. Profits, after depreciation, years to September 30th : 
1933, £23,855; 1934, £39,035; 1935, £58,538. Net assets 
£116,820. Messrs Belisha and Company have subscribed 
897 6s. ordinary shares at 80s. per share. Industrial Finance 
and Investment Corporation subscribed for present issue 
for £151,000, and pays expenses estimated at £11,500. List 
closed 9.5 a.m., February 19th. Very heavy over- 
subscription. 


PRIVATE PLACINGS 


Severn Valley Gas.—150,000 4} per cent. {1 preference 
shares have been placed privately. The shares have been 
issued to finance the continuance of the corporation’s policy 
of acquiring control of gas companies in its general area. 


Young Accumulator.—A block of 200,000 2s. shares has 
been completed. The company placed 50,000 shares last 
year and during this year has placed a total of 400,000 shares. 


BY STOCK EXCHANGE INTRODUCTION 


Central Commercial Properties, Ltd.—Issued capital, 850,000 
2s. ordinary shares, 200,000 7 per cent. cumulative {1 
preference sHfares. The company has outstanding mortgages 
on properties securing £385,050, less £150,700 to be repaid, 
leaving £234,350. Particulars of £450,000 4 per cent. debenture 
stock subscribed at 98} per cent. by the Royal Exchange 
Assurance. {250,000 for repayment of bank loans, and 
£150,700 for reducing mortgages. Repayable at par 
January 31, 1976,or on three months’ notice, up to January 31, 
1956, at various premiums, and after at par. Capital value 
of properties, £1,164,150, of which {£844,575 is freehold and 
£319,575 leasehold. 


Valor Company, Ltd.—lIssued capital, 250,000 {1 shares. 
£150,000 43 per cent. debenture stock. Incorporated February, 
1936, to acquire the Valor Company, formed 1897. Manufac- 
tures oil heaters, boiling stoves, etc. Debenture stock redeem- 
able by 1 per cent. cumulative sinking fund, commencing 11 
1937, at par or on three months’ notice to February 10, 1946, 
at 105 and after at 102; finally redeemable at par February 10, 
1976. Profits before charging depreciation: 1933, £45,509; 
1934, £38,573; 1935, £47,605. Goodwill, £20,029. Total fixed 
assets, £211,372. Messrs Capel-Cure and Terry subscribe for 
249,393 shares at par and for £150,000 debenture stock at 
£993 and pay preliminary expenses. 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 

To The Publisher, ‘‘ The Economist Newspaper Ltd.,”” 

8 Bouverie Street, E.C.4. 

in order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 
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Mines, Ltd.—British Pacific Trust, Ltd., announces 
that, in view of criticism in one section of the press, it has 
decided that all mioneys subscribed will be returned to 
applicants for shares and the Trust will itself provide the 
whole of the capital required for the company’s operations. 


London Electrical and General Trust, Ltd.—Issued capital, 
ordinary stock, £240,000; 4} per cent. cumulative preference 
stock, £180,000; 6 per cent. cumulative preference stock, 
£180,000; 4% per cent. debenture stock, £200,000. In- 
corporated March 11, 1927, and assumed present name 
February 13, 1936. 300,000 £1 shares offered January 27, 
1936, to existing ordinary stockholders at par, and con- 
verted into £180,000 4} per cent. cumulative preference stock 
and £120,000 ordinary stock. Issue underwritten by Guinness, 
Mahon and Company for 1 per cent. commission. 


Owen (Thomas) and Company, Ltd.—lIssued share capital, 
1,425,000 1s. ordinary shares and 200,000 6 per cent. non- 
cumulative 5s. preference shares. Issue of £85,000 6 per 
cent. first mortgage debenture stock and 425,000 Is. ordinary 
shares. Debenture stock repayable at 105 January 1, 1960, 
or from January 1, 1938, at 105, on six months’ notice. Paper 
manufacturers, incorporated March 4, 1892. Profits, before 
charging depreciation, years to March 31st: 1933, Dr. £9,032; 
1934, £2,704; 1935, Dr. £14,212. Total assets, excluding 
goodwill, £135,088. Keighley and Skipton Trust subscribe 
for {85,000 debenture stock and 425,000 1s. ordinary shares 
at par, at 5 per cent. commission, and an option at par on 
550,000 ordinary shares to January 30, 1939. 


South-Eastern Gas Corporation, Ltd.—Particulars of issue 
of £150,000 3} per cent. debenture stock. Messrs Cohen, 
Laming, Hoare, have purchased issue at 98} per cent. net. 
Stock repayable at par September 1, 1963, or after September 
1, 1958, on three months’ notice. 


Wellworthy Piston Rings, Ltd.—Share capital 600,000 5s. 
ordinary shares and 100,000 6 per cent. cumulative 10s. 

ference shares. Acquires from July 31, 1935, the business 
of W. P. (Lymington), Ltd., founded 1919. Net assets 
July 31, 1935, excluding goodwill, £161,497. Profits, after 
depreciation, years to July 3ist: 1933, £17,477; 1934, 
£24,197; 1935, £24,250. Purchase consideration £159,900 as 
to £10,000 in cash and 599,600 in 5s. ordinary shares. The 
vendor company has subscribed for 400 shares in cash. The 
London Industrial Finance Trust has subscribed for 100,000 
preference shares at 10s. 3d. per share, has purchased 250,000 
ordinary shares from the vendor for £80,000, and pays pre- 
liminary expenses. 


ISSUES TO SHAREHOLDERS ONLY 


General Gas and Electricity.—The directors invite applica- 
tions from shareholders for 13,848 ordinary shares of {1 at 
par and 42,292 5 per cent. non-cumulative preference shares 
of {1 at 21s. per share. 


Barton and Sons (1935).—This company is issuing 100,000 
shares 5s. each, ranking pari passu in all respects with the 
existing shares. Shareholders are entitled to apply for the 
new shares at par in the proportion of one share for every five 
shares held. 


Union Steel Corporation (of South Africa).—Issue of 233,333 
5s. ordinary shares at 6s. to shareholders registered on January 
22nd. Issue in South African currency. Applications in 
London accepted at par. 


Aero Engines.—Shareholders are being offered 275,000 
ordinary shares of 5s. at par in the proportion of one for every 
four ordinary and one for every ten deferred shares now held. 
Lists will close on March 3rd. 


Marston-Ridgmont Properties.—Issue of 150,000 6 per cent. 
Cumulative preference shares {1 at par. Shareholders of the 
Marston Valley Brick Company are offered one of the preference 
shares at par for every four shares of {1 held in that company 
on January 31st, and shareholders of the Ridgmont Fletton 
Brick Company are offered one preference share at par for 
every 16 shares of 5s. held in that company on January 3lst. 


' Cow and Gate, Ltd.—Ordinary shareholders are offered 
penane ls. ordinary shares at 2s. each in proportion of one 
T each three held. Lists close March 16th. 


Kuala Lumpur Rubber Company, Ltd.—It is proposed to 
acquire a new estate. The purchase price is £38,500 in cash 
x 37,000 shares of the company credited as fully paid up. 
fu — directors propose to finance the purchase by issuing a 
hold er 33,000 shares. These shares will be offered to share- 
hm at 27s. 6d. per share on the basis of one new share for 

complete 10 shares held. 


Park Gate Iron and Steel Company.—This iny has 
made final call due not later than Masch Sist, of ds. 64. 
share at present 17s. 6d. paid. Fhe 


at the annual ing to that 
the shares be converted into stock. pstagety ee 


Coast Lines, Ltd.—Holders of 5 per cent. debenture stock 
who decide to convert will not receive interest accrued since 
pone <r a they oo fue be entitled to a full half-year'’s 

vidend on July Ist on 100 6 cent. » 
ence shares held. Shordholdere anit rer ted mula ore 
invited to apply for any of the 1,800,000 preference shares not 
taken up by way of conversion at the price of 22s. 9d. per 
£1 share. The first dividend payable to cash purchasers will 
be that payable on January 1, 1937. 


f 
: 


(Continued on page 432) 





CALLS DUE FEBRUARY 24 TO FEBRUARY 239, 1936 


The grand total of calls in February, 1936, is {24,337,485, which 
compares with {8,634,962 in February, 1935. 





Nominal 
amount Compan Amount 
of Stock ~ of Call 


if 
z 





5/- Barton & Sons (1935) 100,000 Ord. Shares, at 


par ..... neossenennspessveneaneccrassesstsheseseeesoneses 5/— p.s. | Feb. All 
£1 Broken Hill Proprietary, 1,493,854 Shares, at 
BIPM: nssinacccnccterssponsnrc sésnnuroriariiioecsecnsin’ /-p.s. | Feb. 8/—p.s. 
10/- Chambers Wharf, 100,000 6% Pref. Shares, at 
ois a Scarica’ iheal’ Property, gusiceeo SAX 11/- p.s. | Feb. All 
perty, 1, 
Deb. Stock, Ot LBI%, ...00..csescocsessecvsecseses 7% | Feb. 


£10 Greenfriar Investment, 75,000 Shares, at par.. /— p.s.| Feb. 
Stock | Konongo Gold Mines, £95,500 (Non-Interest 
Bearing) First Mortgage Convertible Deben- 


ture Stock, at par ........ccccscscsccssscssseceeees 10/— per | Feb. 10/— per 
£1 stock £1 stock 
£1 Lloyd (F. H.) and Co., 75,000 Ord. Shares, at 
BPM co svihcsdbdteticcsskcoctabhsidisesiionssdcapnatsiies 10/~ | Feb. All 
1 Do., 15,000 5% Cum. Pref. Shares, at par ...... 10/— | Feb. All 
1 Marston-Ridgmont Properties, 150,000 6% 
Cum. Guar. Pref. Shares, at par............... 2/6 p.s. | Feb. 
Stock | Middlesex Brick, £170,000 5% First Mort. Deb. 
ae PE sccctnch coavicsacéoleveniencqicoanneett £60% | Feb. All 
Stock | Owen (Thomas) and Co., £85,000 6% First 
Mort. Deb. Stock, at par ...........cccseseceeees £50%, | Feb. All 
£1 Prices Tailors Properties, 150,000 44% Red. 
Cum. Pref. Shares, at par ........:ccccereeereeees 10/— p.s.| Feb. All 


Stock | Do., £400,000 4% First Mort. Deb. Stock, at 


RES RERRRRES B BBB ES 
3 
Be 








ONS s idistinsas cove datbovcbbbbbdbewnes saceiidamnebhoe £50% | Feb. All 
Stock | Smethwick Corporation 3% Red. Stock, 
1956-58, £500,000 at £101% .........c0ccceceeee £30% | Feb. £56%, 
Stock | Sunderland Corporation 3% Red. Stock, 
1955-58, £1,000,000, at £99$%......ccccecceeeee £394%, | Feb. All 
2/- Trolak Estates, 61,010 Shares, at par............ 6d. p.s. | Feb. 6d. p.s. 
£2 Trust and Loan Co, of Canada, partly-paid 
CR rrinninpccrractcredunssanatinibakennieriinasesess 2/6 p.s. | Feb. 22/6 p.s 
£5 Union Discount Company of London, Ltd., 
50,000 new Shares to Shareholders at a 
premium of £7} per Share................0c0ee00 70/— | Feb. 29} 75/- 
10/- Van Dyk Consolidated Mines, 520,000 Shares of 
10/— each (South African Currency)............ 10/~ p.s.| Feb. 26 All 











LONDON NEW ISSUE PRICES 























Issue | Amt, Price, Price, 
Stock or Share price | paid | Feb. 12, 1936 | Feb. 19, 1936 
Aeronautical and General Instruments 
Om. Blom  veccdeccrccrcncsccesseccoacoccegeice 5/- 5/- 5/—5/6 5/9-6/3 
African Railway Finance 2% Deb........ 984 | 234 } dis-} pm is. pm 
Associated British inmate oada = oe ste dis—} pm 
Associated London ies 6% pref.{l / eee par 
Australia 3%, 1955-58 ..........ccceceesene 954 204 1}-1 dis 1}-1 fy 
Blair and Co. (Alloa) Ord, 10/— ......... 10/~ 5/- 9d-3d dis 1/—€d dis 
Brighton 3% ......0<0scrceereesseeeeeneeceeeeee 101 56 1g-1§ pm +8 
British Celilynd Ord. 5/— .......++-++0000+ 5/- /6| par-3d pm 44d-7}d pm 
British Marine Aircraft Ord. 10/~......... 10/- | 5/- so 3d dis-3d pra 
Carpet Trades 5% Pref. £1 .....:.0..s000« 20/- | 9d-1/3 pm 6d—1/— pm 
Central Electricity 34 %....-..---.-seeeeeeee 20/- 5/- pa par—} pm 
Ceylon B% ....crscscrcsacscscscsseessrseensnce 100 25 5-4 dis + dis—par 
Covent Garden Properties 4% Debs. ... | 101 15 34-4} pm 4-4} pm 
Crittall 54% Ist Pf. £1.....-.ccecceeeeeneeee 20/6 | 20/6 22/3-22/9 22/14-22/7} 
Do., 44% Ist Debs. .......-sscseseeeeere 105 55 1}-12 14-1§ = 
Eastwoods Cement Ord. 10/- ... | 10/- ais 17/—1 /6 16/9-17/3 
Bwaet BY heise sincecasscvessenecdsscdimencacens Met = y nad = 
Funding 2$%...........ssssecessceeseecseseees 2 is—par is 
Ce etd Ord. Te. cinsccaninnensaiienge een ia 11/—11/6 12/9-13/3 
Greenfriar Investment £10 ...-..+-+++0++ 10 4 par-} pm par-4 r 
Harringay Arena Ord. 5/— .......-+ereeees 5/- 5/- 4/—4/6 4/9-5/3 
Do. 6% Ded. .....00-0eeeree 100 50 24-1 i dis tit dis 
ft Oe Sar Bich jaipes ot - 14-12 pm Ah pte 
Metropolitan E pply 3%, Deb....... SA 
Mitchell Cotts Ord. 5/— .......-sssseesseeeee 6/3 | 6/3 7/9-8/3 Ce 
Do. 58% Pref. £1 ...cccececseeee 21/- | 11/- He dpm | par-6d pm 
N.W. (Costumiers) Ord. 2/-.........-++++ 2/6 2/6 | 14d-—4$d pm mv pm 
Do. 84% Pref. 10/—...... 10/—- | 10/- | 1 dis | 7 dis 
O.K. Bazaars ** BI 5/—.....--.ecceesereneee sie ial 49/ /9 /6xd 
Railway Finance  , Peas 97 17 4d pm i pm 
Sears (J.) and Co. 4% Debs. ........+.+6+ 1024 | 22) pm pm 
one 7 Nagy 4%, , Ss sdieninteaonmontnnce ry é sof dah dn 
Sound City (Films) 5/—........-----:0++s00+ - - : 
Bo 0 Pref. £1 ......... 20/- | 10/— | 1/4}-10)d dis ale) dis 
Southern Rhodesia 3% .....-.s00se+reeeees 99 49 pm 1-1} pm 
B% rercoscvccecccsceverscesesoees 994 | 60 - 3-4 pm 
Treasury 1%....secccscecenseeececansensnsssees 98 5 | * pm } dis -par 
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FORTHCOMING ISSUES 


Blackpool Corporation.—‘An issue is expected shortly of 
£1,500,000 Blackpool Corporation 3 per cent. stock to be 
issued probably at par, with a single redemption date in 1957. 


Steel Ceilings.—An extraordinary general meeting is called 
for February 24th to consider a resolution that the capital be 
increased from {£115,000 to £250,000 by the creation of an 
additional 1,350,000 shares of 2s. ranking pari passu in all 
respects with the existing shares. The directors intend to 
offer 575,000 of the new shares to the shareholders for 
subscription by them in proportion of one new share for every 
two shares now held. 


Booth (James) and Company.—The directors will shortly 
offer one new ordinary share for each five ordinary shares held 
at a premium of /1 per share. 


York Corporation.—An offer will be made next week of 
£525,000 in 3 per cent. stock, 1955-65, at par. 


British Guiana Consolidated Goldfields. —An issue of 1,100,000 


5s. ordinary shares at par is expected shortly. 


Sheftield Corporation.—A {/2,000,000 loan is expected to be 
made next week. 


Industrial and General Trust.—An issue of £1,617,000 of 
34 per cent. stock at 101 is to be made by this Trust. Holders 
of the existing 4 per cent. debenture stock of the company 
will receive notice of repayment in May at 102, and they will 
have the right to convert into the new 3} per cent. stock, 
plus a cash payment of /1 per cent. 


OTHER RESULTS OF ISSUES 


Margate Estates Company.—The recent issue of 50,000 
7 per cent. {1 cumulative preference shares at 22s. was over- 
subscribed by 76 per cent., and of 100,000 ordinary shares 
2s. at par was oversubscribed by 56 per cent. 


Southend Waterworks.—Tenders closed at noon February 
17th for the offer for sale of £100,000 3} per cent. redeemable 
preference stock, 1956-61. The Southend Waterworks 
£100,000 3} per cent. redeemable preference stock, 1956-61, 
was tendered for five times over at prices ranging from 104 
to par. No tender under £102 7s. 6d. could be considered. 


Bank of the State of San Paulo.—Lazard Brothers and 
Company, Ltd., announce that the Bank of the State of San 
Paulo has considered the tenders received of its 6 per cent. 
guaranteed sterling mortgage bonds for redemption and has 
accepted all tenders made at prices at or below £45 per £100 
bond. 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Keceipts, 





Aggregate Gross Keceipts 1936 








” —— en compared with 1935 
(b) Week ended ¥ (4°00) orny 
Feb. 14, 1936. , Miles — 
(c) Week ended | Open |. 5] é¢ ee ba . & v 2 
Feb. 13, 1936. §3| 34 iP 3% 3 gS | s%| Sg] 38] 35 
lEalgoles|e8 || Be | $¥| 98 | 28 | 2 
f&\2e gee | £3] 35|&3 | As 








Great 1936] 3,746 | 144] 179| 107| 286] 430|] 1,078! 1,231] 817] 2,048! 3,126 
Western | 1935] 3,748 | 145] 178] 110} 288) 433] 1,074| 1,223] 768| 1/991] 3.065 
(c) L. & N. { 1936] 6,336 | 240) 318] 260] 578] 818|| 1,705, 2'166] 1,844] 4/0101 5:715 
Eastern | 1935] 6,339 | 246) 310) 256) 566} 812)| 1,701/2,122 1'724| 3/846] 51547 
L. M. & 1936] 6,919}| 361} 462) 277] 739) 1,100|| 2,524! 3,090, 2008! 5,098) 7/622 
Scottish ‘| 1935] 6,925}] 362| 457, 273) 730] 1,092|] 2,515 3,032) 1,884! 4/916] 7/431 
Southern J 1996] 2,154 | 227] 56] 38} 94] 321]] 1,661) 380| '267| 647] 2'308 
1935] 2,172 | 228) 58] 38) 96] 324// 1,631) 395] 248] 643) 2'274 











: 1936] 19155}| 972!1015| 682'1697| 2,669|| 6,968! 6,867| 4,936 11,803! 18.771 
Total ...... 1935]19184}] 981|1003| 677|1680] 2,661|| 6,921| 6.772) 4/624) 11/396] 18°317 






































(b) Belfast £1936] 80 | 1-7] . 0-5} 2-21) 11-9) ... |... 3-2] 15-1 
&Co.Down . 1935} 80] 1-7] . 0-5} 2-21) w2-2} |] 3-1] 15-3 
(b) Great [1936] 543 | 7-5] . 9-4] 16-9]] 45-8) ... | | | 55-61 101-4 
Northern 1935] 543 | 6-8) | 8-1] 14-9]] 43-01 |) | 9) | 53-7] 96-7 
(b) Great [1936] 2,976 |25-4] | . 196-8] 62-2] 158-6, -. | |. | 248-1] 406-7 
Southern { 19351,2.124 124-8] _ _ 135-1] 59-91] 152-7 256-6! 409-3 





COMPARISONS WITH CORRESPONDING PERiops, 1934 and 1935 








(000’s omitted) 
Great 
Ri L.M.S. | L.N.E.R. | Southern 
First half-year 1935, compared 
with first half-year 1934: , : c : 
; or decrease...... + 7 ~ 3 
Second half-year 1935, compared Pe, - he 
with second half-year, 1934 
+ 196 + 592 + 224 + 180 


Gross increase or 
First half-year 1936, 
with first half-year, 1935 - 
7 weeks to Feb. 16, 1936...... + 61 + 191 + 168 


Weekly a@ fiyst half 1936] + 98) 7 te 
Latest weeh 1998 compared with 6 dehes. 24 EL 
Peebewesednecedevesecosbeseaccecccecs ~ 3 + & + 6 aa 3 
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February 22, 1936 
LONDON TRANSPORT bai 


*Takin sponding period of 
ending February 15, 1936 ............... £515 
Augrecate 38 weeks ending February 15,1996  £17,916,300 + sigan 
* For an explanation of the manner in which the figures are made up, see the 


Economist, March 17, 1934, page 610, 


OVERSEAS RAILWAY RECEIPTS 
























































Gross Receipts Gross Aggregate 4 
Name F z L — 
=| a =| 1935 | +or— |] 1935 | +or— 
INDIAN 
1936 Rs. Rs. Rs 
Assam Bengal ...... 42 |Jan. 20) 1,330 4,96,400}— 66,132) 1,34,05,765|—18,09,800 
Barsi Lt. Ry. ...... 42 20} 292 $50,400/+ 2,000) 15,26,400] + 
Bengal & N.Western| 18 31) 2,112} +12,25,609}— 97,806) 1,17,26,519) + 1 
Bengal-Nagpur .... | 41 10) 3,268) $24,80,000/ + 1,28,388) 6,56,67,036] +51,10,716 
Bombay, Bar. & C.1.| 45 |Feb. 10) 3,072} +35,28,000/ —2,76,000 9,31 ,62,000| —16,13,000 
Madras & S. Mahr. | 42 |Jan. 20) 3,230] $18,92,000/+ 77,163) 5,68,86,973' —27 
Rohilk’d & Kumaon} 18 31} 572 2,66,807/+ 18,744 ,43,969'~ 33,876 
South Indian ...... 42 20/ 2,526} $13,68,342|— 16,103] 4,22,64.707| —20,85.778 
t 11 days. t 10 days, 
CANADIAN 
1936 $ $ PB 
Canadian National. | 7 |Feb. 14/23684 3,047,278| — 37,482 18,794,915! 4- $99,579 
Canadian Pacific.... 7 14|17260 2,184,000'— 64,000 13,688,000! + 991,000 
SOUTH AMERICAN 
Antofagasta (Chili 1936 1 £ £ | 
and Bolivia) iaibad 7 |Feb. 16] 834 413,500 — — 260 99,800) +- fy 200 
weevil wd 120,300|+ 1,200] 4,396,400 280,700 
Argentine N.E. ... | 33 15) 753 **£7/064 Hf 29 258,265) + 18.308 
: . > $1,729,000) + 129,000} 44,139,000) +3,955,000 
B.A. and Pacific ... | 33 15} 2,806 */101,527|+ 7,020] 2592,993|+ 248,391 
B.A. Central......... | 31 me ai oseen ane + 14,000) 3,651,500)+ 104,400 
y . 2 900,000] — 609,000) 71,029,000) — 5,794,000 
B.A. Gt. Southern | 33 15} 5,085 */170,288|— 36,977] 4,172,616] — "312°782 
, < ~880,000}— 20,000) 24,240,000;— 22,000 
B.A. Western ...... 33 15] 1,930 */51,674| — 1,486 1'424004|-4+ 8,629 
; P 2,358,700] + 114, 68,013,000) + 1,362,550 
Central Argentine... | 33 15] 3,700 */138,503|+ 5,945] 3,995,495|+ 109,015 
Central Uruguayan | 31 1} 273 f13,725|+- 2,063}  318,424|— 148,995 
C, Urg. (East Ext.) | 31 1} 3il f 2,843} + 501 58,272) + 803 
C, Urg. (N. Ext.)... | 31 1} 185 £1,496) + 274 41,408|+ 10,388 
C. Urg. (W. Ext.)... | 31 1} 211 £1,173) + 213 26,245) + kee 
‘ £435,000} + 23,000) 16,389,000) — 
Cordoba Central.... | 33 15} 1,218 +(25,540 + "1,200 962.790} — gil? 
, a +175,300|— 48,100! 6,283,000] — 
Entre Rios ......... 33 15} 810 *£10.294 — 2'901 369,093] — 48.204 
G. Westn. of Brazil 7 15] 1,082 £10,900] — 200 69,900 a ssoe 
: Ms1655000} +- 483,000) 11,349,000) +2, 
Leopoldina........... 7 15 ant 0f19,308|+ 3,095 130,108|+ | 9,736 
Leopoldina Termnl. | 7 | ee Ms.347,000]+ 61,000} 2,280,000)4- 599,000 
ee ee 14t 15} 401 af4,402|— 4,811 23,461\+ 4,288 
Paraguay Central... | 33 15{ 274] $2,023,000} + 495,000) 68,773,000) +34871000 
Salvador.............. 32 8} 100} Col. 30,900}— 10,600 $44,200) « sasgee 
> ec Ms2450000! + 728,000) 13,710,000) + 
a 6 9 1535 0 28,583| + 8,350 158,750\ + 36,805 
United of Havana ..| 33 15! 1,353 £46,155|— 4,722)  585,539!— 33,896 




















* Converted at average official rate during week ended Feb. 16—17-03 pesos to the {. 
o Free market rate. + Months. ¢ Receipts in Argentine pesos. 

a Comparative figures for 1934 converted at official rate ruling in 1935. 

f Converted at the “ free” rate as a result of a decision of the High Court. 


OTHER OVERSEAS 
































Egyptian Deita 1936 i 4 £ £ 
Light Railways... | 33 |Jan. 31] 925 +7,567| — 514] 212,780|/+ 9,656 
Egyptian Markets.. | 6 |Feb. 13 2,005] — 53 13,356] + 929 
Gr.Southn.of Spain | 6 8} 104]  Ps.30,629}-- 18,787 190,250} — 129,109 
Mexican Railway... | 6 141 483]  $253,100]— 45,900] 1,549,100}+ 20,900 
+ 11 days. 
SUEZ CANAL RECEIPTS 
| 1935 Frs. Frs. Frs. | Frs. 
Suez Canal ......... 52 |Dec. 31]... | $27,420,000] + 19700001887,720,000! +31310000 
3 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1936 
Anglo-Argentine... | 6 |Feb. 11| 328}  $626,419|+ 1,341] 3,683,204]+ 82,260 
B. Aires Lacroze.... | 31 i $78,644|— 4,636] 2,206,220]+ 65,162 
Burnley, Colne and 
Nelson Jt. Trspt. | 1 15] 76 £4,655|— 280 
Calcutta Tramways| 7 15} ... | Rs. 1,18,514/— 3,295 = os 
isle of Thanet Elec. | 5 es £3,077| + 98 16,307|—- «147 
Liverpool Corp. ... | 44 |Feb. 12]... £27,567, +- 349| 1,325,705} + 21,860 
Madras Electric |. | 14+ 15| |. |Rs. -53,662'—- 760] — 1,60,190'—_ 8,891 
+ Months, 


MONTHLY TRAFFICS 


























Receipts for Receipts to Date 
3 De- Month 
Company § | Ending | scrip- |__| _E 
| tion At 
1935 |+or—| 1935 | + 
ce =! Be .. 449 
British Columbia Power | 6 | Jan. 31 | Gross |$1,216,414| + 47,131 |8,085,235| + ap +4 
: Net | $424,843|+ 3,587|2,657,096 + 87-28) 
Costa Rica ............... 6 | Dec. 31| Gross| —£12,022|— 6,024] 80,721|— 18; 
EER 1 | Jan. 31 | Gross} £13,300)+ 2,800 ° ws 
Dorada (Ropeway)...... 1 | Jan. 31 | Gross £4,000)— 1,000 ; 
La Guaira Harbour...... 1 | Jan. 31 | Gross £9,937|-+ 1,267 
Manchester Ship Canal | 1 | Jan. 31 | Gross| £99,689|— 2,616 
Mashonaland Rly. ...... 1 | Dec. 31| Gross} £99,331|— 10,413)... 76.262 
Rangoon Electric ...... 12 | Dec. 31 | Gross |Rs4,58,984, — 10,081/55,34,053 +e 
Net |Rs2'22'195| — 10,878 27,31,980) +2,63, 
Rhodesia Rlys. ......... 1 | Dec. 31 | Gross| £185,464)— 3,848) --- “ 
Santa Fe Rlys. ......... 1 | Jan. 31 | Gross| £115,238) — 24,405 
Shanghai Electric ...... 1 | Jan. 31 | Net 3,468)— 5,073 
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COMPANY MEETINGS, &c. 





THE NATIONAL MUTUAL LIFE ASSURANCE 
SOCIETY 


NEARLY £1,000,000 OF NEW BUSINESS 
MR J. M. KEYNES’S INTERESTING REVIEW 


The 106th annual general meeting of the National Mutual Life 
Assurance Society was held, on the 19th instant, at the Hall of 
the Chartered Insurance Institute, London, Mr J. M. Keynes, 
C.B. (chairman of the Society), presiding. 

The actuary and manager (Mr G. H. Recknell, F.I.A., F.F.A.) 
having read the notice convening the meeting, the minutes of the 
previous meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: —Our annual 
report shows a substantial increase in the volume of our new 
business to a figure just less than 1,000,000. Perhaps the most 
trustworthy guide to the progress of the business is the yearly 
premium income, and this has shown a larger increase than for 
many years past. 

Last year our mortality experience was exceptionally favour- 
able. This year the tide has turned, and has left us with a 
greatly diminished, though not unsatisfactory, mortality profit. 
On the other hand, the surrenders have been unusually light, 
lighter, indeed, than in any year since 1927, which is a welcome 
indication of the improved financial position of our policyholders. 


SATISFACTORY INVESTMENT POSITION 

The results of our investment policy during the year may be 
considered, I think, as very satisfactory. This is not for us a 
valuation period, but it has been usual in the past for me to give 
you annually the exact results of the revaluation of our invest- 
ments at the end of each year. This shows capital profits of 
£203,000, equal to 3.5 per cent. of our Stock Exchange securities 
and 2.9 per cent. of our total assets. 

We have succeeded in maintaining the rate of interest at which 
we have been able to invest the new funds accruing in our 
hands, and the decline in the net rate of interest on our total 
funds from {3 18s. 6d. per cent. to £3 16s. 7d. per cent. is 
entirely due to the effect of writing up the fund to correspond 
to the additional capital profits, and not to a decline in the 
absolute amount of the income receipts. The rate of interest 
earned on our net liabilities works out at over 4$ per cent., com- 
pared with the rate of 3} per cent. assumed in our actuarial 
valuation. 

Although bonus distributions are now biennial instead of 
annual, the usual internal actuarial valuation has been made. 
While this has shown some diminution in the year’s trading 
surplus as compared with 1934, almost wholly because of the 
reduced level of profits from mortality mentioned above, the 
trading surplus earned last year is much more than sufficient to 
cover the normal bonuses declared a year ago. Apart from this 
margin of trading surplus, the Society enters upon the current 
year, at the end of which a further distribution is due to be 
made, with a carry forward of £279,000 together with capital 
profits earned last year of £203,000 and reserve funds totalling 
£750,000. Accordingly, the board has had no hesitation in de- 
ciding to pay interim bonuses on claims arising this year at the 
full normal rates as before. 

Two years ago I gave reasons for expecting a further fall in 
the long-term rate of interest. Last year I spoke more doubt- 
fully since it seemed to me that we were between two sets of con- 
flicting forces, and I concluded that we most needed a 
consolidation of the existing position coupled with a greater 
degree of confidence in the maintenance of the existing rates of 
interest. What is the prospect of the coming year? 


NECESSITY FOR REDUCTION IN LONG-TERM RATE OF INTEREST 


If the present relatively (though not absolutely) satisfactory 
position is to be protected from subsequent reaction, I am sure 
that a further reduction in the long-term rate of interest—which, 
it must be remembered, will not produce its full effects for a 
considerable time—is urgently called for. But it is natural to ask 
by what means this result can be brought about. In attempting 
to answer this question there are certain considerations which I 
Should like to call to your attention. 

Short-term money to-day is extremely cheap. But it is con- 
fidence in the future of short-term rates which is required to 
bring down long-term rates. Now the policy of the Treasury is 
hot calculated to promote such confidence. They seem reluctant 
to issue bonds of from 5 to 10 years’ maturity and anxious to 
Teduce the short-term debt, in spite of the extraordinary cheap- 


ness with which it can be carried. They starve the banks and 
the money market of the type of security which the sound con- 
duct of their business admittedly requires, and they pay a higher 
rate of interest than they need. Take .as an example their latest 
issue. They simultaneously borrowed at 1} per cent. for 5 years 
and at 2} per cent. for 25 years. They used part of the proceeds 
to repay short-term debt which was costing them about } per 
cent. There can be no rational explanation of the longer dated 
issue except that they themselves have no confidence in the 
short-term rate of interest remaining low. Since they largely 
control the situation, it is natural that humbler folk should be 
influenced by what the Treasury seem to expect. I suggest, 
therefore, that it is at least as important that the Treasury should 
themselves show confidence in the future of the short-term rate 
of interest, as that they should maintain a low rate for the time 
being. 
ADEQUATE SUPPLY OF BANK-MONEY ESSENTIAL FACTOR 


The other main factor (besides confidence in the future of short- 
term rates) in bringing down long-term rates of interest is a 
supply of bank-money fully adequate to satisfy the community’s 
demand for liquidity. The following figures are, I think, instruc- 
tive. In the last quarter of 1932 the Bank of England’s open- 
market policy had the effect of increasing the volume of bank 
deposits to a total 12 per cent. higher than in the last quarter 
of the previous year. During the same period both the index of 
production and the index of prices were slightly receding. As a 
result the price of fixed interest securities rose during this period 
by 33 per cent. Two years later the volume of bank-money was 
practically unchanged, although the index of production had risen 
appreciably and the index of prices slightly. Nevertheless there 
was a further rise of some 12 per cent. in fixed interest securities, 
partly due to the delayed effect of the Bank of England’s earlier 
measures. Last year the Bank of England again increased the 
volume of bank-money by about 6 per cent. This was undoubt- 
edly a move in the right direction ; but it was not quite enough 
even to sustain the level of long-term Government securities, and 
not nearly enough to continue their upward movement in a year 
which the London and Cambridge index of production (the Board 
of Trade index is not yet available) rose 10 per cent., the index 
of wholesale prices 4 per cent. and that of the cost of living 3 per 
cent. The net result is, comparing the end of 1935 with the end 
of 1932, that, whereas the index of production has risen 33 per 
cent., wholesale prices nearly 8 per cent. and the cost of living 
nearly 4 per cent., the volume of bank-money has risen only 6 
per cent. There are, of course, many other factors of which 
account must be taken ; and these must have been favourable to 
long-dated securities in view of the way in which the latter have 
maintained their prices. But it is evident that the time has come 


for another increase in the volume of bank-money, if we wish | 


long-term rates of interest to fall further. 


TWO MAIN LIMITATIONS 


The Treasury and the Bank of England undoubtedly deserve 
great credit for the large steps which they have already taken in 
the right direction. That they have not achieved more is mainly 
due, I think, to their under-estimating their own powers to achieve 
what they recognise as desirable. It is true that there exist 
certain important limitations on their power to influence the rate 
of interest. But I doubt if these limitations are yet operative. 
The two main limitations are, respectively, external and internal. 
So long as the public is as effectively free to lend abroad as to 
lend at home, it is obvious that domestic rates of interest cannot 
fall far below their normal parity with foreign rates without 
seriously upsetting the balance of international payments. In 
pre-war days this limitation was of great importance. But with 
our exchanges no longer tied to gold, with the admirable control 
over the pace of foreign issues which the Bank of England has 
established, and with the diminished credit of many former 
large-scale borrowers, the position is greatly changed. I do not 
believe that this factor need be regarded to-day as standing in 
the way of a further reduction in the rate of interest. The 
other, internal, limitation will come into operation when we have 
what is for practical purposes a state of full employment. 

The report and accounts were unanimously adopted. 


arenes os emege 


a pny pe 


see 


ih 


. a 
ssreademeenemmemenenemninnneetntamtaaentamtenemnsnenomemmeeeeemere eee er amesct ncn re Ee a ERT ET oe 


eh 


| 


RS ES Rt eS ~ 
ie eee 
2. an sSegibbipp angie upton ican aba 


/ 


ms otlienr Sih shes aniedinsai eases oaks Comrncras tran more mecamcieeromea amma ee Te ae 
Caste sD Meat TA FD mpi er © 


cage 2 


Pen epee petit one) 
$ 


,: 


ee noe 0 


oe 
i 


SS aea REN eR EI meg 


ot 
ve 


+! 


i oataaiaed AOR. Hislop 4 2 z 








I 
4 

: 
: 


Drape Rasta 





scsatin Ue spear She diam eis Abe Logg A tala chen ie AE meee eae: Sia Loci: 


aden 





PONS PR Ny Om EN 2 


AU USK SD NL 


; 
{ 
| 

} 


ne ea 


st 


aa 





Beaten oAln ee Cea MOORS aeto renee 


ia Oh A IRMA 9 AN 


THE 


ECONOMIST 


February 22, 1996 





434 
~YMPERIAL TOBACCO COMPANY (OF GREAT 
BRITAIN AND IRELAND), LIMITED 


RECORD PROFIT AND INCREASED DISTRIBUTION 
LORD DULVERTON ON THE OUTLOOK 


The thirty-first ordinary general meeting of this company was 
held, on the 18th instant, at Bristol, Lord Dulverton (the chair- 
man of the company) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: Turning to the balance sheet, you will observe 
that land, buildings, plant and machinery at cost, less amounts 
written off, are stated at £4,812,618, which is £1,809 less than last 
year's figure. 

The investments in subsidiary and associated companies, at Cost, 
less amounts written off where depreciation has taken place, now 
stand at {12,036,044, an increase of £242,836. This increase is 
accounted for by increased investments in subsidiary companies, 
and, as noted on the balance sheet, the market value of invest- 
ments in associated companies is in the aggregate largely in excess 
of their book value. This is mainly due to our holding in the 
British-American Tobacco Company, Limited, and in some of its 
associated companies, holdings which represent this company’s 
interest in the export trade, and produce a substantial part of 
our revenue. 

Loans to and current accounts with subsidiary and associated 
companies total £1,382,143, am increase of £18,032. 


STOCK IN TRADE 


Stock in trade, including leaf in transit at approximate cost, and 
advances to branches abroad for the purchase of leaf, etc., amount 
to £31,239,897. an increase of {1,982,570. This follows a still 
larger increase in 1934 over 1933 and these increases are the reflec- 
tion of the higher leaf prices which have ruled in the last two 
years and of the larger quantity of leaf required for an expanding 
trade. 

You will, I am sure, be glad to know that we have been able 
to buy, from the 1935 crop, leaf of excellent quality, well suited 
to our requirements. 

It is on the selection and judicious purchase of our leaf and its 
careful handling and maturing after purchase that the quality of 
our goods primarily depends, and quality, as we have so often 
said, is the foundation of our business. I am glad, therefore, to 
have this opportunity of referring to the wholly admirable service 
which our leaf-buying organisations abroad render to the com- 
pany. 


DEBTORS HIGHER—REFLECTION OF INCREASED BUSINESS 


Debtors, after making full provision for discounts to be allowed 
and for doubtful debts, amount to £8,375,290, an increase of 
£475,210, which is again a reflection of increased business. 

Government and other securities, taken at cost, less amounts 
written off in those cases where depreciation has taken place, stand 
at £7,831,241, a decrease of £466,654, which is due to more money 
being required in the business. The market value of these invest- 
ments as at the date of our balance sheet was {£8,252,453. 

Loans to corporations and public boards and other investments 
not officially quoted stand at {2,647,650, and show a small de- 
crease of £46,417 ; while cash at bankers and in hand, £3,830,201, 
is down by £164,356. 

The company’s issued capital amounts to {50,420,985. This 
figure is an increase of £70,424, representing additional ordinary 
stock issued during the year. Of this figure £53,424 was issued 
in exchange for certain outstanding holdings in one of our sub- 
sidiary companies. The balance of {17,000 represents stock 
allotted at par to certain individuals actively engaged in the 
management of the company and its branches. 

The deposits by, and current accounts with, subsidiary and 
associated companies stand at £525,929, a decrease of £47,843. 

Provisions for taxation and bonus to customers, amounts set 
aside for obligations to pension fund and for contingencies, in- 
cluding fluctuations in the value of leaf tobacco stocks, etc., 
amounting in all to £16,273,277, show an increase of £1,053,733. 
This increase is mainly accounted for by increased provision for 
taxation and bonus to customers. A larger sum is, of course, re- 
quired to meet the tax payable on increased profits, and the sum 
distributed as bonus to customers has to be spread over a larger 
volume of sales and its total will be greater than last year. 

The balance on widows’ and orphans’ benefit account amounts 
to £193,046, a decrease of {11,780, which is due to the grants 


during the year having exceeded the interest credited to the 
account. 

The general reserve account stands at {6,500,000, including the 
sum of {500,000 transferred from the profit and loss account this 
year. Similar transfers to our general reserve account have been 
made in the past when circumstances permitted and when it was 
considered desirable to do so. 


PROFIT AND LOSS ACCOUNT 


The net pront for the year, after providing for all charges, bonus 
to customers, taxation, directors’ fees and depreciation and re. 
newals of property, plant, etc., together with the income from in- 
vestments and loans, which include substantial dividends from 
companies operating outside the United Kingdom, amounted to 
£10,268,210, an increase of £679,201. 

After transferring £500,000 to the general reserve account there 
remains a balance of profit for the year of 49,768,210. Adding 
to that figure the undivided balance of {1,139,552, a total of 
£10,907,762 is arrived at. Out of this sum the dividends, total. 
ling £852,209, on the three classes of preference stock have been 
provided, leaving for disposal a sum of £10,055,553. 


THE DIVIDENDS 


An interim dividend at the rate of 7$ per cent., free of income 
tax, was paid on September 2nd last, and it is now proposed to 
declare a final dividend of 74 per cent. and a bonus of 9 per 
cent., both free of income tax, making a total distribution for 
the year of 24 per cent., free of income tax, which is 1} per cent. 
more than for the previous year. The balance then remaining to 
be carried forward to the accounts for the current year will 
amount to £1,040,421. 

Last year I was able to say that our results indicated a sub- 
stantial improvement on those of the previous year, and a virtual 
recovery, after one or two years of considerable difficulty and 
general trade depression, to the position we had attained some 
years before. To-day I am happy to say that the results now 
before you indicate not only a consolidation of our trading position, 
but also some expansion in our sales. 

On many previous occasions it has been a pleasure to me to 
refer to the good feeling, the loyalty to the company, and the 
zeal for the promotion of its interests which exist among our 
employees. I am confident that no company is better served, and 
it is with the greatest personal pleasure that I ask your endorse- 
ment of the decision of your directors to make, as on previous 
occasions, a gift to staff and workpeople over and above their 
ordinary salary or wage. This gift will be a sum equivalent to 16 
per cent. of the total salary or wage received from the company 
during the twelve months ended October 31, 1935. 


THE OUTLOOK 


As to the prospects for the current year, so far—and we have 
already completed three months of the current year—our own 
trade has beea good. Further, as our products are in demand by 
all classes of the population throughout the country, it is satis- 
tory from the point of view of our own business to observe con- 
tinued signs of returning prosperity in other trades. : 

Notwithstanding the very high rate of duty, the consumption 
of tobacco in this country continues to expand, and I see no reason 
why, with quality and value as our watchwords, our efforts 0 
secure our share of that expansion shouldenot continue to meet 
with success. Therefore, what I may term the general trading 
situation is satisfactory. ; 

The financial results of our trading operations, apart, that 1, 
from investment income, are achieved by a small rate of profit on 
a very large turnover. Owing to the necessity for keeping large 
stocks of matured leaf, we have not yet fully borne in our 
operations the increased cost of our raw material, to which I 
alluded last year, and to which I again referred a few moments 
ago. : 

Nevertheless, if no unforeseen complication arises, I think 
that, despite the disadvantage I mentioned, we can look for- 
ward to presenting to you a year hence results which are not less 
favourable than those which we have reviewed to-day. 

The report and accounts were unanimously adopted. 
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PROVIDENT MUTUAL LIFE ASSURANCE 
ASSOCIATION 


PREMIUM INCOME EXCEEDS 21,000,000 


The annual general meeting of Provident Mutual Life Assur- 
ance Association was held, on the 19th instant, at 25 Moorgate, 
London, Mr Owen Hugh Smith (the chairman) presiding. 

Mr C. R. V. Coutts, F.I.A. (manager and actuary), read the 
notice and the report of the auditors. 

The Chairman said: These accounts have one exceptional 
feature. Every factor which reflects either the volume, or, what 
is more important, the quality of our business, has moved in the 
right direction. For the first time in our history the premium 
income is more than {1,000,000. For the first time in our history 
our funds exceed {10,000,000. The new sums assured have in- 
creased by over 11 per cent. compared with the previous year. 
For the fourth year in succession the volume of our new business 
has increased. This, I think, reflects the slow improvement in 
our industrial condition which started in 1932 and is still con- 
tinuing. 

Notwithstanding the increase in our new business, the ratio of 
expenses to premium income has fallen from 14.8 per cent. to 
14.5 per cent. 


REDUCTION IN CLAIMS 


The amount of the claims by death is one of the most remark- 
able features of this remarkable year. As compared with the 
previous year, in which the claims were by no means heavy, there 
has been a reduction of £28,000. The total of £153,000 is lower 
than in any year since 1928. On the other hand, the endowment 
assurances maturing during the year have increased by £76,000. 
Under this heading we distributed during the year to our members 
the large sum of £464,000. 

Another item in which there is a substantial and welcome reduc- 
tion is in the amount paid for the surrender of policies. This has 
fallen as compared with 1934 by 20 per cent. 

You may remember that last year I was able to report a remark- 
able and very satisfactory increase in the net rate of interest 
earned, after deduction of income tax, from £4 3s. 11d. in 1933 
to {4 10s. 8d. in 1934. I mentioned at the time that this increase 
was due to a variety of causes, ‘‘some of which we cannot count 
on in the future,”’ as, for example, arrears of interest which had 
been due in previous years. It is therefore the more satisfactory 
to be able to report that we have rather more than maintained 
this increase during 1935, the actual rate for the year being 
{4 tos. 11d. Unfortunately, this does not mean that we have 
been able to secure this high rate of interest on the surplus of 
income over expenditure of nearly {600,000 which we have had 
to invest during the past year. An examination of our new invest- 
ments shows that the net rate of interest we can expect to receive 
on these is only about £3 15s. per cent., which is 15s. per cent. 
less than the rate on our funds as a whole. The reduction in the 
rate earned on new investments has during the past year been 
made good partly by the transfer of part of our holding of British 
Government securities into debenture stocks and other investments 
giving a higher return, and partly by the higher dividends we 
have received on some of our investments as the result of the 
improvement in the general industrial position. 


APPRECIATION OF INVESTMENTS 


‘ A year ago I was able to tell you that the market values of our 
investments exceeded the values at which they stood in the 
balance sheet by £893,000, making with the investment reserve 
fund of {1,000,000 a total reserve of {1,893,000. The correspond- 
Ing figure at December 31 last is £2,035,000. During the year 
British Government securities and some other fixed interest invest- 
ments have fallen slightly, but in our own case this fall has been 
more than offset by a rise in our holding of public utility and 
other ordinary stocks, leaving us with a net additional appreciation 
of £142,000. 

We now have two years to run before our next quinquennial 
division of profits. Our actuarial investigations show that if 
during these two years we can maintain the same profit-earning 
power as we have enjoyed in the past three years we shall have no 
ay in two years’ time in declaring at least as high rates of 
onus as those declared in 1933. We have, therefore, again had 
no hesitation in continuing the interim bonus rates for the current 
year at the full rates declared for the last quinquennial period. 

I now move the adoption of the report and accounts. 


Mr Oliver R. H. Bury seconded the motion, which was unani- 
mously agreed to. 


The twenty-third ordinary general meeting of this company 
was held, on the 17th instant, at 20 Aldermanbury, London, E.C. 

The Right Hon. the Earl of Denbigh, G.C.V.O. (the Chairman), 
in the course of his speech, said: —The average price of the metals 
produced by your company during the past year, weighted by their 
relative importance, was about 13 per cent. above the similar 
average for the preceding year. In the second half of the year 
there were particularly satisfactory increases. In the case of lead 
and zinc, these can no doubt be traced to the replacement of the 
Ottawa ad valorem duties by a flat rate duty. In the case of 
silver the rise was due to the support of the American Govern- 
ment, which has, alas, been since substantially reduced, if not 
withdrawn. ; 

The sulphide mill operated continuously during the year and 
treated 390,670 tons of ore. The new carbonate mill came into 
operation in two stages, and treated a total of 56,410 tons. In 
a full year the carbonate mill should treat about 160,000 tons, 
or about 20,000 tons below its normal capacity. We have found 
in practice, however, that the best metallurgical results are ob- 
tained when the mill is running at a reduced rate. The total 
tonnage treated last year was a record for the company, and 
amounted in round figures to 447,000 tons. 

The operating profit for the year was £146,437. After deducting 
the usual charges and £48,506 for reserve for depreciation, there 
remains to be carried to the balance sheet a net profit for the 
year of £77,641. Last year we carried forward a debit on profit 
and loss of £51,931 ; after wiping this out the available profit 
is £25,710, which we propose to carry forward. 

When we resumed operations in 1934 we informed shareholders 
that we proposed to carry out an intensive programme of develop- 
ment. Last year we completed 7,067 metres, or nearly four and a 
half miles of underground work. (ne consequence was that, 
although we milled nearly 450,000 tons of ore during the year, 
the ore reserves at the end of the year showed the satisfactory 
increase of more than 250,000 tons. ‘his brought the total ore 
reserves at that date up to nearly 2,700,000 tons, representing 
grist for the sulphide mill for nearly five years and for the car- 
bonate mill for more than four years. Apart from merely blocking 
out ore, however, our development and prospecting work has re- 
vealed promising prospects of further substantial tonnages from 
outside sources. 

We have also been busy on the tasks of developing ore at the 
Clarines property, of prospecting our Toro claims and of penetrat- 
ing to the south of the present workings at San Francisco del Oro, 
in a section where the veins which we are now working lie hidden 
under a basalt capping. Milling proceeded smoothly during the 
year. The problem of treating carbonate ores was a new one, 
but it has been solved successfully. 

I now turn to labour. For some time past the Mexican Govern- 
ment have been putting into effect a programme which they claim 
is designed to increase the prosperity of the country and to improve 
the conditions of labour. If industry is not given time to adjust 
itself to the higher wage scales, the increase in purchasing power 
of those in employment will be more than offset by the loss in 
purchasing power of men thrown out of work in marginal industries 
which can no longer carry on, and by the cessation of new invest- 
ment in industry. If we are right it cannot be long before it is 
brought home to the authorities in Mexico that to increase wages 
will not automatically bring prosperity to the people, especially 
if the increases are granted without due regard to the capacity of 
industry to carry the burden. 

Nevertheless, we have had, of course, to conform. After re- 
opening we increased wages from time to time by very substantial 
amounts. In fact, it has been estimated that the increases and 
other benefits then conceded were equivalent to nearly 30 per cent. 
of the wage bill. In spite of this, at the end of last year fresh 
demands were presented. We bowed before the storm and granted 
a further increase of about 20 per cent. in wages. The official 
General Union agreed and the Government Department of Labour 
approved this arrangement. The local union, however, refused to 
accept the terms agreed, and the workmen struck. After thirty 
days’ idleness the men returned to work with practically the 
same increase in wages as had been previously agreed. Under 
the Labour Law, if a strike is declared justified by the Govern- 
ment, full wages have to be paid by the employer during the 
period of the strike. Although we had received the support of the 
Government during the strike, in the end we had to pay full 
wages. We hope, however, that this is the end of the matter, 
and that from now onwards we shall be left in peace. 
The report and accounts were unanimously adopted. 
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BEIRA RAILWAY COMPANY, LIMITED 
RECORD NET RECEIPTS 


The thirty-fifth ordinary general meeting of the Beira Railway 
Company, Limited, was held, on the 14th instant, in London. 

Baron Emile B. d’Erlanger presided in the absence of Sir 
Henry Birchenough, the chairman, and, in the course of his 
speech, said: The gross revenue shows an increase of {118,624 
over that of the previous year, and as expenditure only increased 
by £19,730 the net revenue was higher by £98,894. I think you 
will agree with me that this result is highly encouraging. 

The result of the year’s working is a profit of £166,335, which, 
added to the credit of £38,096 brought forward from last year, 
leaves an available balance of £204,431. Your directors propose 
that a dividend of 1s. 6d. per share, less tax at 2s. 8d. in the 
pound, be paid, absorbing £78,750; that {95,000 be placed to 
reserve, and that the balance of £30,681 be carried forward to 
next account. 

You will now probably like me to add a few words about the 
present position and prospects of your company. The traffic 
figures given in the report show a progressive increase up to the 
end of our financial year, September 30th last. So far we have 
received three months’ traffic returns for the current year— 
namely, October, November and December, 1935, and these have 
continued to be satisfactory. 

Although the copper restriction scheme was in force for the 
last few months of the financial year to September 30, 1935, large 
shipments of copper had previously been made in anticipation of 
restriction, and a record tonnage of 223,917 short tons was railed 
to Beira during the year. This year, under restriction, the quota 
output of copper which will be railed over our line, including 
copper and copper matte from the Belgian Congo, is anticipated 
to be about 180,000 to 185,000 short tons, a reduction of some 
40,000 tons. While, however, the traffics of the copper producing 
companies may be somewhat curtailed for the present, the general 
business of the railway continues on a satisfactory basis. 

In recommending a dividend of 1s. 6d. per share your directors 
trust that they will be able to maintain this dividend for the 
present. 

The report and accounts were unanimously adopted. 





WANDSWORTH AND DISTRICT GAS COMPANY, 
LIMITED 


INCREASED PROFIT BALANCE 


The annual general meeting of the Wandsworth and District 
Gas Company, Limited, was held, on the 18th inst., at the chief 
office, Fairfield Street, Wandsworth, London, Mr Frank H. Jones 
(chairman and managing director) presiding. 

The Chairman, in the course of his speech, said that the balance 
to profit and loss had increased as a result of the year’s trading 
from £229,387 to £245,512. Probably the most important event 
of the year under review had been the acquisition by the pur- 
chase of shares of the Woking District Gas Company. It was 
anticipated that considerable savings might be effected in the 
production and sale of gas to the benefit of both companies. 
Provisional agreements had been entered into for the amalgama- 
tion of the Leatherhead Gas and Lighting Company and the 
Walton-on-Thames and Weybridge Gas Company with the 
Wandsworth company, thereby extending the area of supply by 
544 miles to 1314 square miles, and rendering the geographical 
advantages of Wandsworth more effective. 

With reference to the question of coal miners’ wages, their 
company, in common with the British gas industry as a whole 
and other public utility undertakings, had agreed voluntarily to 
pay Is. extra per ton for coal, providing the increase was handed 
over to a fund to improve the miners’ earnings. It was certain 
that in consequence the directors would have to adjust the price 
of gas throughout the company’s area of supply, which was 
disappointing, but it was gratifying to know that the average 
selling price throughout their district was generally lower than 
the prices ruling throughout London, even in spite of an increased 
price. New consumers to the number of 7,277 had been added 
to the company’s books, and as regarded the number of appliances 
sold, that branch showed excellent progress. 

The directors viewed the prospects of the company with confi- 
dence, and speaking with all responsibility, he felt that gas 
to-day as a fuel for light, heat, and power was even more firmly 
established as a public necessity than at any other period in his 
experience. 

The report was unanimously adopted. 


February 22, 1996 


STANDARD TRUST, LIMITED 
SUBSTANTIALLY IMPROVED VALUATION 


The thirty-third annual general meeting of the Standard Trust 
Limited, was held, on the 17th instant, at 25 Moorgate, EC. 
Mr Alfred Shepherd (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the completion of the repayment of the old 
44 per cent. debenture stock and the issue of the 33 per cent. 
stock to provide the sum required to pay such of the old stock as 
was not converted was duly carried out during the year embraced 
in the accounts, and the new 3} per cent. stock, including an 
additional {100,000 issued—making the new stock £950,000— 
now appeared. Interest at the rate of 4} per cent. on the whole 
of the old debenture stock was payable down to the date of con- 
version ; consequently the full effect of the conversion into the 
lower rate of interest was not reflected in the year’s revenue. The 
gross income from investments, trusteeship fees and commissions, 
and transfer fees, amounted to £91,756, as compared with £89,733 
last year; interest on debenture stock and loans aggregated 
£36,863, as against £39,397. 

The net revenue brought down to appropriation account was 
approximately {£5,000 larger than the previous year, due to the 
increase in gross revenue, the saving in debenture interest, and 
also to the fact that income tax was less than last year, as they 
had deducted management expenses claim in computing the 
income tax for the year. That claim had been allowed in view 
of the Grange Trust’s decision in the House of Lords. The valua- 
tion of the investments at the date of last year’s balance sheet, 
after deducting the general reserve fund, showed a depreciation 
of 12.12 per cent.; this year a similar valuation showed that the 
depreciation was only 6.08 per cent.—nearly one-half of what it 
was last year. There was set out in the report the percentages 
of bonds, preference and ordinary stocks, and also the percentages 
of the geographical distribution. These percentages were on the 
book values of the investments and not on the valuation figures. 

It was satisfactory that they were not only able to add 1 per 
cent. to the dividend recommended upon the ordinary stock, but 
had been able to resume a contribution towards the building-up 
of the general reserve. 

The report and accounts were unanimously adopted. 





BAH LIAS RUBBER ESTATES, LIMITED 


DIVIDEND MAINTAINED AT 5 PER CENT. 


The twenty-fifth ordinary general meeting of the Bah Lias 
Rubber Estates, Limited, was held on Wednesday, February 
19th, at 19 Fenchurch Street, London, E.C. : 

Mr H. Eric Miller (the chairman) said that, following their 
appeal against the provisional assessment for 1935, their stan- 
dard production had eventually been fixed at the equivalent of 
4,037,237 lbs., which was more in accord with their idea of the 
present productive capacity of the properties. The crop har- 
vested for the year under review amounted to 2,239,811 Ibs., which 
was easily obtained under their conservative A.B.C. tapping 
system. At 5.52d. per lb. the net sale price showed a reduction 
of nearly $d. per Ib. against their 1933-34 average, but during that 
year part of the crop had been turned out in the form of plaster 
tion-finished sole crépe, which sold at a premium over the ordinary 
grades. He had indicated last year that manuring with sulphate 
of ammonia was to be resumed, and actually some 2,000 acres of 
the older areas had been so treated during the early part of 1935- 
It would take some time before the benefit of that manure was 
shown in increased yields, but already a noticeable ings 
in foliage was reported. Other routine works of upkeep 
received proper attention. 

The aes for the year under review amounted to £20,985: 
After writing down the buildings, etc., to £1, and allowing * 
the payment of a dividend at the rate of 5 per cent., they cam , 
forward £39,530, approximately {1,000 more than the — 
brought in. As regarded the financial year now current, aa 
standard production figure had not yet been finally fixed, “ 
the assessment should be higher than in 1935 on account of the 
increased allowance attributable to their young areas. 

As from January 1, 1936, all shipments of estate rubber from 
the Netherlands East Indies would be subject to the new — 
export duty, the rate of which varied annually with the price ‘ 
the commodity. For 1936 it had been fixed at the equivalent © 
about one-third of a penny per Ib. at current rate of ee 

They had recently seen a welcome improvement in the m~ 
rubber, and the general outlook for the industry was such f 
he looked forward to their presenting a satisfactory account © 
their stewardship a year hence. 

The report was unanimously adopted. 
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ISMAY INDUSTRIES, LIMITED 
INCREASE OF CAPITAL APPROVED 


An extraordinary general meeting of Ismay Industries, Limited, 
was held, on the 19th instant, at Southern House, Cannon Street, 
London, to consider a resolution increasing the capital of the 
company to £1,150,000 by the creation of 150,000 additional 
first preference shares of {tr each and 1,000,000 additional 
ordinary shares of 5s. each, all such new shares being at the 
disposal of the directors. 

Mr John Ismay, chairman, said that the reason they proposed 
to raise additional capital was that the board intended to ex- 
tend the business of the company into new lines, the main 
business being the manufacture of paper cables. It needed a 
large factory, very expensive plant, and people who understood 
the business, but the profits to be made in that business were 
large. They had been fortunate enough to secure the services 
of Mr E, W. Moggridge, late managing director of the Derby 
Cable Company, one of the most successful of the non-ring com- 
panies. He thought their new venture, in a year or two’s time, 
would turn out to be one of the best investments they had ever 
made. 

As to their other businesses, they were going in for the pro- 
duction of a mass-produced electric clock, to be retailed at a 
price considerably lower than anything at present on the market 
for an English-made clock, and they were told there was a big 
future for that line. Another business which required a great 
deal more capital was the refrigerator. At Dagenham they 
were manufacturing a type called the ‘‘ Zeros,’’ which was 
trouble-free, and could be sold or rented at a price that made it 
an economy to every household, and would be within the means 
of anyone with an income of, say, £3 a week. 

With regard to their lamp business, they were shortly intro- 
ducing a new type of low-tension Neon lamp which gave an 
exact reproduction of daylight. Nothing in that line had been 
on the market before, and they were informed that there was 
an enormous future for it. As shareholders would realise, to 
carry out that programme would require considerable finance. 

The Chairman having replied to several questions as to the 
proposals for dealing with the new capital, the resolution was 
put to the meeting and carried nem con. 





GENERAL INVESTORS AND TRUSTEES, LIMITED 
IMPROVED MARKET VALUES 


The twenty-ninth ordinary general meeting of this company 
was held, on the 20th instant, at Winchester House, London. 

Mr Gerald T. Moody (the chairman) said that the net revenue, 
after provision for all charges, amounted to £51,551, compared 
with £42,677 in the previous year. The board recommended the 
placing of {10,000 to reserve account, and the payment of a final 
dividend of 6 per cent. actual on the ordinary stock, making a 
total distribution of 10 per cent. for the year. A satisfactory 
leature was the improvement in the market value of their 
assets, Last year the depreciation on investments stand- 
ing in their books at {1,641,869 was £118,401, while at the date 
of the balance sheet the depreciation on investments of a slightly 
higher book value was only £33,673. That meant that their 
capital was intact with a surplus of approximately £261,000, or 
more than 65 per cent. on the ordinary stock. Since the {996,000 
of capital ranking before the £396,000 ordinary stock was entitled 
in the aggregate to a rate of interest slightly less than 3.9 per 
cent., they were in the happy position of having a large per- 
manent fund of cheap money available for the general purposes 
of the company. 

After referring with satisfaction to the refunding during the year 
4 the company’s debenture debt, the interest on which they had 
en Successful in reducing from 4 per cent. to 3} per cent. he 
een they had approximately 50 per cent. in book value of 
ee in debentures and charges, 20 per cent. in 
laa shares and 30 per cent. in ordinary and deferred shares. 
aia aw e debentures and charges they had foreign stocks, bonds 
i ways aggregating £368,000, a large proportion of which 

: partial or complete default. 

Espa: es think that the remedy for international troubles 
md ge c to be discovered by eminent economists ; it was 
sie ese ae of honesty of communities. Obviously, the 
wile ae ull of uncertainties, but, having regard to the accounts 
ei hia company had presented during the depression of the 
etek ¥ years, they might venture without undue optimism to 
avourably their prospects for the current year. 
© report and accounts were unanimously adopted. 


LANCASHIRE ELECTRIC LIGHT AND POWER 
COMPANY, LIMITED 
IMPROVEMENT IN ALL DEPARTMENTS 


An ordinary general meeting of the Lancashire Electric Light 
and Power Company, Limited, was held, on the 2oth instant, 
at Winchester House, Old Broad Street, London, E.C. 

Mr Alfred Shepherd, the chairman of the company, who pre- 
sided and moved the adoption of the report and accounts, said 
that the trading in all departments had shown a satisfactory 
improvement on the previous year. During the earlier months 
there had been a steady but not abnormal increase in output, 
but towards the end of the year conditions had improved 
materially and higher output had been obtained in the last three 
months. 

The total units delivered to feeders had been approxi- 
mately 365,000,000, against 335,000,000 last year. The units 
sold to the respective classes of consumers had in every case 
shown an increase. The increase in units sold, exclusive of units 
exported to the Central Electricity Board, had been 25,984,000, 
being 8.5 per cent. over 1934. The units exported to the Central 
Electricity Board had increased from 54,673,000 to 166,716,000, 
bringing the total units sold up to 496,634,445. As compared 
with 1934, there had been a large increase in output both from 
Kearsley and Padiham, due mainly to the units exported to the 
Central Electricity Board. The 50,000 kw. extension had been 
proceeded with during the year and it was expected that it would 
be completed and ready for running about August of this year. 
The Central Electricity Board had intimated early in the year 
that they proposed that the Kearsley Station should be extended 
by a second 50,000 kw. set and it was anticipated that directions 
to proceed with that set would be received shortly. 


PLANT THOROUGHLY RELIABLE 


Due to the better load factors at Kearsley and Padiham, 
there had been a definite improvement in the efficiency and a 
consequent reduction in the coal burned per unit. The plant at 
all three stations had proved thoroughly reliable, Kearsley work- 
ing at a high load factor throughout the year, during November 
the very high figure of 88.53 per cent. being reached. That high 
load factor necessarily increased wear and tear and shortened the 
life of plant for which they must look to the Central Electricity 
Board for reimbursement. 

Their Mains Department had again been busy with respect to 
extensions of the low-tension cable system, which had increased 
by over 100 miles, the total length of street and road distributing 
system extending now to about 860 miles. The high-tension 
systems had also increased during the year by nearly 40 miles. 

The number of new consumers connected to the low-tension 
supply during the year had been 5,680, as compared with 4,890 
in 1934. The figure for the present year was easily a record, 
representing, as it did, an increase of 16.9 per cent. 

The new Chorley showrooms had been opened by the Mayor 
of Chorley on April 29th, on which date the Corporation had 
paid an official visit to Kearsley Station and the showrooms. In 
addition to the facilities provided -for the display of domestic 
electric apparatus of all kinds, a spacious demonstration room 
had been provided and also offices for the payment of accounts 
and for the District Manager and the Mains Department. 


OPERATIONS OF SUBSIDIARY COMPANIES 


The result of the subsidiary companies’ operations for the year 
was set out in the report, the trading profit being £384,294, 
against {£346,400 last year, and, after making provision for in- 
come tax, and placing £100,500, as against {90,500 the year 
before, to depreciation, there was available, including manage- 
ment fees and sundry receipts, £271,802 to be brought forward 
into the Limited company, as against £251,767, an increase of 
£20,035, which he thought must be considered as a satisfactory 
result of the year’s working. 

Coming to the profit and loss and appropriation accounts, net 
interest, dividends and other items amounted to {271,606, against 
£251,767, an increase of £19,839. The balance carried down to 
appropriation account was £210,504, against £192,614, and en- 
abled them to pay the same dividends as last year and to carry 
forward £21,167, against £8,491, an increase of £12,676, a result 
which he trusted would be considered satisfactory by all the 
shareholders. 

The report and accounts were adopted, the retiring directors 
and auditors were re-elected, a resolution authorising an increase 
in the directors’ fees was passed, and a vote of thanks to the 
directors and staff was unanimously carried. 
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RAILWAY SHARE TRUST AND AGENCY COMPANY, 
LIMITED 


The forty-seventh ordinary general meeting of this company 
was held, on the 2oth instant, in London. 

Mr Richard S. Guinness (the Chairman) said that the revenue 
account was affected by the company’s refunding operation during 
the year. The gross income from investments and trustees’ fees 
amounted to {124,940, an improvement of some {9,000 over 
last year’s income. Some part of this increased gross income was 
attributable to the fact that from February 19th to July 26th, 
1935, they had a large surplus of cash in hand to meet the re- 
payment to those holders of 4} per cent. first debenture stocks 
who had not elected to convert their holdings. Certain of their 
holdings had returned to the revenue stage, and the income 
included windfalls which they assessed at some £4,000. 

On the other hand, the refunding operation had had the effect 
of increasing the amount of debenture interest paid and accrued 
during the year to £25,808, as against {22,500 last year. The 
charge for debenture interest in next year’s accounts would be 
£21,000. Other expenses had slightly decreased, and there re- 
mained £41,538, or 6.9 per cent., upon the ordinary stock, which 
compared with £35,640, or 5.9 per cent., last year. This balance 
allowed them once again, after a lapse of three years, to make an 
allocation io the reserve, and the board had decided to transfer 
£10,000 thereto and to recommend a final dividend of 3 per cent., 
making 5 per cent. for the year, and to increase the carry-forward 
by £1,538 to £40, 362. 

He sometimes wondered whether the shareholders in well- 
managed investment trusts realised the constant attention that 
was given to the investment holdings. The management were 
ever engaged in scrutinising the investment portfolio, watching 
every opportunity to purchase new investments or carry through 
exchanges which seemed likely to maintain or increase revenue. 
It was because of this constant and expert work that, in spite of 
the difficulties of investment, he held out the prospect of gradual 
improvement in their net income. 

The report was unanimously adopted. 





RAILWAY DEBENTURE AND GENERAL TRUST 
COMPANY, LIMITED 
IMPROVEMENT IN RESULTS 

The sixty-third ordinary general meeting of this company was 
held, on the 2oth instant, in London. 

Mr Richard S. Guinness (the chairman) said that the gross 
revenue showed a further small improvement at £138,005, com- 
pared with last year’s gross income of £136,202. In view of all 
the circumstances, that improvement was gratifying, for this 
company’s investments were distributed in the proportion of 
almost 62 per cent. in bonds and debentures, 19} per cent. in 
preference stocks and shares and 18} per cent. in ordinary stocks 
and shares. They therefore, with their large proportion of fixed 
interest holdings, must feel the full brunt of the numerous redemp- 
tion and conversion operations which had taken place over the 
past three years. Let them comfort themselves with the reflection 
that the remaining income as regarded their bond investments 
should be on a firmer and surer foundation. 

The improvement in the gross income during the year and the 
reduction in expenses had resulted in a net increase of £2,647, 
and the amount available was {40,220, equivalent to 6.19 per 
cent. upon the ordinary stock. After transferring £5,000 to 
reserve, they recommended the maintenance of the dividend at 
5 per cent., absorbing £32,500, leaving a balance of {2,720 to 
increase the amount carried forward to £32,098. 

To compare with previous years, in 1933 a dividend of 5} per 
cent. on the ordinary stock had been paid, absorbing £35,750 and 
£10,810 had been added to the carry-forward. In 1934 the divi- 
dend had been 5 per cent., absorbing £32,500, but they had 
reduced the carry-forward to the extent of £1,934. In 1935 a 
dividend of 5 per cent., absorbing £32,500, had been paid, and 
the carry-forward had been increased by £1,072. That, in short, 
was the story of how their company had weathered the years 
during which the effect of the economic depression had been acute, 
thanks to their policy in the past of strengthening reserves by 
annual contributions. This year they were happily able to resume 
that policy to the extent of £5,000. 

The looked forward to meeting the shareholders next year with 
a report equally as satisfactory as that for the year under 
review. 

The report and accounts were unanimously adopted. 


February 22, 1996 








GOVERNMENT RETURNS, &c, 
NATIONAL ACCOUNTS ge 


The total ordinary revenue for the week ended Fe 
1936, amounted to {27,076,000, against ordinary e 


bruary 15, 
xpenditure of 


£9,425,000. After allowing for a decrease in Exchequer 
of £495,382, the operations for the week, as shown below, 
the gross National Debt by {18,146,000 to approximately {£7,932 


millions.* 








er te omitted) 
+ 7,640 ile: enevniisaiihitin ~ shu 
nt 100 | N. Atlantic Shipping Issues...... —- 3 
* 500 | British Shipping Issues... Jy 
National Saving Certificates... — 100 
Sinking Fund..................... — 2,000 
P.O. & Teleg. Capital Expdtre. — “gg 
+ 8,240 er 


°tacinting (200 wiiione en Ameunt af Raheny Reutieties Gantene 


for Statutory Sinking Fund. 


A complete analysis of the approximate 


ition of the National 


Debt at December 31, 1935, appeared in the Economist for January 4, 













































































Total Receipts into the Exchequer 
Estimate 
—— April 1 April 1 Week 
REVENUE year , ’ ee! Week 
1935-36 | 1 to | 1934, to ended 
Feb. 15, | Feb. 16, | Feb. 15, | Feb. 16, 
1936 1935 1935 
ORDINARY REVENUE 
Inland Revenue— £ £ 
Income Tax .......c.se-eee: 232,500,000) 180,174,000 1 
NIE <5. nn crasntihabsliteass 51,500,000] 33,260,000 2,910,000} 2,410,000 
Estate, etc., Duties ......... 80,000,000} 75,650,000) 69,446,000 1, 
SRD | 52. <ossnsdaseuapieseie 25,000,000] 18,550,000 
Excess Profits Duty and 
Corporation Profits Tax 1,700,000 
Land Tax and 
Rights Duty .............. 800,000} 510,000 90,000] 90,000 
Total Inland Revenue ...... 391,500,000|308, 144,000] 298,620,000 21,276,000]18,618,000 
Customs and Excise— 
III cas saisiensaiiahaneeie 188,570,000] 172,207,000] 162,676,000] 3,495,000) 3,184,000 
IE Siccosctatduestiahihass 106,350,000} 93,900,000} 92,500,000} 1,300,000} 1,600,000 
Total Customs and Excise |294,920,000/266,107,000|255,176,000} 4,795,000} 4,784,000 
Motor Vehicle Duties (Ex- 
wer Share) ............... | 5,000,000] 4,980,000] 5,.15,000} 285,000} —_ 12,000 
Post Office (Net Receipt) ... | 11,850,000} 15,350,000] 16,750,000} 700,000) 950,000 
Ce IE cs ncncencanaeesos 1,330,000] 1,230,000} 1,200,000}... ai 
Receipts from Sundry Loans | 3,900,000} 4,845,521] 4,291,389 ake be 
Sissalianseus theceipts Lebiacus 25,970,000) 17,101,331| 12,826,431) 20,000] 37,461 
Total Ordinary Revenue |734,470,000\617,757,852|593,878,82)|27,076,000) 24,501,461 
SELF-BALANCING 
REVENUE 
Post Offi ..........c0scecceseee 64,070,000} 54,900,000} 50,800,000} 900,000} 850,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 26,230,000} 24,979,000] 25,790,000 200,000 
Total Self-balancing Revenue | 90,300,000] 79,879,000] 76,590,000} 900,000) 1,050,000 
ID scsscbcdscsccieneniteies 697,636,852|670,468,820 |27,976,000/25,451,461 
i Total Issues out of the Exchequer 
ee to meet payments 
1935-36 
EXPENDITURE (incinding | April1, | April1, | Week | Week 
Supple- 1935, to | 1934, to ended ended 
mentary | Feb. 15, | Feb. 16, | Feb. 15, | Feb. 16, 
Grants) 1936 1935 1936 1935 
ORDINARY 
J EXPENDITURE : £ £ £ £ £ 
terest and Management o: 
National Debt ............. 224,000,000] 199,284,936] 200,643,369 350,488} 174,563 
Pa ts to Northern Ireland 
res 0 aT: 6,750,000] 4,915,047] 5,049,687 
Other Consolidated Fund Ser- 
NII, vet stbbacontinsibbiiieecses 3,700,000} 2,897,074] 2,978,050] __... 
Post Office Fund .............. 1,130,000] 1,126,817] 2,291,118 4,405 
i aks 235,580,000}208,223,874| 210,962,224] 354, 174,563 
Total Supply Services 
(excluding Post Office) |511,180,000]429,443,399] 411,324,535] 9,070, 11,050,730 
Total Ordi Expendi- 
 Spamemataeanenaen 746,760,000|637,667,273|622,286,759 o24.sool 2828 
SEXPENDITURE- 
Post OffiCe .....cccssssseseseceeees 64,070,000] 54,900,000} 50,800,000} 900,000 per 
Road Fund .............cec00e+- 26,230,000] 24,979,000] 25,790,000) —-.- 
Total Self-Balancing Ex- 
tee alee 90,300,000] 79,879,000| 76,590,000} 900,000} 1,050,000 














— 
724,668,208 705,248,427 10,324,898 12,278,288 
| 





The aggregate revenue and expenditure to February 15, 1936, 15 


shown below :— 


FINANCIAL YEAR, 1935-36, Aprit 1, 1935, TO FEBRUARY 15, 1936 


MPD cn ncnnssccécuceseseci 


Increase in balances 


_* Authority will be sought in the Finance Bills to meet the amount 
borrowin, 


Sinking Funds in 1936 by 


(000’s 





637,829 


g. 


omitted) : 
58 
REVENUE .....00ceeceeeesneceereesese® ae 617,7 
Gross inc. in borrowing... F 
~s 7,122 
New Sinking Fund* .....- P 20,071 
Net borrowing ...-..-.++ssseeeereeee’* 
637,829 
of the Statutory 





ea 


rere 


*1 
the P 


| | RB*as., 


|seeee Ese SESE 


if BS_| £22 | 


ovr, 


= wmADGroO OntOw ws : 























February 22, 1936 







THE A ECO? lOMIST 
POSITION OF THE FLOATING DEBT). . 


¢ 




































































































































































































































































Feb. 16,35 Mar. 31,’35 Feb. 15,°36 Feb. 15, '36 
Wagan oy Beak of Bogard vi y te £ F Iseue Department | Banking Department one 3 
T vances by Bank of England...... si aienae’ fe Malas tic Bhatia Peta 
ree Sie outstanding decades otibiies 812,045,000 799,320,000 2i.ass00, +, 2,040,000 aaa Gate ee onan oo j 
Total Floating Debt ............-.. 848,545,000 833,380,000 819,875,000 — 16,075,000 — Bee 
Includes £3,000, the proceeds of which were not carried to the Exchequer within ase | cabeen .| sont ist toaaa sees | hin 
os ped te A as | gies | seas | is | mee | ge | ee 
TREASURY BILLS BY PUBLIC TENDER x10 | ceoent_| 396,805 | _11,000_| 107,690_| 35,973 ian? 
Tenders for 435,000,000 Tr bills were a0 He 14, (000’s omitted) 
1936, and the total amo was te enders 
were ~y for Treasury at three months well sasay | bisa ame: mpetins eee 
at {99 17s. 6d., and above in full; Tuesda Bg eB mca | 
{99 17s. 5d., about 41 per cent., and above in Thea ate aad a Coin | Gove, | De 4] Otner and 
£0) ent. was 10s. 4-28, The amount allotted was £35, Seca as em Seourl- | avan- | Segurt the ‘* Pro. 
Fe ae ces tobte ives Ges wbeaigubienl ae cneladeieieaee oes portion 
1936 f 
Amount Total Amount A 29 sis. | mri 6 le 80, 5 
ON Wiesel creed Semsach ow ial ie | Bit |S gia) tg| ike] gi] 2 
a * 19 1,312 :720 | 11,663 | 18,099 | 64,428 | 4138 
76,240,000 30,040,000 § ts 11-5 BANKERS CLEARING RETURNS 
80,390,000 | 38,000,000 | 017 9-01 
62,745,000 | 32,000,000 | 016 4-14 LONDON 
65,260,000 | 31,510,000 | 0 15 9-702 (000’s omitted) 
76,008,000 40,000,000 0 10 2-93 Town Metropolitan} Country Total 
60,905,000 012 4-32 
™ sete ed, ep el ee oe _ - ieee 3,399,390 oho,080 344,608 3,998,104 
8,075,000 | 35,000,000 | 010 10:72 Weer Caded February 12...... "654,958 39,378 69,841 764,177 
68,735,000 000 | 010 6-96 Week ended February 19...... 601,057 36,159 086 701 
$7/465,000 38,000,000 0 10 427 Total to date, 1996 4,595,354 297,606 $08,623 | 5,401,583 
70,010,000 _| 85,000,000 | 010 4-28 Total ane 4.821.200 | 77.638 ‘ 464,006 5,562,943 
NATIONAL SAVINGS CERTIFICATES Total for year 1935. S| 1,887,112 | 3,229,064 | 37,559,751 
Total for year 1934...........-.-.| 30,740,117 | 1,758, 2,964,512 
Total Sales of Savings Certificates ae. Value Increase or decrease in 1905{ | +1708058 | + tree | + Moving re 
PROVINCIAL 
moe peer sauary 25, pes <p easedesneusacqesesaventen 668,581 $61,496 (000’s omitted) 
Week ended ebruary 749,071 561,803 
February, 1916, wo Peoviany t f  pecemnmt gorse 1,249,375,849 | 983,469,725 2 Senate 
fo ay Month of January Fenuary 1 to 
At the end of December, 1935, the amount remaining to the ctemary 15 
credit of investors in Savings Certificates, excluding interest, was 
£391,092,471. 1935 | 1996 | 1935 | 1996 | 1c oF | 1935 | 1996 
27 27 % ‘., 
9 . 
| THE BANKERS’ GAZETTE afo| rhes| seine | +55) wg | robe 
1,320| 5470| 5827| + 6-5| 8319| 8,845 
5173]... a ... | 96,799 | 39,402 
i wa| ise] tiee| ike] pa] far 
BANK OF ENGLAND aE eas | 774] 3eai| 3750| 4 2-0| S200] sis23 
LIVERPOOL® ...... 421 | 5,658 | 29,418 | 27,746 | — §-6 45,169 } 42,536 
Return for Week ended Wednesday, February 19, 1936 ~ R oeeeee eave s0,a0e &, 44,100 “ +i 70,718 71308 
OTTINGHAM.....| ‘460 | ‘488] 2229] 2510| +12-6| 3,582] 3,892 
ISSUE DEPARTMENT SHEFFIELD 788 | 906 i251 ‘3 +69] 6659] 7,085 
Notes Issued :— Government Debt ........-:+0-+: 11,0f5,100 $1,835 | 31,396 | 123,163 | 122,977 | — 0-1 | 225,908 | 226,245 
In Circulation seatssenprietiiiin 396,884,547 | Other Government 245,646,352 
In Banking Department 63,726,822 2 coccececcesnsccees nye * Restricted area from April 1, 1935. ¥ Extended area from November 26, 1934. 
Amount of Fiduciary Issue... 260,000,000 OVERSEAS BANK RETURNS 
4 Gold Coin and Bullion ......... 200,611,369 NOTE.—The latest return of the Bank of appeared in the Economist 
i —_—— ——_— tor Doveushee 9. Turkey, in January 4 Denmark, in conneny 3, | teen, 
3 460,61 1,369 460,611,369 Portugal, in January 18. Roumania, in January 
Greece, Austria, Norway, fava, in February 15. 
erway 7 ba ca wat ‘. U.S. FEDERAL RESERVE BANKS.—In $'s (000's omitted) 
’ a) Feb. 30, | Jan. 30, | Feb.6, | Feb. 15, : 
| Ge cee Seeks? | Other Securities" PON ebthine bitte bare - 
~~ amamnaee ,080, Discounts ne’ (11,653,175 in due trom the Treasury s,s1¢0a0 7,003,008 Hood wonaaee won7 570 
Bankers ...... £107,629,769 Securities ...... 18,099,348 -  __—«—=_— Total reserves .......++....++- 9 hy pbs oe | 341,980 
Other Accounts £35,972,906 ———— 29,752,523 Total cash reserves........... F — 4 8020 6/500 
————. 143,602,675 63,726,822 Total bills discounted ..... : 1930 oo 2870 2670 1670 
K ea Rete ee _ 70195 Pal ball on bend ene 11490 11,790 14,290 | 18600 34.200 
Industrial advances ......... 18,790 | 321 
® Including Exchequer Pra gen ial oe fe ap ie oe 2.4380 2,474,330 | 2,476,730 2474010 
, Accounts. . Total resources................ | 8,843,340 |11,066,660 |11,074,110 |11,150,570 |11,167,130 
moun Federal Reserve notes in 
Both Departments Feb. 19, 1896 wy Pot hed ba) walation ....... | 3,127,650 8,500,680 | 3,640,090 | 3,656,140 | 3,664,670 
bank reserves 
Note circulation 906 984,47 ae 2,806,139 + 2in4 09 fs... | 1,240 | 8,090,000 | 3,090,000 | 8,000,000 | 3,040,000 
Banke Goponis'=- | O09 | t goosees | 7 ‘gama Eero ancount one. | 4644700 | 50.30 | 5.208.770 | 8:7en,10 | 480095 
Other wavnununcuuce | 199963900 | ~ “‘Soeeas | — 4927;317 Government deposis'.... | 98430 | 478,040 | 440:280 | | 481,820 | 472.820 
gutside liabilities... oo... $51,567,451 | + 1,377,387 | + 16,276,361 Total deposits »......-..--. | 9870 oeoa'sco | 's02's00 | “902-610 | 9021690 
lcondpcthednialaieeecdae 18,217,577 | + 25,900 | + 7,373 Capital paid in and surplus | ae p40 {11,006,660 (11,074,110 {11,150,870 [11,167,190 
Dircomaneat debt and securities seed 338,981,459 | + 271084 | — 2.978127 Ratio of total reserves to 
Cte SCORE ines rene | 2034808 | + 2e0mza1 | + 7619;205 combined van. | 72-3% | 78-2% | 78:1% | 770% | 780% 
Coin od bale Separtment Oe 1,080,498 | — 14,619 | — 1,354,365 U.S.F.R. Banxs ano 
Reeves gn ee k's reserves)... | 201,312,504 | + 91,250 | + 8,247,828 Comstwep 
Pigeon of iearve = 64,427,957 | + 2,487,383 | — 15,376,765 Monetary Gold Stock ome, de ‘agen 10,168,000 |10,155,000 | 10,160,000 
7 onl 
@) Gots toa”)... ws 41-6% + 06% — 7:6% to Peete, meer fs: | AN 5,742,000 | 5,763,000 | 5,771,060 
” . a : with Re- 
("‘ reserve ratio”)... 36-5% 0-1% + 0-4% seal meee ... 1 3,081,000 | 2,988,000 | 2,993,000 | 2,979,000 
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NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 
Jan. 50, | Feb.6, | Feb, 13, | Feb. 20, 1 an. an. ‘an. 90, 
1635 1908 — 1998 a Cm Assets 1905 1998 1936 1900 1986" 
Total gold reserves ......... 2,200, 3,547 3,540 3,537, | nn 2,538, 402,378 
Total bills discounted ...... 5,060 7,260 6, 4,990 Silver and other coin | "88,427 | 64,217 | 66,344 | 66,190 | 64,321 
Bills in open market 2,100 1,750 1,740 1,740 1,740 HES. neesevesenees 652,442 1,257,557 |1,247,569 1,241,041 |1,242,089 
Total U.S. Govt. securities | 770,320 | 734,380 | 734,380 734,380 = AdVANCES ........en0e00e 184, 89,850 | 88,309 | 83,520 
Total bills and securities ... | 777,680 | 748,900 | 751,070 | 750,080 | 748,790 Leapensrems 
Deposits—Member-bank— Notes in circulation... {3,608,270 |4,110,177 |4,085,956 14,100,924 
reserve saialibeae 2,177,030 | 2,890,860 | 2,841.600 | 2,796,290 | 2,836,770 Deposits : Govt. ...... 42,698 | 29,302 | ' 10,297 | ' 15,360 
Ratio of toval res. to a Other ...... 184,406 866,498 
and Federal Res. 
liabilities combined ...... 75-8% | 840% } 839% | 83:9% | 84-0% NETHERLANDS BANK.—lIn florins (000’s omitted) 
AUSTRALIAN COMMONWEALTH BANK.—In {'s (000's omitted) Feb. 18, | Jan. 20, | Jan. 27,| Feb., 
Feb. 18, Jan. 20,| Jan. 27,| Feb. 3, | Feb. 10,) Feb. 17, ASSETS ait, 1998 1936 1936 
Geld end Bogus 995] 1986 | 188 | 188 T1888 | te Stee i: | “gateo | Sosa | “orain | Stites 
Other coin, bullion and cash | 6,634 S582 5,769 | 5,667 | 6,029 | 6,024 Home bills discounted | 26,169 | 29,337 | 28, 770 
Money at call—London | 18,707 | 12,153 | 12,083 | 11,515 | 11,538 | 13,201 Loans and advances 
Short-term loans .............+. 12,709 | 8869 | 8837] 7,734) 7,881 | 7,971 in current account | 131,491 | 127,729 | 128,121 | 137,258 
Securities .......cccsceeeeeeeeeee 61,440 | 71,377 | 71,377 | 71,877 | 71,127 70877 9 le. a«o,00 | 763,280 | 757,267 | 377,521 
ee oes onan uaeed (kdseidl Wicca Wbeentl Wiki ’ one tate 166,788 | 99,476 | 108,011 | 99.125 
Notes issued ..........00-00-0000s 47,300 | 47,295 | 47 47,295 | 47,044 | 47,044 
Reserve premium on gold 3,895 | 4,125 Aer 4,125 ois im SWISS NATIONAL BANK.—lIn francs (000’s omitted) 
UI is ncnstcrpestoneeboiss 77,179 | 67,005 | 68,104 | 66,428 | 67, Y Feb, Ta Is j a] Tea a, FT RT 
in? : : Assure 1936 
RESERVE BANK OF NEW ZEALAND.—In {'s (000’s omitted) =, Asses 1,813,376 |1,388,812 |1,988,824 |1,388,824 |1 1,907,625 
Jan. 13, y Jan. 20, ) Jan. 27, ) Feb.3, | Feb. 10, Of which held abroad | " 87,579 | 218,187 | 218,197 | (218,197 | ‘218,197 | ‘223,046 
AssEts 1936 1936 1936 1936 1936 Discounts .........:-++++ 119,438 | 116 135,668 | 129, 
22° ‘ 998 ‘ ,007 | 190,291 
Gold 2,801 2,801 1 2,801 2,801 Bills of the Confedera- 
Sterling exchange............. 21,705 21,956 22,103 21,919 0 1,350 | 82,581 80,931 | 80,281 | 79,431] 78.431 
pesemansepeesces 193 199 198 195 193 67,465 83,298 81,248 85, 725 | 68.619 
—— schenshdeanieinsainnnale 1,771 1,771 1,771 1,775 1,776 54,581 45,198 45,175 45,159 44,900 4.902 
SLITIES 
Bank notes ......-.:.0ceeseeses 10,390 10,232 10,063 10,075 9,963 Notes in circulation ... |1,277,407 |1,245,880 |1,229,975 [1,275,261 |1,242,962 {1,219,488 
Demand liabilities— 7 ; ‘ 
Se aon 4.158 asie aes 5,190 rs iden 621,053 | 416,121 | 422,357 ' 405,065 | 416,871 | ‘444,128 
ade ee Sak — anand — soc BANK OF SWEDEN.—In kronor (000’s omitted) 
OE i BT 98-5% 98-4% 98-5% | 98:°5% 98-5% Feb. 15, | Jan. 23,) Jan.31,) Feb. 7, Fos 
. ° AssETs 1935 19396 1936 1936 1936 
BANE OF CANADA.—In $’s (000’s omitted) (°° Gold reserve...ssssvsssececseeeeeses ~. | 289,444 | 426,179 | 428,604 | 429,750 | 40,5 
22, . » | Feb. 12, Government securities—Swedish 143,960 28, 28,500 28,500 
Jiv06’ | 1906” | 1996" | 1996 : n Foreign | 47.770 | 68,400 | 68,400 | 68400 | 68,400 
Gold abroad not included in the ose pm 
Reserve, of which............c+.ccssssssceececeenees 193,151 | 195,266 | 190,621 | 189,503 gold reserve ............ss0seseeeees , fi se , 10,295 
.a............... , 179,534 | 180,923 | 180,149 payable in Sweden ......... 10,391 | 11,166 | 10,772] 10,320] 10414 
De y bn a 107,665 108 ‘31 102,524 | 101,600 OGRORED essence: 178.473 187/347 tx 308 198 isan 
L t securities............... f ; —— cocceccceccoosccecoe ° ; 28/836 28°48) 28252 
NT Se a , 88, 013 | 87,175 
_ its s— — ted Wen SN. —- — a 614,257 | 661,503 | 733,954 | 703,711 | 703,718 
inion Government ..............s.0+.+++ 30,764 32,096 22,393 20,163 Government deposits ............++ 202,072 | 170,109 | 158,058 | 172,543 | 175,488 
Chartered banks ........0cc0ccccssseceereseeeeee 177,384 | 179,837 | 180,785 | 180,069 Private deposits .........0-0+-++++« , 323,127 | 274,593 | 286,250 | 289.978 
Ratio of reserves to notes and deposit lia- ; 
TIDE cssiisinconnicempsereinihiteerednsitinitinanians 64-3% | 64-6% | 65-1% | 65-6% BANK OF SPAIN.—In pesetas (000’s omitted) 
SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omitted) Jan. 19, Dec. 21, Dee. i Jan, Jaa, Jaa. ae 
F ’ Ass 1 1 1 1 1 
po "tees |108”|-t008' [1008 | ‘i900’ | ig06° Gold ........ a 2,267,858 |2,255,105 |2,255,076 |2,255,064 |2,253,076 
Gold coin and bullion ......... 25,468 | 26,370 | 26,803 | 26,801 | 27,223 | 27,221 SilVEP .....22.eeeeeeeeeees 681,058 | 694,205 | 689,452 | 687,395 | 688,974 | 691,985 
Bills discounted : Foreign 6,471 | 7,641 | 7,154] 5,512) 4873 | 5,561 Discounts .............++ 1,041,503 |1,002,427 |1,019,226 |1,071,070 |1,021,787 |1,045,395 
Loans to Government......... te, as a. 2,000 1,600 2,400 Loans....... saseseneessses 1,394,184 |1,154,618 |1,163,481 |1,180,554 |1,133,786 |1,149,235 
Investment .........-.+.00000-+5 1,725 | 1,752 | 1,752 | 1,753 | 1,752] 1,752 Treasury bills ......... 79,776 | 77,415 | 77,415 | 77,415 | 77,415 | 77,415 
Other anvete © EOS aA ne 12,005 | 13,620 | 13,429 | 14,416 | 14,506 | 14,988 7, = ae 37,347 | 39,664 | 39,621 33,459 | 34,318 | 34,381 
Sites tn abeietien . eas 11,689 | 12,971 | 12,775 | 14,296 | 13,518 | 12,899 Notes in circulation ... |4,645,384 |4,708,513 |4,799,965 |4,870,790 |4,850,738 |4,813,073 
Government deposits secesecce 3,314 2,445 2,559 2,523 1,276 1,694 Deposits seeereseerecess 964,383 1,310,247 1,313,818 1,355,745 1,368,100 1,399,086 
ers’ deposits.............+. , 28,439 | 27,503 | 28,519 | 29,944 | 33,041 ; 
Ratio of cash reserves to NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
liabilities to public ......... 59-4% | 56-5% | 57-4% | 56-3% | 57-3% | 55-4% (000’s omitted) 
Feb. 7, | Feb. 14, Metal reserve— 1935’ |~ 1936 '|~ 1936 '|* 1996 | 1996 
1936 1936 Gold coin and bullion 78,936 | 78,936 | 78,936 | 78,996 
44,42,17 | 44,42,17 Foreign Exchange 37,714 | 35,276 | 34 36,073 
57,50,94 | 57,78,83 Token mone ve 11,967 | 13,717 | 12,458 | 12,380 
19,31,13 | 20,58,40 Inland bills, warrants and securities.... | 552,264 | 484,178 | 477,902 | 506,273 | 488,967 
66,18,83 | 66,18,83 Advances to Treasury .................++- 52,951 | 76,963 | 76,963 | 80,961 | 90,590 
25,54,30 25,54,50 LIABILITIES 
5,27,44 ove Notes in circulation.................c00000+ 331,995 | 338,978 | 325,549 | 390,810 | 365,190 
Current accounts, deposits, etc. ........ 98,548 | 148,662 | 154,487 | 118,500 | 190,641 
1,69,66,59 | 1,69,44,28 Certificates............00ce0ceesseeee- _ 1115;136 | 104,298 | 104,298 | 104,298 | 104,298 
Other liabilities...............0.c0c0cecee0ee 167,932 | 159,595 | 159,179 | 159,549 | 159,034 
6,32,32 | 6,05,24 
$7-1% | 57-1% NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted) 
BANK OF FRANCE.—In francs (000's omitted) F! Feb, 7, Jan. 15, Jan 3, Jan. at, 3 7, 
z. SSETS 1 19 
oe Wk JER WE SAO ee 2,682,204 | 2,691,146 | 2,690,847 | 2,690,613 | 2,690,378 
Goud wens osesoneren 01,401 208 65,386,481 | 65,223,422 64,974,700 65,087,207 a> ueedanneneen sicsee | sa2c0| 90952] 92007| seule 
Bille discounted -.... | 9,789,072 | 9,748,408 | 9,413,541 | 9,406,765 914777633 nerepcey ye he Br A eg ds ous? 
roe 729,797 | 1,111,213 | 1,111,213 | 1,111,218] 1,111,213 BESTS oeeccesceseeees "| “"g92,004 | 's31,962 | ‘909,119 | 944,407 | 947,608 
To the State... 8,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 LiaBILitiEs 13,608 
Other , , Bank notes in circulation ...| 5,177,006 | 5,301,182 | 5,033,192 | 5,207,751 | 5,3 
edvanoes ;-- | 3,140,093 | 3,764,970 | 4,919,854 | 4,497,983 | 4,164,327 Gand notes in circulation «| ot 7ziaoe | “aosises | 000%zes 920,387 | 740.7% 
Fund Dept. | 5,832,609 | 5,712,089 | 5,707,677 5,707,677 | 5,707,677 Other liabilities ............... ,020 350,714 384,816 404,27: on 
Ng forward exch} | 3.673,860 | 3,505,223 | 4,920,223 | 3,970,119 | 3,780,0e + -NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted) 
Notes in circulation | 82,078,836 | 80,030,901 | 81,503,345 | 80,617,340 | 80,059,253 ASSETS Feb. 8, | Jan. 22, ; Jan. 31, 996 
Public deposits ...... | 3,880,960 | 2,817,557 | 2,798,267 | 2,845,027 649 _ 1935 1 1 aes 1,471,004 
Private secve | 15,344,298 7,906,906 8,128,921 | 8,504,937 Gold at home and abroad............... 1,254,655 | 1,449, ’ 30°712 ad 90,133 
ee evosee | 2,144,415 2,293,733 | 2,508,938 | 2,356,624 Foreign exchange .............00:.s0000++ — B 912,479 323,784 
Bi eight labllites 90-7% | 71-4% | 70-60% | 70-82% | 71-1% Bills and advances against security ..... | 1,814,085 | 1,720,167 | 1,711,136 | 1,705,388 
hay. i Government advances ...........cccccc00 1,687,352 | 1,671,270 | 1,671,401 1,671,500 
THE REICHSBANK.—In Reichsmarks (00's omitted) Notes in circulation 4,311,540 | 4,734,485 | 4,847,550 | 4,967,412 
"Feb. 15, | Jan. 31, | Feb. 7, 15, Sight deposits ................................ ’ 11617157 | 1,509,839 | 1,514,631 
ASSETS 1935 1996 1936 1 Time deposits ..........csc00cccc0ceee 222'050 | "187,400 | "184,950 |_ 185200 
Gold pi et Me Si ws seegensgeeeneevneenes 770 76,618 6,595 | 662400 
Keerve crve in feign ashi siss| “szm| tae BANK OF POLAND.—In zloty (000’s omitted) 
Silver and other coin 240,455 | 100,083 | "'207'204 a4 am Feb. 70, | Jan-.10, Jan, 2, Jan. 3h, ries 
Notes of other German 11,961 2,232 3,637 4,209 Gold sos 101 | 444464 | 444,575 | 444,676 | 444787 
Advances 62,525 | 72,061] 53,800| 45,978 Foreign exchange and tei . ‘ ; 18,884 
Tnrnvestaments ...........-c0cccseeseeseeesenenees 755,543 | 664,106 | 664,215 | 664,237 ances 17,451 25,908 22,288 21,018 
Other assets .......s.ccccsecececserseveseceree 646,725 | 696,487 Bills discounted 613223 | 99.727 | 616496 | 626,213 | 603/48 
Lusuines t+ |? fee] S820 BUS GISCOUNTEG..........00+0 e 48:30 87.935 82.447 87 873 96,31 
POUT WED conn. ocnvosoncesvoves $65,281 | 471,184 | 471,184 | 471,184 Treasury bonds discounted | 22080 | 61700] 48717| 40,398 ons "413 
Notes in circulation Seeeeereeresserereeesees 3,437,043 097,788 3,920,347 3,849,180 Securities 10,107 y 91,216 91,380 9 
Other maturing obligations eereeees = bos ny me 905,505 Seereeccecesesccseoes ’ 947 
gee 9,646 2 Notes in circulation ......... 933,022 957 958,658 
= EE 2-46% | _1-90%, ' 2: Tr it% Sight Mabilities............... 210,662 Herr 220,108 | _ 197,798 po 
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re. oo Jan. 13, J 3 
6.339 46381 “ise, ise 46,383 ams ’ 
15,996 | 15,261 | 15,254 | 15,326 | 15,247 | 15,273 
6,408 | 6,596} 6466 | 6,780] 6391] 6,608 
12,296 | 12,736 | 11,937 | 11,811 | 10,802 | 11,196 
59,900 | 51,407 | 50,886 | 50,794 | 51,005 | 50,625 
72,336 | 57,997 | 58,563 | 59,490 | 57,217 | 57,058 
37,456 | 36,283 | 36,803 | 36,610 36,607 
20,018 | 20,289 | 20,312 | 20°92] 21 21,562 
88,986 | 87,557 89,289 | 82,719 | 82,445 
50,527 | 37,429 | 36,827 | 35,744 | 36,813 | 38,060 
BANK OF JAPAN.—In yen (000’s omitted) 
Jan. 26, an. 4, an. 11, 1 iS 
Fean..| tee], tt tee | ale |: te 
Gold coin and bullion ...... . 4 505,576 | $05,912 
Other coin and bullion .. 29,004 28,877 $0,054 28,795 28,7 
DISCOUDES ....0ce0eeeereesonnes 592,001 | 600,869 | 543,923] 549,515 | 575,016 
AGVANCES .oseceecsescsereeeee 99,563 | 152,815 | 154,014] 154,435 ,732 
Advances on foreign bills... | 128,172 | 164,734 62,241 | 102,333 | 150,710 
Government bonds ....... . | 506,671 | 689,654 | 599,018 | 506,012 
Roveramcai deposits’... | “303-288 | “ose-as2 | “saaaoo | “Seo'ses | Vsoaiaon 
nie 1 
Other deposits ..........+.0+. 62,413 ati 53,403 58,065 70,525 
MONEY AND EXCHANGE RATES 
LONDON MONEY ehcie 
(Feb. ata ld jFeb, 15, Feb. 17, Feb. Feb. 19,/Feb. 20, 
1936 | 1996 | + se | 1936 | 1936 
Bank rate (changed trom % 

ai% June 30, 1932)...... 2 3 ? ? 3 ? 
SO days’ benkory’ drafts | 4-2 * ry 
$ routs" do. + Taatangase us i -% t i-} 4 ut 
4 months’ do. ............ -¢ -4 i! +4 -§ -4 +4 
6 months’ do. t a i $ t 
Discount Treasury Bills— 
$8 months’ ..... i 
Loans—Day-to-day......... t 1 Ht E E E 

& rcncvneoene nn 1 - 1 1 | }1 1 
Discount houses at call wees } i i 
At notice ...........ccsceceees 
Comparisons with previous week— 

ae Bank Bills Trade Bills 
‘eans | 3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 

1936 % % % % % 9 % 
Jan. 23 | 4-1 s : ri 2-24 * a3 
» 90] $-1 - 2-2 2 2 
Feb. 6 | }-1 - -§ 2-2 2}-2 24-3 
» 13] } 4 -% i 2- 24-2 25-5 
» 2] }1 - -j 8 2- 2}-2 24-3 

LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
Par of 
: Feb. 14, | Feb. 15, | Feb. 17, | Feb. 18, | Feb. 19, | Feb. 20, 

tendon on | Exch. | "t936'| 1938 | 1986 '| 1996] 1986'| 1998 

New York, § | $4-80) 4-97 | 00k S084 Oe 498-98} |4-98}-993 }4-984-99 
. 3° 

Montreal, $ 4-86§ |4-96}-99 |4- 4:97}-99 | 4-98-99}14- ;971-98} 

Paris, Fr. ... | 124-21 |7438-#) | 749- 244- 744-4 1740-8 748-8 

Brussels, Bel. | 35-00(a)!29-33-38 |29-32-35 |29-27-34 |29-26-30 |29-28-32 |29- 

Milan, Li g2-4eJ | 62-624 | 62-625] 62-62} | 62-624] 62-62} | 62-62} 

62-101 | 62-071 | 62-071 | 62-045 | 61-971 | 62-005: 
Zurich, Fr..... 25-22}/15+11-15 |15-11-13 |15-09-13 |15-06-11 |15-09-12 [15-08-11 
Athens, Dr... | 375 517* 518* 517* 517* 517* 515* 
Hels'fors, M. | 193-23 ~+ dir eta 2064 -2274)22 227 })226}-227}/226}-2274 
Madrid, Pt... |25-224 4 OHI, POs AS, | 36-088 Tost | 36: 36-03; 
Lisbon, Esc 110 109-1108 1094-1109|1094-1108 1094—1109/1094—1103{1099-1108 
Amst'd’'m, Fl.| 12: 107{7-274-29 | 7-27-28 | 7-26-28 | 7°26-27 |7-26}-274|7 - 26-27} 
oe, 20-43 |12+27-30 |12-27-30 12. 26-30 |12-26-30 |12-26-30 |12-26-29 

+8) 

Marks... (c) 42-47 42-47 42-47 43-48 43-48 } 43-48 
Vienna, Sch. | 34-58}| 25}-275 | 254-27 | 254-274 | 254-273 274 | 254-273 
Praguns Ke, | grees: | risks | ssotsvoplinse’avonlavas*sroginiagé stop tugere 

ue, KC, 1 - 

Danzig,Gul. | 25-00 | 26+ 26- obs oF 283] oo y 
Raw tac .| 38-24| vata | feist | rapist | aarcist | etek | 1a 

» Lat. .. +224) 14§-15§ | 148-1 14§-15§ | 148-1 4§-1 4f-1 
Buchar'st, Lei 813-8 te Sane" + foe Boe" coe 

, 615* 615* 615* 615* 615 1 
Const'ple, Pst 1104 620k 619k 
paras, Din a70-38 212-222 | 212-222 s19-08 

y LI} . ae! = —! 

Sofia, Lev. ... | 673-66 po Ni Soham ar 
Fallin, E. Kcr. 18-159] 173-183 | 173-183 178-18 

» Kr, ..... | 18°159]19-85-95 [19-85-95 |19-85-95 
Stholm, Kr. | 18-159|19-35-45 |19-35~45 |19-35-45 
Aenean, Ker 48. 1b0t8- 36-46 22-35-45 |22-35-45 

. 97 97 97 
Bombay, Rup./t 18d. |18 - af 18 - 
Calcutta, Rap.jt 18d, /184- 184-4 {18 : 
Madras, Rup. |t 18d. |I8A-& [18 4 184- 
Hong Kong,$|t .... | 154-16 | 15}— 154-16 
Kobe, Yen.... |24.58d. | . 1 144] 14-144] 14-144 
Shanghai, $... | ... | 14 14 14 
Singapore, § 28d. | 28+ 2 $63 28 bay 
pave, F. 12-18 }7-23-25§ [7-23-25 |7-214§-244 

Pa ewer ne Bee Be me 
B. Aires, $ .. | 11 4547-098 re yogh | 17-088 
eines ek rae oo | 2 
"video, $ ... 
ee sid { * 399% 

Lima, Sol. ... | 17-38 "| 19-60 iore0 19-60 
Mexico, co, Pes. 12028, | 17. i 174-1 
ploscow, Riis. 9-458 |s Pa 5°09§-71 

» Baht |t21 - mt re ah 22-22 

Sance : I.T., exce; Alea aneiro, Lima 
nen Pes unit a, ocal een # Par 8-258" 7, 1934. 
) ’ ee pone Sees wag 17, 

6} Late en mii gi omecal Rate. Ce mi ol 
to 
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Changed " To Changed From ‘To 
Albania ...... Nov * 1933 : q Madrid ...... yy rg = i : 
Athens -- Oct. 14, 1998 f a | Pars S Reb. 6 1880 4 34 
écdevs y 1, Prague ...... Jam. 1,1 3 
Saute i 1, 1935 5 Pretoria ...... ay 15,1933 4 
—" a t. < — 3 : Tallinn ...... Oct. 1,1935 5 
Bucharest ... y 15,1934 6 4b Riga ......... Jan. 1,1993 6 { 
Budapest ... Aug. 28,1935 4 4 Rome ......... S 9,19385 4} 5 
Calcutta...... Nov. 28,1935 3 3 Sofia ......... Aug. 15,1935 7 6 
Copenhagen Aug. 21,1935 2 3h Stockholm ... Dec, 1,1 3 2b 
Danzig ...... Oct. 21,1935. 6 5 Swiss 
Helsingfors.., 3,1934 4} 4 ACES ...45 May 2,1935 2 2 
Kovno ...... an. 1,19384 7 6 Tokio ......... uly 2,1933 4°38 3- 
oneuie 13,1934 5} 5 Vienna ...... July 10,1935 4 3} 
New York Fed- Warsaw ...... t. 26,1 6 5 
eral Reserve Feb. 1,1934 2 1} Irish ......... June 30,1932 3} 3 
Central Bank of Chile.—Discount rate for member banks, 44%; discount rate for the 
public, 6%. (a) 54% applied to banks and credit institu (0) 6% applied 
to private persons and 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 
vos 20, _ 22, Jan. 29, Feb. 5, nt 11 c 19, 
1936 1936 1936 


. 
Call MOneY .........:cecceeecseresseeeees 1 4 % 4 ee Be * 
Time mae (90 days’ mixed coll.) 1 ny 


iss es Oe He 





Membere—eligible, 90 days...... . 
Non.-mem.—eligible, 90 days... 








accept., 90 days ...... 2 
Rates of Exchange, ot 20, Feb. 5, “— 11, | Feb. 19, 
New York on— Level 1936 936 
tie Old 
60 days ......... 
4 4°8650| §-0037} 4-99 4°9812 
cmt seencenee } Dollars for £1 New par] 4-8875| 5-0178| 5-0025| 4-997 
i 8-2397| 4-8875| §-0162| 5-0012) 4-0925 
Paris ...... cheques |Cents for 1 franc 6-63 6-621 6-6925| 6-6812| 6-6850 
Brussels »  |Cents for 1 belga 23-54 | 23-43 17-07 17-045 | 17-045 
Switzerland ,, Cents for 1 franc 32-67 | 32-49 | 33-08 | 33:05 } 33-07 
Italy ...... »  |Cents for 1 lira 8-91 8-4650| 18-0550} 8-05 8-03 
Berlin...... »  |Cents for 1 mark 40-33 40-28 40-80 40°73 40-69 
Vienna ... »  |Cts.forAustrn.shig.| 23-82 | 18-95 | 19-05 19-02 | 19-02 
Madrid ... »  |Cents for 1 peseta | 32-67 13-73 13-87 13-85 13-85 
Amsterdam ,, _ /|Cents for 1 guilder | 68-06 | 67°84 | 68-74 | 68-68 | 68-70 
Ys + gacmaay A 21-83 | 22:42 | 22-345 | 22-295 
eS acoua » »|Cents for 1 kroner 45-874 24:57 | 25-23 | 25-145 | 25-09 
Stockholm .,, _] 25-20 | 25-89 | 25-805 | 25-75 
Athens ... »  |Centsforldrachma} 1-29} 0-94 0-955 0-954 0-95} 
Montreal af Cents for Can. $1 [169-31 par 100 %& 100 100 fs 
Yokohama » {Cents for 1 yen 84°40 | 28°52 | 29-30 | 29- 29-1 
Shanghai » {Cents for 1 dollar i 37-62 | 30-25 | 30-30. | 30°25 
Calcutta... os Cents for 1 rupee 61-80 37-04 37-93 37-81 37-76 
Buenos Aires ,, |Cents for 1 peso ii 32-58 | 33-45 | 33-34 | 33-28 
Riode Janeiro ,, {Cents for 1 milreis | 11-96 8-23 8-46 8-43 8-41 























SOUTH AFRICAN EXCHANGE RATES 
(Buvmc Rares rer £100 Stetina) 





























30 days’ 60 days’ Ov days 
See: 4 on | dors | sight 
London on :— 

Rhodesia... .| 100 6 @ | £10017 6] 101 £101 17 e| 102 7 6 
South Africa. 100 17 61 {1601 7 @{ ¢101 3 : £102 7 102 17 6 
(Se.ine Rates per £100 Steriine) 

| Sight | Telegraphic 

— sa ‘ a. 4. 
‘Rhodesia me | is 0 | $0 15 6 
South Africa 2... ......ecse-cecececececceenecceences 100 62 66 100 2 @ 





THE ANGLO-SouTH AMERICAN Bank, Ltp., has received tele~ 
graphic advice from the Madrid Branch that the gold 
for the of S Customs duties has been fixed for 
period February 11th to 20th at 138-42 per cent. The previous rate 
was fixed as from February Ist at 138-41 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
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that of Bolivia, are related to the United States dollar, and the 
7a adie” be obtained by applying the 
exchange rate :-— 


Bolivia.* Official market: Sight rate, 20-26 bolivianos 
£ sterling on January 17, 1936. Export 
rate 70 bolivianos per {. 
Colombia.* Sight rate, 170 pesos per 100 United States dollars 


on February 11, 1936. This rate applies to holders 
of permits buying in the “ open” market. 

Ecuador. = rate on New York was maintained in 
—e ber at 10-50 sucres per United States 


Guatemala. Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 
Nicaragua.* Official selling rate was established at 110 cordobas 
a 100 United States dollars on November 26, 
Salvador. Sight rate on January 31, 1936, 2-50 colones per 
nited States dollar. 
Venezuela. ight rate on New York, 3-83 bolivares (nominal) per 
nited States dollar, on January 29, 1936. 
* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 



































London on Australia and Austraiia and New Zealand 
New Zealand on London* 
Buying Selling Buying Selling 
a | 
New 
Aus- Aus- 
. Zea- New New 
Australia | 7)trnd | tany | land | Austratia | Zea- | ("2NM) Zea. 
Mail) i=} land | Mail) land 
ot = a 125 124 125 124 |125$ | 124} 
Air , Ord. | Air ; Ord. Air Ord. 
| ty | 5 (4a aa | [ay | js 
Re cmnnnte 1254/1 124 124 1233 |1254%| 124 
days .. if 1 125% | 126 ae Mis 124 124 12st 125% Ht 
60 days... | 1274 | 1278 | 1263 | 1263 ae a 124 124 123 |125 124 
90 days... | 127§ | 127§ | 1 127 pau “es 124 123, 1229 [125 124% 
' 





* All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended February 20, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 







































































Gold Imported into Great Britain Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
February 20, 1936 February 20, 1936 
From | Bullion® | Coint To Bullion* | Coint 
£ £ x £ £ 
British W. Africa. 123,275 aes Finland ............ 23,021 one 
British S. Africa... | 1,250,651 me Denmark .........-. 2,480 
Tanganyika.......... 13,945 i » Germany............ 106 vee 
Kenya.........000..006 6,799 ee Netherlands ...... 501,588 83,555 
British India ....... $75,837 F 39,880 
Australia ............ 19,691 unmmeeneueeen 1,193 14 36,425 
New Zealand ...... 532 web Other countries ... 226 812 
Canada ..,........++++ 520,444 75,000 
“ac and To one 
Netherlands ........ 1,131 “ 
Belgium............... 5,915 “aes 
4, 
NU: cctnietsninanes 23,934 16,875 
Switzerland ......... 6,767 bal 
DEL, ccdiocivosivoscoves 3,256 roe 
Eo asensacccnscsscece 146,868 351 
NE iia cinenthaninaes 58,688 i 
Venezuela ........... 11,373 
‘Other countries 5,455 
79,236 
Totals ......0.. 2,777,008 |{ 79.538 Totals.......... 528,614 { ates 
IMPORTS AND EXPORTS OF SILVER 
Silver Im into Great Britain Silver from Great Britai 
and Northers ireland. week ended and N Ireland, ae 
February 20, 1936 February 20, 1936 
From Bullion® | Coint To Bullion* | Coint 
British S. Africa... $693 . ‘ ‘ 
British India ....... 14,355 iat 195,711 
ye Kong ......... ies . 719,600 1, 
ustralia ............ bap 1,01 
New Zealand ...... 3,774 at 1478 323 
Canada ............... me 260 1,590 
Netherlands ........ citi 1,170 1,455 
geared) (ait S45 aou'sso 
Bulgaria ............ s 26,713 711 
Other countries . 2,680 Pre 
1,060 
Totals ......... 38,892 { Bi Totals.......... 605,972 323 
® At current market value. t Coin which is of tender in 
entered at face value and shown in italics. Cb tebe beret Pet — 


GOLD MOVEMENTS: BANK OF ENGLAND __ 






































ARRIVALS 1936 Wrrupraw 

RE heed olen 1 $00 Feb.14 — 

” 15 Bar Ss age carom ena ’ -” wisn 

= oe Ni | 7 18 _ 

» 9 Nil » 19 no ' 

49D ceoresee Nil_ | , 20 cee 

Total ereeseccoesecsoee weeee 83,302 Total ee “i 

Movement February 14, 1936, to February 20, 1936 (inclusive) ......... £83,302 in 
Movement during year 1935. ....... ets - €7,145822ig 
Movement during 1936 (January 1 to February 20, 1986, inclusive) .., £560,472 in 
Movement April 20, 1925, to February 20, 1936 (inclusive) eeecee Peeccecee £31,517,669 in 
Movement September 21,1931 (gold standard suspended) to February 20, 

1936 (inclusive) .......... £63,923,121 in 





GOLD MARKET 


Messrs Samuel Montagu and Company write on February 19, 
1936, as follows :— 

The Bank of England gold reserve against notes amounted to 
£200,528,066 on the 12th instant showing no change as 
with the previous Wednesday. During the week the 
announced purchases of bar gold to the total of /83,302. In the 
open market conditions have been rather quiet. Offerings 
on a smaller scale—about £990,000 being disposed of at the 
fixing—and were readily absorbed by general demand. Prices 
again showed a considerable premium over gold exchange parities, 


Quotations during the week :— 


Equivalent value 

Per fine ounce of { sterling 

February 13 ...........0eseeeeeee 140s. 10}$d. 12s. 0-73d. 
< BG vccnndsdbendcotasvece 140s. 10d. 12s. 0-77d. 

pa — SR 140s. 114d. 12s. 0-65d. 

im BD cccccoscccccscoeneres 140s. 11}$d. 12s. 065d. 

a 1B ..ccccccccscescvseece 141s. 2d. 12s. 0-434, 

" BD n.ccssrccccccossesees 141s. 04d. 12s. 0-56d. 
AVOTRGD  aicccesovescccecceszecce 140s. 11-67d. 12s. 0-634. 
February 20 ...........seseeeeees 141s. 1d. 12s. 0-52d. 


The s.s. “ Kaisar-i-Hind,”’ which sailed from Bombay on the 
15th inst., carries gold to the value of about £694,000 consi to 
London. 


g 


SILVER MARKET 


Movements in prices have been narrower and the market has 
shown a steadier tendency. The Indian Bazaars were again the 
chief support and the demand being mainly for prompt shipment, 
the difference between the cash and two months quotations 
widened, the latter being at a discount of .d. to-day. 

Sales were made on China and Continental account but sellers 
proved somewhat reluctant and to this the steadiness of the market 
was largely due. 

The tone is quiet and at the moment there are no indications of 
any wide movement from the present level. 


Quotations during the week :— 


In LonpdoN In New YoRK 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
Feb. 13 ...... 193d. 193d. Feb. 12.......+ 45 
Seidl 20d. 193d. sig Lee: 45 
ip AD scion 19}d. 193d. a oer 45 
a 19#d. 194. ag.” Pe oe 45 
— 19 3d. 19d. ie |, een 45 
Bron 20 4d. 19}d. 09 1B rccccesee 45 
Average ...... 19-927d. 19-792d. 
Feb. 20 ...... 20d. 193d. 


The highest rate of exchange on New York recorded during the 
period from 13th instant to the 19th instant was $5-00} and the 
lowest $4-97}. 








COMPANY NEWS 








TRANSVAAL GOLD OUTPUT IN 
JANUARY 1936. 



































Month of 1930 | 1931 | 1932 1933 | 1934 1935 1936 
‘ Ons. 
Fine Ozs. | Fine Ozs. | Fine Ozs. | Fine Ozs. | Fine Ozs. | Fine Ozs. | Fine 
anuary.... | 882,801 | 914,576 | 936,784 | 967,457 | 907,641 | 890,875 924,081 
ebruary... | 818,188 1937 | 914,012 | 883,145 | 826,363 | 821,246 
March ...... | 889,370 | 910,998 | 960, 946,863 | 874,112 | 882,309 
April “es 868,606 | 882,337 | 949,796 | 895,097 | 865,822 | 969,956 
ATURE 916,213 | 910,279 | 965,644 | 944,604 | 898,418 | 916,035 
— “naa 887,867 | 897,750 | 959,011 | 918,633 | 868,129 | 989,026 
uly ........ | 912,652 | 916,843 | 981,160 | 923,671 | 876,094 | 827,803 
‘August .... | 921,081 | 916,425 | 931,322 | 934,714 | 881,861 | 929,331 
September. | 903,176 | 916,024 | 961,501 | 901,799 | 857,442 one. ae8 
October ... | 926,561 | 945,113 | 974,965 885,627 | 931, 
November | 884,753 | 900,510 | 978,716 | 898,468 | 878,847 | 909,550 
December.. | 908,492 980,618 | 894,156 | 866,037 | 906,496} 
Total..... 10,719,760 10,874,145 11,553,564 11,017,485] 10,486,383 10,776,684 
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The following table shows the number of natives employed 
at the mines during the past nine months: — . 





May, J 
1935 1 





uly, 
935 





‘o08 








Aug., | Oct., | Nov., | Dec., 

8s | Bs | Sets | ie | Wes | Ha 

smines| 264,067| 267,209] 268,409] 269,905] 269,775] 271,416] 271,926] 276,687] 284,084 
pope eer naa sea saa 14,247| 14,131 he ra 14,026 
Total .. 277,744 281,184) 282,506} 284,055] 284,022| 285,547 296,062 200,704 298,110 


~ The following statistics show the outputs, &c. of the 
individual mines :— 
Note.—Value of gold calculated at £7 0s. 6d. per ounce in all cases. 
































































































































Estima 
Estimated Value, |Estimated Profit. | oe 
Tons 1 
milled, | J@™uary, 1996 | Costs Profit at 
133 Tana” | Revense | £20 
t Areas £ s. d. s. d, £ 
(Modderfontein) | 215,000 | 491,662 | 45 9 17 8 304,070 
Langlaagte Estate ...... 000 | 110,325} 22 6 17 0 28,060 29,064 
New State Areas ...... 125,000 | 268,042 | 42 11 18 1 156,054 | 150,078 
Randfontein Estates... | 374,000 | 462,019 | 24 8 17 2 143,171 | 133,134 
Van Ryn Deep ......++« 03,000 | 140,852 | 27 4 | 18 1 48,223 | 49,143 
Witwatersrand ......... 87,000 94,945 | 21 10 19 2 13,145 13,486 
Totals .......-..+. 1,002,000 11,567,845 ont 17 8 692,723 | 681,114 
Tons | Total |Working 
Anglo-American Corporation | Milled, |Revenue,| Costs, ret song — 
Group Jan., Jan., Jan., 1935. 1935 936 
1936 1936 1936 
; i i i t 
Brakpan Mines, Ltd. ......... 134,000 | 236,875 | 130,240 | 108,118 | 110,452 | 106,635 
Daggafontein Mines, Ltd. ... | 119,500 | 248,544 | 125,420 | 130,065 | 130,165 | 123,124 
Springs Mines, Ltd...........+. 112,500 | 255,242 | 108,738 | 150,065 | 150,925 | 146,504 
est Springs, Ltd. .... 100,000 ' 104,898 | 72,604 | 35,532 | 35,790 | 32,294 
Yield in Working 
Tons 4 
The Central Mining Company | Crushed, — _— — By 
Rand Mines Group Janz | Jan, | 1936 | 1936 | Jan., 
1936 1936 
£ s. d. 
City Deep, Ltd. ........sccsecceeeeee 105,000 19,298 | 135,699 16,510 | 22 8-5 
Consolidated Main Reef Mines and 
PRs BBE, . ccnseicoccacsensceonese 151,000 30,095 | 210,281 59,016 | 20 0-4 
Crown Mines, Ltd. ...........esee0- 355,000 83,739 | 588,820 | 265,517 | 18 2-6 
Durban Roodepoort » Ltd.... 60,000 14,018 98,539 17,994 | 26 10-2 
East Rand Proprietary Mines, Ltd.| 205,000 45,523 | 320,144 97,124 | 2% 9-1 
Geldenhuis Deep, Ltd. ............ 86,600 12,295 86,488 14,002 | 16 8-9 
Modderfontein B. Gold Mines, Ltd.| 89,000 15,268 | 107,373 45,239 | 13 11-5 
Modderfontein East, Ltd. ......... 100,000 21,235 | 149,194 53,581 | 19 1-5 
New Modderfontein Gold Mining 
Mite: RA. annasécindccdbbuetediienion 197,000 43,152 | 303,187 | 166,279 | 13 10-8 
Nourse Mines, Ltd............s000e. 81,000 16,965 | 119,307 537 | 22 2-0 
Rose Deep, Ltd. .........cs0ceceeeses 66,000 11,605 81,635 13,509 | 20 7-7 
: Estimated 
Tons Total 
, Costs Profit, | Profit, | Profit, 
General Mining Group — ee, per ton, | Nov., Ey Jan., 
1936 1936 Jans 1935 1935 1936 
; £ s. d. £ £ £ 
Van Ryn Gold Mines......... 62,000 | 64,499 16 5 14,054 | 14,113 | 14,140 
West Rand Consolidated ... 163,000 | 215,194 15 7 88,020 | 88,084 | 90,011 
Working 


Tons : 
crushed, Yield, | Value, | Profit, | Profit, Cost 








Goldfields Group Jan Jan., Jan., Dec., Jan., | per ton 
1936 1936 1936 1935 1936 Jan., 
1936 
‘ : Fine ozs. f £ £ s. d 
Simmer and Jack Mines ...... 100,000 | 23,450 | 164,737 | 49,756 | 49,546 | 23 1-7 
Robinson Deep.... 101,500 | 25,570 | 179,629 | 78,167 | 77,239 | 20 2-6 
Sub Nigel .............csececesees 53,200 | 40,377 | 286,672 | 189,722 | 197,003 | 33 8-5 








crushed,| Yield, | Value, | Profit, | Profit, | Profit, 





Union Corporation Group Jan Jan., Jan., Nov., Dec., | Jan., 
1936 1936 1936 1935 1935 1936 
Fine ozs. 
cot Geduld Mines ............ 104,000 | 31,338 on0'13s 123900 121911 125,333 


uld Proprietary Mines ... | 101,000 | 27,273 | 192,712 | 122,921 | 124,222 | 120,589 
Modderfontein Deep Levels | 51,000 | 9,235 | 65,107 | 31,782 | 25,537 | 25,748 








Tons | Total | Working 








Cos’ Profi Profit, | Profit, 
Meco | Ha | Te| Saw | Sad | Hae 

’ ? an., 

1936 1936 | +996 

» . da 
Lents Lydenburg oliosaioatin 8,500 181324 30 9:5 shes shoe sious 
Hiuipaards Estate......... | 47,000 | 69,779 | 21 2 | 20,884 20,807 | 20,802 
T eiaten tein Co. ......... 63,000 os.ess 18 : 17008 21,456 | 24,460 
Witwatersrand Deep ©...""""" 53,500 | 72,994| ... | 13,319} 12,802} 14,002 




















@ Revenue from gold based on price of £7 0s. Od. per fine ounce, 


























Rate % per Annum, except 
where marked * or Stated Dividend for 
in Whole Years 
® Interim div. ¢ Final div. 
Name of Company Interim or 
Interim | Date of Final Latest | Previous 
or Pay- | Comparison 
Final | ment with Year | Vear 
Last Year 
BANKS % % 
BRIN cksvessscibscanbinnsen 2 Apr. 1 Same 
m... AND RUBBER ee “a 
ava Rubber % fee 6E%T 
éndeacchiebsceubcaleneseiaiin 1d. ont Mar. 7 
I Zine (Dee Bavay’s) St} A 9 Same 
Cham Reef Gold of India...... t . 28 27h et 424 40 
es Estates ana First 5 = ise 
GIDE id icaciccccvsnshicndciceecs 3 17 25 
Rawang Tin Fields det rae ry we 
South easriosteskteoneosaddonnensn Mar. 30 oon 
BME ss ciksraiebisonsrstacibidpaiaesesnss Mar, 14 
Tekka-Taiping.................:0seccsse *| Mar, 25 
OT COMPANIES 
Alpha t 5%t 10 5 
AMBDD cccissrecitssorensess hee pa nd 
Austins of East Ham Mar. 10 ia 
Barker (John) .......... i Same 15 is 
Booth (James) and Co 9k ite 15 15 
eee et 4 3 
wa Feb. 28 4%t 6 6 
Brooks (J. B.) and Co. .............. Mar. 6 See 2 5 
City OMCs — ......ceccecececseeeseees Apr. 15 Same 12 12} 
County of London Electric Supply a Same 10} 10 
MIRE vcnctn to isccibieanonshaduceses Mar. 16 36%T 7 7 
Delta Metal ..........:.ceseececeseeeees ole bee 20 
Dockrell (Thomas) Sons and Co.... 1%t| Feb. 26 Same an ae 
Dolton Bournes and Dolton ....... 74%} Mar. 2 Same 10 10 
$1-50 | Apr. 15 as ‘it 
at Feb. 28 Same a 
a ide aa 
mu set Be 17 
114%t 1 13 
? Same 9 9 
%t Same 6 8 
sre ) aS ge? agg 10 ie 
Hampshire (F. W.) and Co. ...... 30%t} Mar. 19 t oan was 
Hellenic General Trust ........ wie ose ae 3 2h 
Beis SON ec ikecscnrnsdeitesedecendsces 224% ian Same 30 30 
Hughes- Johnson Stampings......... 74%*| Feb. 28 5%°* san faa 
Hugon and Co, ......:.sessessessseeres 12h ef ase Same 17% 17} 
Humber Graving Dock .............. %*| Mar. 27 Same wn pa 
Lancashire Dynamo ................. dun jee ota 10 5 
Lancashire United Transport ...... ag int ive 5 5 
London and Clydesdale Trust...... ie ee aoe 4 3 
Manchester Commercial Buildings | 9d. p.s.t pas Same 12 123 
Midland Counties Electric ......... 5%t| Mar. 10 4b%t 7 7 
Midland Counties Motor Finance Sse Mar. 19 ies 10 10 
Newcastle and Gateshead Gazs...... 25% ks Same 5} 58 
Northampton Gas-Light ............ 23%* om Same sal iis 
Powell Duffryn Steam Coal ........ 1}%*| Feb. 29 Same oss 
Redeemable Securities Investment hue son ots 1 Nil 
Rugby Portland Cement ............ 10 Mar. 19 | First divid. ai re 
PRION sa ntcnnondnncassbniabdinkveasdbuers 5%t| Mar. 4 fet ul 
Scottish Eastern Investment (def.) ais eee eal 4) 3 
Scottish Iron and Steel............... 5%t| Apr. 1 4%t 7 6 
South London Electric............... 4%t one Same 7 7 
Townsend (C.), Hook and Co....... ane Ses ‘int $124 $124 
Trade Indemnity ...........c:seses0++ ‘ 6 5 
Welsh Associated Collieries 5}% 
me Sebbueiinn teh inuehddlindtentabsanias 22% pen 
Whiteley (William) .. ' pw ona — 25 25 
Woolcombers...........ssceceeseeeeeeees $213%1| ..- Same $26} $264 














¢ Free of income tax, 


ARTHUR GUINNESS, SON AND COMPANY, LTD.—The directors have declared interim 
dividends at the rate of £6 per cent. per annum on the preference stock for the six months 
December 31, 1935, and £12 per cent. on the ordinary stock for the like period, being 

at the rate of £24 per cent. per annum, both subject to deduction for income tax. 


CINZANO, LTD.—The reconstruction of Cinzano, Ltd.’s capital having been confirmed 
by the Secretary of State of Canada, the directors have declared a dividend of 4 per cent. 
actual (less tax) on the new 5s. “A” shares, payable March 31, 1936, in 
of the year ended 30, 1935. Under the reconstruction scheme, holders 
three ordinary shares of 5s. for each {1 ordinary share previously held. 

INVESTORS SECOND GENERAL TRUST (First Distridution).—The of the 
Investors Second General Trust announce a first distribution of four and fths pence 
(4‘d.) per sub-unit on all sub-units issued up to and incl February 1, 1936. The 

bution is in of the period from A 12, 1935 ( the Trust was formed) 
to February 1, 1936, approximately 5} mon amount distributed consists of 
approximately 34d. out’of dividends received and 14d. in respect of a cash return of 
capital made by the Burma Corporation. 


LYD.—The directors announce a profit for ended February 1, 1936, 
of (108,70, aber paving interest on debenture issues. This co 
year of Dividends 


: 


the 
will be maintained at 


i 
| 
3 
E 
3 
3 
: 
F 

















































Pi SER PE ng MIN 


Sire ets 



























< ere ee TONS 6 IMO Me pes “ egy 





| : — . 
‘nee Maer. a Pa tn Wen em EEE oo ake ee Ce Rie aa ae 5 
un * reese NY “Oey Mea" BMT Ore 


», A 4 > 
sare oa mee ee ae _ . —s aad ais Pe <p — 
: i “ $ pe RP anata acme oe eee AEG ec icie tet exe : > “ 
ETON, Tae nt eT ee wre “ oe an sey , ee ee CNET ae See kt ees ae eee 
s apne 5 + aap rte naa ° mis i “ wg E ent 3 3 oper = a) edt a aR ae “fA se Bonin 
i: p -< shan Lap Raft ‘ - 2 P . s i ee ie = “. - - 
4 b ie Ba SSN el pe oih ae mye abner s te a 4 Sh 5 RS 2 
WHINE EN prone roe EY en n 
* ’ » 4 ory % 4 he 
- "i ys . 


TE ree pyc Samal ged 





j a 
t 
s 4 
i 
: 
BF 
| 
: i 
: 26 
t iF 
~ ti 
j h 
i X 
@ ay 
*% i 
‘ 
-£ ah 
* Le 
; “ey 
7 * 
is + 
4 a¢ 
a ee : 
: ae it 
J pe 
f a ee 
+ Ee 
: 4 ‘ 
ae 











i; 
j 
a 

1h 
7 

eta 
Bi 


THE ECONOMIST 





SUMMARY. OF COMPANY PROFIT AND LOSS ACCOUNTS 


























Net Profit Appropriation 
After Amount 
Balance : 
Payment | Available Dividend i Year 
Company Ending > pm of for Carried to} : 
4 SCO t Deben- Distri- Prefce. Ordinary Reserve, Balance Ke 
* ture bution , -| Forwardi| Net | Divi. 
Interest Amount] Amount | Rate | #02. etc. Profit | dend 
Breweries £ £ £ £ £ % £ i , 
Bent’s Brewery ............... Dec. 31 85,317} 88,972| 174,289)| 16,275) 29,451) 19 36,000 of, 80,71 i j 
Boddingtons’ Breweries ....._ | Dec. 31 15,220} 50,282}  65,502)) 16,500} 28,050 8} 12,000} —8,952)| 47,676, 7 
Manchester Ship Canal ...... Dec. 31 34,825] 275,763} 310,588|| 177,139] 65,657 1} 35,000} 32,792]| 278,012} 4 
Seaham Harbour Dock Dec. 31 25,231, 48,157}  73,388/} 10,125) 11,250 5 20,000} 32,013|} 46,403} 9 
Electric Lighting, etc. | 
Electrical Distbn. of Yorks. | Dec. 31 36,806] 192,606} 229,412] 32,550} 104,625 9 50,000} 42,237]| 186,765} 9 
Financial Land, etc. 
National Mortgage & Agency 
Co. of New Zealand ...... Sept. 30 15,293} 17,401] 32,694)... 17,080 5t o 15,614]} 22, St. 
Wharncliffe Dwellings ...... Dec. 31 1,604 5,254 6,858|| 2,615 1,744 3 1,500 999]| 5, 3 
Hotels, Restaurants, etc. 
Holborn and Frascati ....... Dec. 31 10,661 20,634 31,295 7,500 11,600 5 bie 12,195 21, 5. 
Langham ar oa Rios 3 RIES Dec. 31 15,792; 14,857} 30,649)... 10,010} 15 4,375) 16,264) 12,233) 195 
Barnet District Gas ......... Dec. 31 44,364] 54,953!  99,317]| 3,375) 39,036 7 5,000} 51,906|} 54,492} 7 
Croydon Gas ..............00+ Dec. 31 48,101] 116,255) 164,356) 9,000) 87,352 { . 18,510} 49,494) 114,059) 4 : 
Hartlepool Gas and Water {| Dec. 31 23,665, 27,747) 51,412... 28,365 5 23,047|| 28,140) ~ 5 
Liverpool Gas...........++.-+++ Dec. 31| 108,744) 142,014) 250,758)| 12,275] 130,045 6 108,438]| 141,277] 6” 
Rhymney and Aber Gas ... | Dec, 31 2,386) 9,271) 11,657 955 9,242) 6 1,460] 10,305] 6 
Sheffield Gas ..............+0+. Dec. 31 64,184} 91,012} 155,196)... 88,582 6 66,614|| 87,467) 6 
South Shields Gas .........++. Dec. 31] 14,182] 15,416 29,508... |{ TP8R)  SE Ih 14,216 59 { 
Swindon United Gas......... Dec. 31 9,847 9,447| 19,294|| 3,442 6,247 54 9,605|| 10,452 
Tanbridge Wells Gas ........ Dec. 31} 28,942] 17,338] 46,280||_.. 17,688 yt} 28,592|| 19,447 { 7 
Watford and St. Albans Gas | Dec. 31 23,932! 57,417}  81,349]] 31,800} 34,979 7 a 14,570|| 49,912] " 6f 
Woking District Gas ......... Dec. 31 5,918} 10,074| 15,992 800} 6,865) 4 1 _ } 2,315,  6,012)| 7,757 q q 
Woking Water and Gas ..... Dec.31* 8,578) 10,624) 19,202/ 1,375, 8647/1 19 bf] a ee 
Wolverhampton Gas ......... Dec. 31 39,976 28,189) 68,165 7,640 9,962 7 2,000} 48,563]) 23,313) 7 
ON a a Dec. 31 10,086} 14,848} 24,934) 1,550) 14,338 5 32) 9,014|| 14,966] 5 
Iron, Coal and Steel 
Mather and Platt ............ Dec. 31 39,656} 192,346] 232,002)| 20,000} 136,366} 10 15,000] 60,636]| 165,582) 7 
Shireoaks Colliery ............ Dec. 31 19,120 2,572| 21,692/| 4,979 i} 1,000} 15,713]| 13,740) 2 
Motor and Cycle ‘ 
Brooks (J. B.) and Co. ...... Dec. 27 7,325 7,354  14,679|| 3,875 3,875 2h on 6,929 12,100} 5 
Napier (Dy. ~Ly Sani Sept.30/ 87,030} 39,855] 126,885|| 22,500 Piss ny 20,000} 84,385|} 10,329)... 
ub 
Kuala Kangsar................. Oct. 31 6,002} 12,805) 18,807 11,375 6} 2,000}  5,432|} 14,752) 2 
ipping 
Isle of Man Steam Packet... | Dec. 31 15,164 37,279 52,443 36,000 6 16,443)} 40,293) 6 
Shops and Stores 15a 
inte X cited 167,362 15(a) 689,690 
Lewis’s Limited ............... Feb. 1 39,917; 741,475) 781,392) 120,000] + 353"195|  975(5) } 112,501; 58,404 275 
Moores Stores ............... Jan. 11 ssi 21,812}  21,812|| 6,625 9,375 74 2,000} 3,812/|_—--- cin 
prgeane: ——gaaed Re oe Jan. 15 11,701|Dr. 7,919 3,782)! 10,000 ios ...  |Dr. 10,000 3,782||Dr 10,239) 2} 
extiles 
Bradford Dyers’ Association | Dec. 31 |Dr. 26,954|Dr. 22,440|Dr. 49,394 ai os ...  |Dr. 60,000' 10,606||Dr. 9,332)... 
Fleming, Reid and Co. ...... Dec. 31 57,620} 178,694) 236,314/| 8,138} 108,500} 20 60,000} 59,676)| 130,621) 17} 
Winterbotham, Strachan & 
poe aaron berbsioes Jan. 31 21,007} 43,279)  64,286|| 11,625) 27,125) 10 5,000! 20,536|| 43,626) 10 
Tramways and Omnibuses 
Tilling (Thomas) ............ Dec. 31| 194,552} 363,452) 558,004/| 16,500} 263,675} 10 277,829)| 340,625) 15(s) 
Trusts , 
British Assets Trust ......... Jan. 15| 76,986] 112,197} 189,183|| 98,760] 11,128} 3 79,295|| 88,506} Nil 
Edinburgh and Canadian 
Investment ..............0+4 Jan. 15 3,442 5,900 9,342|| 5,000 ie oad 4,342|| 3,255)... 
Gold & General Investment | Dec. 31 2,493} 6,945 9,438]] ... 6,469 74 2,969]| 6,175) 7 
Guardian Investment Trust | Jan. 20 24,072 42,359 66,431|} 17,438 23,250 6 ‘i 25,743 41,180) 54 
Midland-Caledonian Invest. | Dec. 31 2,711} 10,615| 13,326]... 8,437} 44 850| 4,039]} 7,981) 4 
Mercantile Investment and 
General Trust .............. Jan. 31| 150,093} 229,690] 379,783|| 68,268) 143,427} 104 15,000] 153,088|| 218,221 . 
Premier Investment ......... Jan. 31 18} 52,888} 52,906!) 45,000} 12,000 2 |Dr. 4,500 406|| 50,657 
Scottish Central Investment | Jan. 15 12,387} 34,304) 46,691|| 23,540 7,847 23 x 15,304|| 30,277; 2 
Union Commercial Invest. | Jan. 31 614, 24,385)  24,999|| 22,500]... ee 2,499|| 20,570)... 
East Worcestershire Wks... | Dec. 31* 9,163 8,146} 17,309 913 3,916] 10 1,250} 11,230|) 5,906 : 
Newcastle and Gateshead | Feb. 1] 50,234) 139,699] 189,933] 60,852|{ 34.955/ 9 52,911]| 131,409|4 go 
, m6 = 20 
Sutton District Water ...... Dec. 31 26,786} 57,867)  84,653|| 10,788} 37,638 "3 12,000} 24,227|| 58,641)4 7 
Tendring Hundred W’works | Dec. 31 13,753; 18,375} 32,128] 4,446] 12,713 8 1,800} 13,169|| 20,750) a 
Wrexham & East Denbigh | Dec.31| 4,428) 17,093 21,521|| 3.698} 4.745, 53 3,379]  9,699|} 15,089 
Other Companies 5 
Alpha Cement.............+.++. Dec. 31 1,836} 114,642} 116,478|| 9,693} 50,490} 10 35,221| 21,074) 31,944 - 
Borax Consolidated ......... Sept.30| 214, 226,396} 440,784/} 80,000} 57,500 5 70,825| 232,459|| 186,029 i 
Bovril Limited ............+4. Dec. 31] 56,269} 214,187] 270,456 78,750 { pete PTD B es 76,706 { 
British Wagon ..........-0+-. Dec. 31] 15,654) 32,634] 48,288/|_.. 18,471; 18 10,000} 19,817 y 
Cinzano, Ltd..........--.0+0++4: Sept.30|  75,354| 89,355} 164,709|| 25,976) 49,908) 4 4,061| 84,764 Nil 
Consolidated Signal ......... Sept. 30 793| 30,195}  30,988]} 22,410 8,167 7 me 4ll 
Copestake, Crampton & Co. | Dec. 31 si 9,402 9,402|| ... 5,812 1} 3, ast 
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SUMMARY OF COMPANY PROFIT AND LOSS. ACCOUNTS—continued 
Net Profit Appropriation 
Balance Payment | Available Dividend 
Company Year from of for 
Ending Pe I Deben- | Distri- || Prefce. Ordinary Reserve, 
ture bution i pean 
Interest Amount] Amount } Rate | ion, 

Other Companies—continued. , ‘ f ‘ ‘ * 

Ford (J. J.) and Sons ...... Dec. 31 5,514 7,878} 13,392 er 
Grifiths (William) and Co. | Oct. 31 12,095 1,730 13,825 ea 
Hillhead Hughes .............. Dec. 31 e 20,596 20,596 9, 10 

Industrial Plant Co. ......... Nov. 30 325 547 872 5 

Inveresk Paper Co. ......++. Sept. 30 9,780 89,554 99,334 obs A 

ohnson and Slater ......... Dec. 31¢ aoe (t) 19,773} 19,773 8,71 7 
{oovola Wagon and Engine | Feb. 1 16,239 33,255 49,494 15,114 1 
Liverpool Daily Post, etc.... | Dec. 31 15,350} 262,100} 277,450 175, 25 
Manchester Corn, etc., Exch. | Dec, 31 3,006 10,565 13,571 9,533 5 

nen GK icccexscdnecess Dec. 31 38,917 25,546 64,463 12,4 10 

Tremletts, Ltd. ............... Dec. 31 1,088) 9,482 10,570 6,510 7 
Tunnel Portland Cement ... | Dec. 31 34,751] 265,671} 300,422 140, 10 (n)110, 
































* For half-year. 
bonus to ““ A” and “ B”’ ordinary 
(s) Absorbed £197,756. 


+ Free of income tax. 


(a) Pref. ord. shares. 
shareholders of 10s. credited as fully paid for every 20 ordinary shares he 
(t) October 1, 1934, to December 31, 1935. 


(o) Def. ord. shares. (») anaes of this is for a capital 


(m) Absorbed £90,500, 





(Continued from page 443) 
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.—This company made a net profit subj 
fmal audit of {386,791 for the year ended January 31, 1936, 
administrative and working expenses, including taxation, directors’ fees and deben 


cE 
2S 


pply the sum of £150,000 from rebuilding 
of the book value of properties. 


There was carried forward from the previous year £26,953, and by transf £50,000 
from the reserve fund there will be a balance of £10,606 to be joa 


SHIP CANAL COMPANY.—The directors recommend the declaration 


preference stock, 3} per cent. on the preference shares, 1} per cent. on the 
shares. {£35,000 has been placed to reserve for contingencies and repairs, the 
same as last year, and £32,792 has been carried forward, as compared with £34,825 last 
year. 

SOUTHEND WATERWORKS COMPANY.—The directors recommend the payment 
of final dividends on April 1, 1996, for the year 1935, as follows: 5 per cent. preference 
stock, 24 per cent.; 10 per cent. original shares, 6 per cent.; 7 per cent. additional 

» 4 per cent.; 5 per cent. new i shares, 2} per cent. With regard to the 
7} per cent. redeemable preference stock, the payment of the final dividend at 3} per cent. 
for the year 1935 will be recommended for March 25th (on which date the stock is being 
eee: Setar with the payment of the dividend for the period January 1 to 








REPORTS AND NOTICES 


The Hon. M. F. P. Lubbock has been appointed a director of 
the London Assurance. 


The directors of Phcenix Assurance Company, Ltd., have elected 
Sir John Caulcutt a member of the board of the company. 








BANKS 


CENTRAL BANK OF POLAND,—The president of the Polish Central 
Bank, the Bank Polski, Mr Wroblewski, has resigned. His suc- 
cessor is the Under-Secretary in the Ministry of Finance, Mr Adam 
Koc, who is well known in London, where he negotiated a number 
of British investments in Poland, e.g., the Metropolitan Vickers, 
English Electric, and Westinghouse Brake. Mr Koc enjoys in 
Poland the reputation of being in favour of a ‘‘ sound money” 
policy. His appointment to the new post may be taken as a con- 

nation of his dominating influence over the present monetary 
Policy of Poland. 


INSURANCE 


PEARL ASSURANCE COMPANY, LTD.—The directors have decided 
to declare for the year 1935 a reversionary bonus of {2 on each £100 
sum assured on all Pearl policies in the ordinary branch entitled 
{0 Participate in full profits. A sum of £638,069 has been allocated 

Provide a bonus to policyholders in the industrial branch. 
in oT TSH LIFE ASSURANCE COMPANY, LID.—The quinquennial 

vestigation as at December 31, 1935, has been completed. The 

*rves have been strengthened by the adoption of the new offices’ 
mortality table at 2} per cent. interest for the. valuation of life 
a sinnn contracts, and the directors have resolved to declare 

simple reversionary bonus oT inliye per cent. per annum for the 
Fat ive years on policies entitled to full participation in profits. 
in i rmediate rate of bonus for the new quinquennium will 
servi - per cent. for endowment assurances sanene: 
vance, but for policies becoming claims by death the rate 


be {2 per cent. until further notice both for whole life and endow- 
ment assurances. 
MISCELLANEOUS 
EDMUNDSON ELECTRICITY CORPORATION, 
of the operations of the Edmundson group of co ies during the 
month of January, 1936, as compared with the corresponding 
month of 1935, show an increase of 20 per cent. of units sold. 


SINGER AND COMPANY, LTD.—At the meeting held February 17th 
the scheme of arrangement between Singer and Company, Ltd., 
the Coventry motor car manufacturers, and its unsecured creditors 
was approved and agreed to by an overwhelming majority, the 
votes against the scheme representing only £598. The directors 
undertook to appoint an additional member to the board to repre- 
sent the creditors during the moratorium period, and Mr Charles 
Latham, J.P., of London, was unanimously nominated as such 
director and three of the principal creditors were to act as a con- 
sultative committee. 


ABBEY ROAD BUILDING SOCIETY.—The sixty-first report for 1935 
states that the year has been one of steady progress. In April, 1935, 
the directors reduced the rate of interest charged to new wing 
members geechenes for their own occupation to 44 per cent. per 
annum. They further decided to continue the rebate of interest 
to old borrowing members, and have provided for that rebate in 
the accounts. As from July 1, 1935, the yield on share accounts 
has been at the rate of 34 per cent. per annum and on deposit 
accounts 2} per cent. per annum net and free of liability to income 
tax. Number of shareholders and depositors, 267,617. Share 
capital and deposits, {£43,825,677. Advances during 1935, 
£7,282,501. Total assets, £46,131,623. Rebate of interest, 
£103,685. Income tax, £210,913. To reserve No. 1, £250,000, 
raising it to £1,750,000. Reserve No. 2 maintained at £250,000. 
Carry forward, £75,891. 

MANCHESTER SHIP CANAL.—T otal sea-borne traffic 1935, 5,940,671 
tons, compared with 5,776,819 tons in 1934. traffic 1935, 
194,332 tons, compared with 173,151 tons in 1934. Canal tolls 
and miscellaneous receipts 1935, £1,334,260, against £1,317,083 ia 
1934. Expenditure on the working of the canal showed an increase 
of £19,698, compared with 1934. Net revenue, £705,538, against 
£709,804 for 1934. Dividend on ordinary shares, 1} per cent., as 
before. Carry-forward, £32,792. Mr Herbert M. Gibson will 
relinquish his appointment as general manager on February 29, 
1936, but will be retained in a consultative capacity. The directors 
record their high appreciation of his valuable services to the com- 
pany, extending over a period of 44 years. Mr Leslie Roberts, 
at present deputy general manager, will succeed Mr Gibson as 
general manager on March 1, 1936. 


BORAX CONSOLIDATED, LTD.—Total revenue for the year to 
September 30, 1935, rose by £41,781, to £413,299. This follows 
on an increase in the previous year of £90,260. Depreciation 
allowance is repeated at £50,000 and tax reserve and pensions fund 
again receive £10,000 and {£5,000 respectively. After providing 
for debenture interest, etc., net earnings are up from £115,203 to 
£155,572. The deferred dividend is 5 per cent., less tax, compared 
with 2} per cent. This requires £57,500, against £28,750, leaving 
the carry-forward higher at £232,459. 

ALPHA CEMENT COMPANY, LTD.—After providing £19,828, 
against nil, for tax, net profits show an increase of £47,478, at 
£79,422. Payment of the ordinary dividend, 10 per cent., less 
tax, requires £50,491, leaving the carry-forward up irom {£1,836 to 
£21,074. 


LTD.—tThe results 
m 


CABLE AND WIRELESS TRAFFIC.—Traffic receipts of Cable and 
Wireless declined in January as compared with corresponding 
month of 1935. The index number worked out at 71-2, against 
73-2 in January, 1935, and was the lowest, with the i 
1933, for the first month of any year since 1930. The figure shows 
a sharp contraction when placed against that of December last, 
which, at 80-1, was the best for any month in 1935. 











































































































LAREN EEO TNL Nat Ej 


} 
y, ' 
oon ln Actas Ne libi en pteab Ap o 











446 


THE ECONOMIST 


February 22, 1998 





OIL OUTPUTS 


ANGLO-IRANIAN O1. Company, Ltp.—Production in Iran for the 
month of January amounted to 661,000 tons.” 


Tue Atrocx O1 Company, Ltp.—Production for November. 
14,433 barrels. Production for December 14th, 827 barrels, 
Dhulian: Test well is now at 7,850 feet, at which depth new oil 
has been struck. Well has commenced flowing at the rate of 
approximately 23 barrels hour. Dxuitian Deep TEst.— 
It was reported on January 23rd that this well had commenced 
flowing at the rate of 23 barrels of oil per hour from a new strike 
at 7,850 feet. It has been found necessary to run casing to shut 
off caving formation above the oil strike and put the well-into good 
producing condition. To do this it is necessary to use mud, with 
consequent yoy sarees loss of oil production. Production for 
January, 12,492 ls. 


ANGLO-ECUADORIAN OJILFIELDS, 
November is cabled as 17,566 tons. The 
is cabled as 18,044 tons. 
18,273 tons. 


Losiros OILFIELDs, Ltp.—The production of the Peruvian 
Company for November is cabled as 24,532 tons. The 
,241 tons, 


Ltp.—The production for 


The production tor Jemma cabled ag 


of the Peruvian company for December is cabled as 


The production of the Peruvian company for January is 
26,236 tons. J cabled as 


STEAVA RoOMANA (BRITISH), Ltp.—Production of the Steaua 
Romana Company, Bucharest, for August was 116,294 metric tons: 
“mange ery for September was 121,509 metric tons; uction 
or the month of October was 132,693 metric tons ; production 
for the month of November was 136,176 metric tons ; production 
for the month of December was 145,928 metric tons. 








COMMERCE 


SURVEY OF COMMODITY MARKETS 


In contrast to the Stock Exchange, the commodity markets 
did not provide much excitement during the past week. The 
trend of quotations for primary products was irregular. 

The feature of the week was the decision of the Inter- 
national Tin Committee on February 19th to reduce the 
quotas of the signatory countries from go per cent. to 85 
per cent. of the standard tonnages from April 1st. The de- 
cision came as a surprise to the Metal Exchange, where no 
alteration had been expected in view of the fact that the 
quotation for three months’ tin is still well below that for 
“spot ’’ tin. The market in non-ferrous metals was firm, 
copper, lead, spelter and tin all showing a rise in price on 
the week. Rubber prices continued their upward trend on 
the assumption that world stocks will decline more rapidly 
in 1936 than in the past year. On the other hand, the 
market in vegetable seeds and oils was dull. Among textile 
raw materials, the price of cotton continued to fluctuate with 
conflicting rumours concerning the intentions of the 
American Government. Flax and jute were slightly cheaper 
ag a week ago, but the market in raw wool remained 

Liverpool wheat futures continued to decline in price, 
for consumers are holding off the market owing to the un- 
certainty concerning Canada’s future selling policy. Quota- 
tions for raw sugar are scarcely changed on the week. At 
the Mincing Lane tea auctions demand was keen at rising 
prices. Business in meat at Smithfield Market was dull 
and prices easier. Bacon was sold at higher prices, but 
butter was cheaper than last week. 

Apart from a rise in the price of copper on Saturday last 
week, quotations in the United States moved within narrow 
limits. Moody’s index of the dollar prices of staple com- 
modities for Wednesday was 170.7 (December 31, 1931 = 
100), compared with 170.9 last week, 168.3 a month ago and 
158.7 a year ago. 


COAL 


SHEFFIELD.—The output quota for this district for inland 
supplies has been increased from 55 to 62} per cent., the export 
quota remaining at 67} per cent. The current high prices of coal 
are hampering export business, although some inquiries are about. 
Inland buyers are acting cautiously in the hope of a fall in prices, 
Quotations, however, are unchanged and industrial consumption 
is heavy. The cold spell has stimulated the trade in house coal 
The output of blast furnace coke is absorbed by contracts. 

Quotations : Best Yorkshire hards, 19s. to 19s. 6d.: Derbyshire 
do., 18s. 9d. to 19s. 3d.; screened gas coal, 19s. to 20s. 6d.; washed 
smalls, Is. 6d. to 16s.; slacks, 10s. 6d. to 14s. (all f.0.b.); best 
Yorkshire house, 23s. to 25s. 9d.; do. Derbyshire, 22s. to 23s. (at 
pits); blast furnace coke, 17s. 6d. to 18s. (at ovens). The price 
of the class of coke used by makers of crucible steel, cutlery and 
tools, has been increased Is. 6d. per ton this week. 


GLASGOW.—The tendency of prices is still , but this 
to be more the result of the expectations of "al than ok cotant 
market test. Concessions might be obtained on the higher grades 
of house coal, but for domestic fuel and smalls for inland use the 
collieries seem to be working in ent concerning prices, which 
are about 4s. 6d. and 3s. to 4s. 6d. higher, respectively than those 
ruling on October Ist last. For the most part producers are still 
—_ booked. In the west, industrial and Irish business absorbs 

rccovany quotations per ton for export are as : 
Fire—First steam, 15s.; third steam, 14s. 6d. : trebles soe 
18s.; doubles, 15s. to 16s.; singles, 13s. 9d. to 14s. , 138, 6d 
to 14s. Lormians—Prime steam, 16s.; trebles, 16s.: doubles 
14s. ; singles, 14s. to 14s. 6d.; pearls, 148.64... j 


AND TRADE 


CARDIFF.—There has been very little change in the position 
on the Cardiff coal market during the past week. Business has 
been very quiet and the tonnage position has continued unsatis- 
factory. Shipments in the foreign and coastwise trades last week 
totalled only 286,100 tons compared with 259,300 tons the previous 
week, and 378,170 tons in the corresponding week last year; and 
for the current year to date the decline in volume amounts to 
340,000 tons. Early in the week there was a slight improvement in 
loading operations, but on Wednesday morning orly 41 tips were 
occupied out of a total of 73. Washed smalls, peas and beans are 
the only strong feature, and with the demand for large classes 
exceptionally quiet, collieries are finding it impossible to dispose of 
their quotas. In the December quarter of last year shipments were 
nearly 300,000 tons below the allocated supplies, and it is anticipated 
that the margin between quota and actual dis for the 
current quota will be exceptionally wide. There are reports current 
that it is the intention of France further to restrict imports in the 
near future, but they are not yet officially confirmed, and the 
French Government has not yet replied to the request of the British 
Government for the transfer of the control of import licences from, 
Paris to London. The Egyptian State Railways are inquiring for 
200,000 tons for delivery over the second quarter of the year, and 
a Portuguese shipping company has placed an order for 20,000 tons, 
of bunker coals. Coke remains very firm and active, but patent 
fuel is featureless, while pitwood prices are unchanged. 

Current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 3d.; best drys, 18s. 9d. to 19s. 6d.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 74d.; best small steams (washed), 
13s. to 13s. 6d.; seconds, 12s. 6d. to 13s.; coking smalls, 13s. 6d. 
to 14s.; anthracite best large, 36s. to 40s.; Red Vein large, 22s. to, 
27s.; machine-made cobbles, 35s. to 5ls.; French nuts, 35s. to 
51s.; stove nuts, 34s. to 50s. 9d.; rubbly culm, 11s. 6d. to 128.; 
special foundry coke, 37s. 6d. to 40s.; patent fuel (Crown), 2is.; 
pitwood, ex ship, French 24s. 3d., Portuguese 22s. to 22s. 6d. 


IRON AND STEEL 


LONDON.—The official report of the London Iron and Steel 
Exchange indicates that the tone of the iron and steel markets 
has remained strong. In several departments the reluctance 
the producers to enter into fresh commitments for forward delivery 
has held demand in check. Prices are firm and have a tendency to 
advance. , 

In the pig-iron department the recent increase in the quotations 
for hematite iron has been maintained, and expectations are 
that the prices of other materials will be raised in the near future. 
Current output of pig iron is not sufficient to meet requirements; 
but it is expected that more furnaces will be put into commission. 
In spite of additional supplies from the Continent there is still an 
acute shortage of semi-finished materials, and prices of some 
descriptions have been increased. Demand shows no signs 
slackening, and practically all works are fully booked for some 
months to come. Business in finished steel continues active, 
the official quotations for some classes have been raised during the 
past week. Home demand continues to absorb most of 
production, and general export business has been quiet. 


MIDDLESBROUGH.— Conditions in the iron market are quiet but 
firm. Particularly is this so in the case of foundry iron, as 
small volume of production is already sold for some time. 
and makers are therefore unable to enter into new comm! 
for early delivery at the official minimum figure of 70s. per ton 
delivered Middlesbrough for No. 3 quality. For delivery 3 
end of June it is reported that 75s. per ton is being asked for No. ; 
Cleveland foundry pig-iron. East Coast hematite is firm, and ree 
reported that a parcel of 1,000 tons has been sold for shipment 
the United States during April. Although no official announceme? 
has yet been made regarding prices, it is understood that bryce 
are now on the basis of 77s. per ton for No. 1 grade deli 
Middlesbrough. The foreign ore market is firmer, whilst Lier 
Durham blast-furnace coke remains strong at 23s. per ton deli 
at the furnaces here. vance 

Demand for semi-finished steel is undiminished, and an ad 
of 7s. 6d. per ton is announced for soft steel billets. Steel 
are having difficulty in keeping up deliveries of 
home producers, 


in this area. Another blast furnace has been put into 
at Messrs Dorman Long and Company’s Cleveland works, bd 


steel to. 
are complaining of a shortage of railway wagons 
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P to produce basic iron which will be used in their own steelworks. 
Heavy steel melting scrap continues scarce. Buyers are offering 
57s. 6d. per ton, but merchants are quoting 60s. 

.—Judged by the Board of Trade returns, the year 
has opened rather unfavourably for the export trade in iron and 
steel materials, the figures being below those of December and of 

anuary last year. returns also show a slight contraction of 
ipments of tools and other finished goods. No steel or tools were 
sent to Italy in January, and this circumstance is doubtless a factor 
in the reduced trade, although it does not explain the whole of the 
loss of ground. Russian purchases of British steel were down 
throughout last year and were negligible in January. The mai 
branches of the Sheffield steel trade are as busy as ever, and arrears 
in delivery are met with in a number of cases. Inland trade is very 
brisk. Prices tend upwards, and a number of advances are anti- 
cipated in the near future. Steel makers have to pay 2s. a ton 
more for their scrap. A somewhat better call for special alloy steels 
is reported. Demand for engineer’s tools has improved. Factories 
ucing various descriptions of engineers’ small tools can scarcely 
pace with orders. The cutlery trade is only moderately busy 
while business in silver and electro-plate is distinctly quiet. 


GLASGOW.—Steelmakers are very busy in the West of Scotland. 
The demand for shipbuilding material is now increasing owing to 
the greater activity at the Clyde yards. Indeed, there is a heavy 
demand for practically all classes of material, and steelmakers have 
enough work on hand to keep them fully employed for some time 
to come. It is impossible to meet the requirements of consumers 
of semis. While there has been a better demand for light plates, 
export business in thin sheets is still poor. Some substantial orders 
have recently been placed with local sheet mills, but these have 
been for urgent delivery and the tonnage at present on books is 
not very considerable. Home demand continues highly satisfactory, 
and makers are able to keep a very large proportion of their plant 
in operation. All classes of engineers in Glasgow and district are 
busy, and some very important contracts are on the books of 
Glasgow firms. 

CARDIFF.—-The heavier branches of the iron and steel industry 
in South Wales continue fairly active, but there has been no 
improvement during the past week in the market either for tinplates 
or galvanised sheets. Buyers are not absorbing the increased quota, 
and tinplate stocks in warehouse, which at the beginning of the 

were down to 50,915 boxes, have increased to 76,498 boxes. 
liveries in the home market are normal, but shipments last week 
dropped to the exceptionally low total of 43,116 boxes, compared 
with 77,418 boxes the previous week, and 56,664 boxes in the 
corresponding period last year. Prices of tinplates, galvanised 
sheets, and steel bars were unchanged. 


OTHER METALS 


COPPER.—The cash price reached the highest level of the year on 
Monday last and, although a reaction subsequently took place, 
quotations were still above the previous week’s level at the close on 
Wednesday. The rise was largely the result of developments in the 
United States. On Saturday last, the Phelps Dodge Corporation 
and Anaconda raised their domestic price for electrolytic copper 
from 9-25 to 9-50 cents per Ib., mainly in anticipation of a Tennessee 
Valley judgment adverse to the Administration. Such a judgment 
was expected to lead to greatly increased activity in the American 
electrical industry and therefore to an expansion in the demand for 
copper, which would also benefit the London Market. In the event, 
however, the T.V.A. judgment was favourable to the Administration 
and prices on the London Market reacted; in the circumstances, 
some further decline here seems possible. Deliveries of copper in the 
United States will probably not exceed 40,000 short tons during 
February and, if the advance in prices induces consumers to restrict 
their purchases, some increase in American exports may be expected. 
This would have a depressing effect on prices in this country. 

Sales on the London Metal Exchange: 3,300 tons on Monday, 
against 1,550 tons last week; 2,800 tons on Tuesday, against 
1,150 tons last week ; 1,800 tons on Wednesday, against 1,250 tons 
last week. Domestic spot was quoted at 8-77} cents per Ib. in 
New York on Tuesday, against 8-62} cents a week ago and 8-40 
cents a month ago. Wednesday’s official closing price for standard 
cash in London was {35 15s. to {35 17s. 6d., compared with 
£35 Is. 3d. to £35 2s, 6d. a week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 72,254 tons, 
show a decrease of 422 tons, and stocks of rough copper, at 10,006 
tons, show a decrease of 100 tons on the week. 


LEAD AND SPELTER.—Both metals scored a considerable advance 
during the past week, the rise being traceable to the strong statistical 
Position, and the anticipation of an early seasonal increase in con- 
sumption. At the annual meeting of the San Francisco Mines of 
Mexico the chairman spoke optimistically of the future of lead and 
y new the speech was well received in market circles and un- 

oubtedly contributed something to the improvement in sentiment 
Noticeable this week. 
Sales of lead on the London Metal Exchange: 950 tons on 
onday, against 950 tons last week; 700 tons on Tuesday, 
600 tons last week; 1,100 tons on Wednesday, against 
Ps Fa last week. The New York quotation on Tuesday was 
a ments Per Ib., against 4-50 cents a week ago and 4-50 cents 
r& month ago. The official closing quotation in London for soft 
reign for shipment during the current month was £16 8s. 94d. 

Sales’ compared with £15 12s. 6d. a week ago. 

onde of spelter on the London Metal Exchange : 1,650 tons on 
175 de against 500 tons last week ; 1,075 tons on Tuesday, against 
“aa at week ; 1,250 tons on Wednesday, against 250 tons last 
per Ik. gn nc*Y'S quotation in East St. Louis was 4-85 cents 

'» @gainst 4-85 cents the week before and 4-85 cents a month 


earlier. Wednesday's official closing quotation in London for 
good ordinary brands ”’ for ‘ 
was £15 6s. 3d. per ton, against {14 12s. 6d. last week. 


The New York quotation on Tuesday was 48-00 cents per Ib., 
against 48-12} cents a week ago and 47-62} cents a mon 
Wednesday’s official closing quotation in London for standard 
was {207 10s. to £207 15s. per ton, compared with {208 15s. to £209 
a week ago. Stocks of tin in London and Liverpool at the end of 
last week totalled 792 tons, an increase of 11 tons on the week. 


OTHER NON-FERROUS METALS.— Among other non-ferrou 
metals, aluminium ingots and bars for home delivery were i 
quoted at £100 per ton, and rolling billets at £102 per ton. N ) 
for home and export, at £200 te {205 per ton, remains unchanged. 
Quicksilver, on the spot, was quoted at £12 10s. to £12 12s. 6d. per 
flask of 76 lbs., the same as last week. Chinese ary. & was 


1 


again quoted at {63 to {64 per ton ex warehouse, duty paid. C 
wolfram for January-February shipment was quoted at 34s. 6d. to 
35s. 6d. per unit, c.i.f., the same as last week. Platinum (refined 
was quoted at {7 per ounce, the same as last week. 


TEXTILES 


COTTON. — Manchester. The tone of the market has shown 
some improvement. There have been indications of certain buyers 
displaying rather more interest in prices. Business, however, is 
still very irregular. 

Only minor fluctuations have occurred in raw cotton prices, 
Speculative interest in the fibre is dormant at the moment. 
In certain quarters, however, there have been signs of rather more 
trade support. The confusion which exists as to the future action 
of the United States Government results in operators being cautious. 

The larger inquiry in the cloth section has been maintained, 
Bulk lines have been absent, but in small lots the turnover has 
improved somewhat. There are still many complaints of the smali 
amount of practicable demand for India, and no distinct change in 
the attitude of buyers is likely to take place until the decision on 
the tariff question is known. It is reported that many dealers on 
the other side are allowing goods to accumulate in bonded ware- 
houses. A fairly persistent demand has been met with in printed 
and dyed goods for Java and the Straits Settlements. A little more 
activity has been mentioned in finishing qualities for the outlets of 
Central and South America. Heavy goods have been sold for 
West Africa and muslins and embroidery cloths for Switzerland. 
There are indications of some improvement in the home trade. 

A feature of interest in the yarn market has been the renewal of 
the coarse counts price agreement. This announcement has stimu- 
lated demand. Freer buying has taken place in ring descriptions. 
The lower numbers in Egyptian qualities have moved off rather 
more freely. 
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OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY 
ASSETS - eExceED - £16,000,000 
FIRE LIFE ACCIDENT MARINE 
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WOOL. — Bradford. — Raw wool prices remain very firm. Any 
variation this week has been mostly in sellers’ favour, and this is 
making it impossible for topmakers to modify quotations, though 
spinners have been pressing fairly hard for concessions. In contrast 
with last season the current Australian selling season will be 
shortened. Continental, Japanese and United States buying has 
exerted a very great influence on prices, and their purchases have 
been largely responsible for the scarcity of merino wool which is 
likely to develop before another selling season commences. Bradford 
topmakers are beginning to show a little concern with rogard to 
the sources from which they might be able to cover requirements 
during the next few months. France and Germany have bought 
heavily in South Africa. The Sydney selling season will finish on 
March 12th, and a sale has been cancelled in Adelaide owing to the 
small supply. According to the original programme, two more 
sales were to be held in Sydney, so that the quantity of wool in sight 
in Australia is now about 100,000 bales less than seemed likely 
earlier in the season. The 1935-36 clip is expected to be about 
250,000 bales less than a year ago. The crossbred wool position is 
very strong. There has been increased buying for Bradford in New 
Zealand, and Germany and the United States have operated heavily 
in South America. All this is exerting an influence in the Bradford 
market, and it is understood that larger weights of merino and 
crossbred wool and tops have been sold within the past few days 
than is admitted. Three weeks ago average 64’s tops were being 
unsuccessfully offered at 314d., but since then sales have taken 
place around 32d., and 33d. has been realised for warp 64’s. Botany 
spinners have also sold fair weights of yarn, and whilst the prices 
realised show a distinct lag compared with tops, a certain measure 
of success has been achieved in bringing them into line. A slackening 
in the demand for tops suitable for hosiery yarn seems to have been 
chiefly responsible for the alleged quietness in that section of the 
market. Sales of crossbred tops have been chiefly to home trade 
spinners in 50's quality downwards, including cardeds and prepareds. 

re is a good demand for slightly discoloured prepared tops, 
as these can be used for dyed yarns. The defence measures which 
are being adopted by Continental countries are expected in Bradford 
to exert a strengthening influence upon the general position of 
crossbred wool. There is also a fairly large consumption of fine 
crossbreds in substitution for merinos. At the same time, fine wools 
will maintain their popularity, owing to the preference shown by the 
public for soft goods. 


COTTON TRADE REORGANISATION.—Leaders of the Lancashire 
cotton industry have welcomed the statement made by Mr Walter 
Runciman, the President of the Board of Trade, that when the 
Cotton Spindles Bill is out of the way the Government will be 
prepared to give attention to schemes of reorganisation affecting all 
other sections. That the Bill will be put on the Statute Book 
without much delay is being taken for granted, and the proposals 
for dealing with surplus capacity in the cotton manufacturing and 
dyeing trades will consequently be tackled with more haste. The 
Cotton Spinners’ and Manoufacturers’ Association have already 
discussed in a tentative way pro to scrap surplus looms, but 
it is os age that some time will elapse before a definite scheme is 
put before the industry. It is estimated that there are now over 
100,000 looms for which work cannot be found, and they will be 
scrapped by means of a fund raised by a levy on the firms which 
remain in operation. The proposals to deal with surplus capacity 
in the dyeing section are now practically complete, and it is expected 
that application will very soon be made to the Government for 
statutory authority. Practically the whole of the industry is 
behind this movement. Consequently, there is no fear of any Bill 
being jeopardised by a “ recalcitrant minority.” 

TEXTILE PROGRESS AT THE WHITE CITY. — The technical 
p ss of the textile trade is revealed at the Textiles Section of 
the British Industries Fair at the White City. The vogue for cheap 
but attractive goods is admirably catered for by the use of rayon 
alone or in conjunction with o textile fibres, and one of the 
outstanding features at this year’s show is the Tange of fabrics 
made from rayon staple fibre, alone and blended with cotton or 
worsted. The pace set-by rayon has led to greater ingenuity in the 


dyeing and finishing of cotton and woollen goods, and a much hie... 
= 


standard is noticeable all round. There new 
ments in the finishing trade. Thus, all of 
guaranteed against shrinkage as well as 
blic is also becoming more insistent u 
The Scottish woollen section is perhaps the fully . 
and in spite of tariffs and other restrictions is an 
ant export trade in these quality lines with many countries, 


GRAIN MARKETS 


WHEAT.—The week has again been a quiet one on the wheat 
markets, no new developments having taken place. Prices show 
little alteration from last week’s levels. 

According to the Corn Trade News, total shipments of wheat 


ifi 


fastness of colour, 


i 
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and flour during the past week were 1,242,000 quarters 
1,503,000 quarters in the preceding week. On Wednesda ia 
“ May ” futures were quoted in Chicago at 100} cents per bushel, 


against 97% cents the week before and 100} cents a month 

tations in London, Wednesday: No. i Northern Manitobs 
(Vancouver), ex ship, 34s. 3d. per 496 Ibs., against 33s. 9d. a week 
ago; No. 2 Northern Manitoba, ex ship, 33s. 9d., against 33s. 34 
a week ago. 


FLOUR.—Demand has again been quiet and prices have beea 
reduced this week. Wednesday’s London quotations (excluding 


quota payments) were: Straight run, delivered country, 29s. per 
280 Ibs., against 29s. 6d. a week ago; delivered London, 28s., as 
compared with 28s. 6d. a week ago. Manitoba patents, ex store, 
27s. 3d. to 29s., against 27s. 3d. to 29s. a week ago. Australian, 
ex store, 22s. to 22s. 6d., against 22s. 6d. to 23s. a week ago. 


week under review. Offers of English malting descriptions have 
been scarce, but there has been a demand for the better 

“May ” futures were quoted at 38} cents per bushel in Wi 

on Wednesday, against 37{ cents a week ago and 38 cents a 

ago. Quotations per 448 lbs. in London on Wednesday were: 
“* English feed ” at farm, 22s. 6d. to 24s., as against 22s. 6d. to 24s. 
a week ago; “English malting” at farm, 30s. to 50s., against 
30s. to 50s. a week ago. 


OATS.—On Tuesday, ‘‘ May” futures were quoted at 29 cents 
‘ed bushel in Chicago, against 28§ cents a week ago and cents 

t month. Quotations in London, Wednesday: “ 
Black,”’ at farm, 17s. to 19s. per 336 Ibs., against 17s. to 19s. a week 
ago; “‘ English White ” at farm, 17s. to 19s., against 17s. to 198. a 
week earlier. 

MAIZE.— Demand has been fair and prices remained fairly firm 
until the end of the period under review, when the market displayed 
an easier tendency. Drought and locusts have damaged the crop 
in Argentina and the yield is expected to be below earlier expecta- 
tions. ‘‘ May” futures were quoted on Wednesday at 61} cents 
per bushel in Chicago, against 60} cents a week ago and 60} cents 
last month. Quotations in London, Wednesday : “ Plate,” landed, 
17s. 3d. per 480 Ibs., compared with 17s. 6d. a week ago; “ Plate,” 
ex ship, 16s. 3d., as against 16s. 9d. a week ago; “ Plate,’ February, 
16s. 3d., as against 16s. 9d. a week ago; yellow maize meal, ex 
wharf, was quoted at £4 15s. per ton, as against £4 15s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1932-33 to 1935-36 :— 





1932-1933 | 1933-1934 | 1934-1935 | 1935-1938 














Setineied sales of home - grown Cwts. Cwts. Cwts. Cwts. 

wheat— 

1 week to February 15 ........... 218,315 319,717 $52,111 335.649 
24 weeks to February 15 ......... 6,066,784 | 7,299,916 | 9,054,086 | 9,308,387 

Average price of English wheat per s. d. s. d. s. d. s. 4. 
i RRO I ae MONI 8 5 3 45 48 6 5 











The following is a statement showing the quantities sold 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1932 to 1935:— 











Quantities SOLp AVERAGE PRICE PER CWT. 
Week ended 
Wheat Barley Oats Wheat | Barley | Oats 
Cwts. Cwrts. Cwts. s. d. s. a. re 
Feb. 13, 1932 ......... 105,505 | 201,982 74,774 § 7 8 3 0 
Feb. 18, 1933 ......... 218,315 | 146,655 48,981 5 3 | 610 $6 
Feb. 17, 1934 ......... 319,717 | 128,774 71,400 |} 45) 93154 
Feb. 16,1935 _........ 352,111 489 | 63,028 | 4 8 | 8 2 
Feb. 8, 1996 ......... 326,424 | 215,703 | 54.003 | 6 § | 81) 64 
Feb. 15, 1936 ......... 335,649 | 198,370 56,336 | 6 5 | 8 ® 























AMERICAN WHEAT MAREETS.—The following table shows wheat 
quotations for selected weeks in 1935-36, with comparative figures 











, | Feb. 11, | Feb. 1% 
Nearest Future dam. 9 pes. 3, oi ag 1936 || 1998 
Winnipeg (No. 1, Manitoba: 
Cents per 80, att | osy | soe | sop | om | oe] 
Chicago (No. 2 Winter)— 97 96 
Cents per 60 Ib. ...eccs..e. 84g | 98g | 97 «| 101% + 


| 




















The visible supply of wheat in Canada amounts to 123,550, 
bushels, against 126,242,000 bushels last week, and 117,586,000 
bushels in the corresponding week last year. 
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OTHER FOODS 


BACON.—In consequence of short supplies, the official quotations 
were advanced last week-end. The market has subsequently 
remained very firm, demand being esp concentrated on 
leanest descriptions. The official quotations (per cwt. for No. 1 
Sizable) which formed the basis for ee the London Pro- 
vision Exchange this week were : Yr og” s. to 98s.; Canadian, 
96s.; Danish, 94s., as against 90s. to 94s., 81s. and 90s., a 
a week ago. Arrivals in London last week included Danish, 12, 
bales; Canadian, 4,399; Dutch, 1,850; Lithuanian, 1,960; 
Polish, 2,427, against 12,247, 3,719, 20,43, 3,217 and 2,895 bales, 
respectively, in the previous week. 

BACON IMPORTS.—The Pigs and Bacon Marketing Boards 
announced this week that arrangements had been made with the 
Government departments concerned affecting bacon imports during 
the last ten months of the year. The home bacon quota will now 
include a proportion of the pigs which a limited number of 
curers will be enabled to purchase, to replace default by Pigs 
Marketing Board on contracts, to bring them up to 72 cent. of 
their stated requirements for March to December, 1936; these 
contracts will shortly be issued by the Pigs Marketing Board. The 
effect will be to reduce imports of bacon by a corresponding amount. 

BUTTER.—The market has displayed a q tone this week and 

ices have eased again. Quotations (per cwt.) on the London 
oskden Exchange on Wednesday were: New Zealand, finest 
salted, 93s. to 94s.; Australian, choicest salted, 92s. to 93s. ; Danish, 
128s.; compared with 96s., 95s. and 130s., respectively, a week ago. 

CHEESE.—Demand has been moderate during the past few days. 
New Zealand was in quiet request at easier rates, while other de- 
scriptions were generally unchanged. Quotations (per cwt.) on 
the London Provision Exchange on Wednesday were as follows : 
English, finest farmers’, 70s. to 80s.; Canadian, finest coloured, 
62s. to 64s.; and New Zealand, finest coloured, 56s. to 
56s. 6d., against 70s. to 80s., 62s. to 64s. and 57s. 6d., respectively, 
a week ago. 

COCOA.—The “ spot ” quotation in New York on Wednesday was 
5$ cents per lb., as against 5} cents per Ib. last week. Accra cocoa 
has been in quiet request at about unchanged rates on the London 
market. On Wednesday last, good fermented new crop, ‘‘ February- 
April,” was quoted 23s. 74d. per 250 kilos., c.i.f. Continent, against 
23s. 74d. a week ago. Last week’s movements of cocoa in London 
were as follows: Landed, 7,348 bags; delivered, for home con- 
sumption, 6,206 bags; exported, 562 bags; stocks, 132,611 bags, 
against 209,051 bags a year ago. 

COFFEE.—In New York, the market has been steady at unchanged 
rates. Trading in London has been quiet, with prices occasionally 
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MEAT.—Demand at Smithfield was only fair, while supplies were 
rather heavy. Prices consequently declined. On or eey 4 last 
Argentine chilled hindquarters were quoted at 3s. 4d. to 3s. 

r 8 lbs., as compared with 3s. 10d. to 4s. 6d. a week ago. New 

d frozen mutton was 3s. 6d. to 4s. 4d. per 8 Ibs., — 
3s. 4d. to 4s. 4d. a week ago. According to the Smuti,‘eld 
official report, supplies during last week amounted to 6,610 tons, 
a decrease of 3,085 tons on the corresponding week last year. Beef 
and veal accounted for 3,290 tons, mutton and lamb, 1,878 tons, 
and pork and bacon, 831 tons, as compared with 4,957, 2,867 and 
1,139 tons, respectively, in the same week of 1935. 

RICE.—The spot price of Burma No. 2, cleaned, was 9s. 3d. 
per cwt. ex warehouse on Wednesday, as compared with 9s. 6d. per 
cwt. a week ago. New crop, February-March, in singles to Con- 
tinent and U.K., was quoted at 7s. 6d. per cwt., against 7s. 6d. per 
cwt. a week ago. Movements in London during the past wee 
were as follows: Landed, 15 tons; delivered, 141 tons; stoc 
2,224 tons, against 2,348 tons a year ago. 
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SWISS BANK CORPORATION 


(A COMPANY LIMITED BY SHARES, INCORPORATED IN SWITZERLAND) 


BASLE, ZURICH, ST. GALL, GENEVA, LAUSANNE, 
LA-CHAUX-DE-FONDS, NEUCHATEL, SCHAFFHOUSE 


BIENNE, CHIASSO, HERISAU, LE LOCLB, NYON, AIGLE, BISCHOFSZELL, LES PONTS, MORGES, RORSCHACH, ZOFINGUE 
Chairman of Board of Directors: MAX STAEHELIN 





London Office: 99 Gresham St., E.C.2 


West End Branch: lic REGENT STREET, WATERLOO PLACE, 8.W.1 





BALANCE SHEET 3ist DECEMBER, 1935 














LIABILITIES S. Fes. ASSETS S. Fes. 
BLL BABA LE RA LALLLERE IL ERE LA 160,000,000 CRNEE.: cnikoccaceoctocadvedouantesdadsanaedeaaneniedameuaaeenil 117,110,767 
BEE TIOR n<cvenivnes db eopsspne sgetenenenisdnataiennieniaetiorene 32,000,000 Blasake amid Bhambeete ss soo... cccscccccocccccsccdenscvenscesoussssennes 108,664,900 
BI III 0 cn :dssasn sad ncnpetanciiadenaebbiels: aunnatiaaaaion 437,587,115 | Bills Receivable -...........csscecseesececeeeeccceeeeseceeerecees 161,662,984 
ey anal a itech A visage 205,374,290 | Short Advances .............0ccceccecceceererscerseeesenseceeeeees 13,545,326 
Fixed Deposits (Obligations) ..........:s+s+ss+esseereneenenee 175,611,281 | Advances to Customers, etc. ..........ssccsecsseseserereeeees 540,753,187 
PEUIED | 4.0 t.g. din. ans dorebiaeniesdahctonanaimddniiodediaiaan 25,216,421 Government and other Securities ...........seseseeeesseseee 71,760,670 
SPIE wiesisnsnerecncsceiricectnstentincsciptie dee SB, 256,08S | Syndlicates ........ccccsccscescrrsecpessangszconnessgscesnesansogens 10,516,117 
Bank Premises and other Property...........:ssssceesseeeres 20,031,241 
S. Fes. 1,044,045,192 S. Fess 1,044,045,192 
a —nneneaneeenen een 
PROFIT AND LOSS ACCOUNT for the year ended 3ist December, 1935 
Dr. Cr. 
S. Fes. S. Fes. 
a 14,960,122 | Balance from 1934..........::ccsccseessceeeeseseeesentereeneeeees 1,139,943 
eral Expenses, allocation to Pension Fund, Taxes, etc. 21,873,116 Tantdtest TOGREVOR  cccccccccccctcccccspavasccesvcsssceesacseceunnas 25,002,184 
Provision for bad and doubtful debts ......+..+.:sss+++++ * 3,798,773 | Discounts .......:.seserereersesseresserensessensreseesransencnens 9,837,670 
SONG OR MRIINIIN Rococo dssnensicne-siatsnanrcogitiecoane-ntiih 8,256,085 | Commissions .......cccscccosccssccecccssecsscccenenssesreesosenses 9,492,862 
Coupons, Foreign Monies, etc. .....seesseereeressrecrereeese 3,415,437 
S. Fes. 48,888,096 S. Fes, 48,888,096 
——— —_————— 





urements 








After deduction of expenses 
bee 7,116,142, which together with the amount carriet 


carried from last year, viz., S 
Per cent. on the paid-up capital, which will absorb S. Fes. 7,200,000, and to carry 


for bad and doubtful debts, etc., the Net Prorir for the year ended 3ist December, 1935, amounts to 
Fos, 1, 139,943, makes a total of S. Fes. 8,256,085, 
forward S. Fes. 1,056,085. 


The Board propose to pay a dividend 


Smith sp scounts of the Swiss Offices have been audited and found correct by the auditors elected at the General Meeting, and those of the London Office by Mesers. Whinney, 


Accountants, London. 





Copies of the complete Report and Balance Sheet in French or German, of which this is an abstract, may be obtained on application. 
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OVERSEAS TRADE RETURNS 
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MILK—Information relative to the operation of the Milk 


Marketing Scheme during January, as issued by the Milk Marketing 
Board, is given in the following table, together with comparable 
statistics for earlier months :— 


























Jan., Oct. Nov., Dec., an., 

1935 1938 1935 1935 tase 
d, a. d. d. d. 

pool prices® (per galion) 
14 1 1 13 13. 
North-Western ............c.-00+++ 14 1 13 13 13 
ene 14 1 1 14 13 
Midland..............00s00000- 14 1 13 13 13 
Midland ............000-0<+05 14 13 13 1 1 
North Wales ...........ccc00sse0000 14 13 1 13 
South Walles .........ccccrsessesee i 1 13 1 
14 1 14 13 
Mid- Western 14 13 13 13} 13 
Far Western .......-...0cseesesseee 14 13 13 13 13 
Eastern ........000ereeeeee 15} 14 14 144 14 
Liquid milk price (per gallon, ail 
imewegne oe 17 17 17 17 17 
average) p 6-31 6-222 5-804 | 6-022 5-947 

Rete under contract.-....... yo -4 68-56 64.85 is 65-76 | 67-23 
liquid consumption ........ . 47-27 458-59 45-70 : 

For manufacturing eoseccercceces 18-52 21-29 19-26 20-06 fi a 




















Imports Exports or special services, are paid to the producers 
(Value C.1.F.) (Value F.O.B.) to the pool price. Transport charges are payable by 
Month ended Month nded producers and are deducted from accounts, 
seemmny Seat a PEPPER.—Wednesday’s spot price for black Lampong 
was 2jd. per Ib., against 3d. a week ‘ (im bond) . 
996 935 1996 pe - of ‘ts 
nays ’ : London during the past week were as follows: Black, faded 
15 tons; delivered, nil; stocks, 1,600 tons, against 1,495 tons 
1.—-Food, Drink and Tobacco— £ £ £ a year ago. White, landed, 24 tons; delivered, 57 tons; stocks, 
A. = ae pebesscascmnsaes aod <a Staee a 13,096 tons, against 16,797 tons a year ago. 
Be Tete te Pood 343,345 495 ‘108s §UGAR.—After a quiet spell, the New York spot market firmed 
oy ee iqansenoposenesveece yy eH peg — 89,191 up on Wednesday and prices were higher. The 
F. Presh Fruit and Vegetables... | 2,526,615 | 2,809,500 37,184 21,916 has been quietly steady. The spot price in New York on Tuesday 
G. Beverages and Cocoa Prepara was 3-35 cents per Ib., as compared with 3-30 cents per Ib. last 
REE RRR I 3,949,500 | 4,623,748 | 759,437 | 1,047,287 week and 3-20 cents per Ib. a month ago. Wednesday's 
H. Other Food .......0-02e0ceeseses 3,060,518 | 4,196,083 | 889,415 ; ; included “ : nesday's sales of 
L, TeRBOCO -nsorcencevseeesnserevsvees 1,507,511 | 2,041,503 | 343,410} 362,576 raw sugar in London inclu March delivery” at 4s. 94d. to 
4s. 10d., against 4s. 9$d. to 4s. 10d. a week ago. The movements 
Total, Class I.......... | 27,549,864 | 31,281,432 | 2,995,170 | 2,794,302 of raw sugar at public warehouses in London and Li last 
1l.—Raw Materials and Articles week were as follows: Imports, 21,603 tons, against 16996 ton 
Mainly Unmanufactured— Re last week and 32,171 tons in the same week of last year; deliveries, 
o ee senieabas cant 1,258 9,367 | 2,747,914 | 2,345,145 14,860 tons, against 16,228 tons last week and 13,843 tons last 
, “ oe aoe tel vel ee year; stocks, 274,481 tons, against 267,738 tons last week and 
: aw eveseeceecenees — senses — ryt 234,875 tons last year: 
D. Non: Ferrous Metailiicrous ie: iat waa bee TEA.—The following table shows the average prices ( 
Ores and Scrap ............... 949,711 | 1,058; 106, , by the Tea Brokers’ Association) of tea sold at Mincing Lane on 
z. d Timber............+. 2,174,652 | 2,618,568 5,488 4,502 7 : . : 
F. Raw Cotton and Cotton Waste | 3;561'108 | 4.204322 | 141/102 72,670 | Garden Account in recent weeks :— 
GW italien Rage a” 282 | 3.940,205 | 4,608,689 | 801,735] 571,190 
n \ags coresccccsoccocce P y ’ ’ ’ , . , Northern Southern 
H. Silk, Raw, Knubs and Noils , 251,272 1,179 1,618 ; ; ‘ 
1.” Other Textile Materials ..... 1,383,274 | 1,595,116 | 35,896 | 64,309 Week ending | India | India | Cov | Jeve [Sumetre) Atte.) tag 
J. Seeds and Nuts for Oil, Oils, 
Fats, Resins and Gums...... | 2,143,080 | 2,745,320 195,182 217,367 
K. Hides and Skins, Undressed... | 1, 1,820,257 91,729 197,421 d. d. d. d. d. d. a 
L. Paper-making Materials........ 1,012,842 | 1,156,019 103,625 83,699 Feb. 14, 1935 ...... 11-83 11-31 13-94 9-44 8-36 | 10-03 | 11-95 
ih? MI ccictaietetncnemdednanten 438,565 | 575,421 17, 13,964 Jan. 16, 1936 ...... 13-11 | 12-97 | 14-03 | 11-18 | 10-60 | 12-15 | 19-14 
N. Miscellaneous Raw Materials A, a wpe 12-83 | 12-74 | 13-80 | 10-77 | 10-28 | 11-82 | 19-94 
and Articles Mainly Un GE on. semelt 12-94 | 12-51 | 13-62 | 10-53 | 10-29 | 11-77 | 12-84 
manufactured ..............00 829,524 | 867,556 | 286,472] 278,966 Feb. 6, ,,  ...... 13-09 | 12-71 | 13-71 | 10-55 | 10-86 | 12-04 | 12-98 
Fe sab |; aoies 13°24 | 13-10 | 14°15 | 10-96 | 10-61 | 11-92 | 19-23 
Total, Class II. ...... 19,806,169 | 22,416,693 | 4,696,852 | 4,137,204 
IIT —Articles Whee or Mainly The quantities catalogued for this week’s public auctions at 
6 Gia Peettend ted 4,974 5,821 333,017 273,727 ++ ~Mincing Lane included 53,090 packages of Indian and 20,789 
B. Pottery, Glass, Abrasives, etc. : 549,925 646,400 647,392 packages of Ceylon tea. At the Indian auctions on Monday and 
C. Iron and Steel and Manufac- Wednesday, a keen demand was encountered and prices of common 
tures thereof .................; 832,831 | 932,958 | 2,842,526 | 2,698,745 sorts were rather higher; in the case of mediums the market was 
D. Non-Ferrous Metals and aber P ‘ 
ures thereof ...... 1,871,585 | 2,222,601 | 1,118,541 951,708 fully steady. Ceylon descriptions were also in active request and 
E. Cutlery, Hardware, Imple all grades advanced in price. 
ments and Instruments 416,987 461,021 618,407 608,008 7 ‘ 
F. Electrical Goods and Appa- VEGETABLES.—According to The Fruitgrower, good greenstuff 
PRE. - 5 aereamenteniaen 503/363 seo'oie | 3.178798 | 3cnvu3 ram very short at Covent Garden last weekend, most arrivals be 
Be or tage ee ype : eee _— affected by frost; all culinary vegetables have been doing 
H. Manufactures of Wood and rites ay 
ne 492,536 | 578,688 76,025 98,682 Tomatoes and cucumbers have both been in limited demand, while 
- Cotton Ferns an house-grown beans have declined in price. Celery and onions were 
j. eins na Geis wanes mae 360,612") 5,431,588 | 5,137,100 firmer and forced rhubarb is expected to do better. Ca) 
and Manufactures ........... 210,033 239,750 | 2,873,683 | 2,866,437 savoys and cauliflowers in good condition made high prices, 
on | Set eee) ees ae carrots, turnips and parsnips were also much dearer. The 
- “‘“ick | «seseve | esease| 1:200,089 1,386,099 Spell last week was responsible for an improvement in the demand 
_ rr 653,007 | 679,670 | 818,721 | 881,880 for potatoes, but heavy stocks have been available and prices on 
N. Chemicals, Drugs, Dyes and oea.sso | 1,007,187 | 1,977,508 | 1.728000 the London markets remained steady. At the Borough on Tuesday 
O. Oils, Fats and Resins, Manu- y Bits ’ “x7 best siltland King Edwards again made from 8s. to 8s. 6d. per cwt. 
a ae boon neon 2,487,846 | 2,944,188 557,743 | 349,710 
ere mg , 915879 | s4a.nes | 285,176 | 295,852 MISCELLANEOUS COMMODITIES 
R. Vebicles including Locomo: | "8? | 1228128) $45,102) $19,167 VEGETABLE OILS AND OILSEEDS.—Oilseeds are not very active. 
tives, Ships and Aircraft)... 328,395 420,335 | 2,358,378 | 2,210,834 Prices are inclined to sag, and consumers are operating cau : 
I ee eee a ee 55,767 54,641 117,668 | 123,771 Indian linseed is offered freely and shippers are disposed to make 
ae Mainly Manufactured nd 1,274,820 | 1,358,154 | 1,681,422 | 1,721,705 concessions. Bombay to Hull has been sold at £13 per ton, March 
shipment, and for Calcutta {12 15s. has been paid. May loading, 
Total, Class THT, ..... 14,173,893 | 15,967,605 | 27,504,212 | 26,634,543 Plate, is also easier, but few transactions are reported. 
IV.—Animals, not for Food ......... 91,737 | 111,283 | 53,174 54,539 quantities afloat cause some pressure to sell in near , 
which are at a discount as compared with April and May. The 
V.— Parcel Post...........00scr0sssssecees 294,701 246,770 831,690 838,995 quantity now on passage to Europe is 179,600 tons a 
RE sccincincsejnneiad 61,916,364 | 70,023,783 | 35,481,098 | 34,459,583 12,000 tons from India), an advance of 2,400 tons on the week, 
and afloat for the United States 37,700 tons, compared with 77,810 


tons a year ago. Argentina’s shipments are not quite so heavy. 
Shipments to date are 242,000 tons, or 128,000 tons less than a year 
ago. America, with good supplies of oil on hand, has taken pove | 

,000 tons against 100,000 tons at the same date last year. A 
trade in Egyptian cottonseed is reported at £6 11s. 3d., February- 
March, and {6 10s., April-May. : 

The market in linseed oil is erratic, and prices are inclined lower 
in sympathy with seed. Fair contract deliveries are being 
The current price of raw oil ex Hull mill for February and March- 
April delivery is £26, and May-August {26 5s. per ton, ue 
Cotton oil is easier. Egyptian crude ex Hull is quoted at £24 10s. 
and refined at {27 10s., prompt. Demand for oilcakes is not $0 
active and prices are a shade lower. ; 

FURS,—As had been expected, the first general series of fur 
auctions of the year closed on a firm note, and sales continued jit 
until the end of the series. One of the most important features 
the keen buying of Leipzig merchants, which placed Germany among 
the three leading purchasers—the others being England and France, 
The chief price gains not yet mentioned (compared with ic 
series) were as follows : Red foxes, 10 to 15 per cent:; mink, at 
cent.; southern musquash, 25 per cent. ; Russian sable, 25 per ce™, 
otter, 15 per cent. White foxes were about unchanged, compared 
with last October, and American opossums, which were expected 
decline by some 15 to 20 per cent., actually scored a rise of 10 Prof the 
The series, which was the firmest since 1929—the boom ae price 
international fur trade—thus marks a complete change 12 the 
position. The firmer tendency has also been reflected ye 
market, where silver foxes in particular are in request. 
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have risen in price by about 10 per cent. since the middle of January. 


It is therefore anticipated that an excellent tone will be 


at the next auction of silver foxes in London, which is due to open 


on March 16th. 


RUBBER.—The rise in quotations was continued until Monday, 
when the market reacted ; at the close on Wednesday prices showed 


no net 


on the week. The Supreme Court’s decision in the 


T.V.A. case in the United States upset the market in Utility shares, 
which had been gambling on a decision adverse to the Administra- 
tion, and this had unfavourable repercussions on the more 
commodity markets. The decline in rubber in New York affected 
the market here, which was further depressed on Tuesday by the 
news of strike trouble at the Goodyear works in Akron. Mean- 


ulative 


while, it is reported that the on native rubber in the 
Dutch East Infos was agehtt saied cn Weduanday tom 34 40 83 
cents per kilogramme, presumably as a precaution a further 
rise in the ectrecting adeieuel:shinenents. price 
in New York on Wednesday last was 15§ cents per lb., com- 
pared with 15} cents per lb. a week ago and 14, cents a month 
earlier. Wednesday's Sg ag ai price for standard ribbed 
smoked sheet on the spot in ar ee 

7 {-4. on the day a week In tions, 
tn oe ary Scie Pa, foc Tone 

. a le 
at the end of last Sosit totalled’ 190/509 toss, cesieet tebe tons 


a week earlier. A year ago stocks amounted 


g 
g 
3 
3 
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LONDON, February 19th 


WHOLESALE COMMODITY PRICES 


UNITED KINGDOM 


The pricee in the following are revised with the assistance of an eminent firm in each department. 








AND MEAT Selene preach ala 4 English Southdown, greasy Cape =? Ss 
GRAIN, Erc.— Penney SPIchS wf te ion ae cy Dry and Drysalted ° 8 ° H | 
No. 2, N, Man. 496 Ib. 33 9 Pepper, Ib.— Series, 08. GS 26} Market Hides, Manche 
Eng. Gaz. av. perowt. 6 § White Mumtok’...77. 0. 8 NZ. groy. balf-bred 80-06 — bo ease 
Barley, Eng. Gaz. av. s 0 Ci entra & + T ” Saeed gary a COW seseseeesesene 0 4 o 8 
Oats, La Piate, landed, Goves—Zeneier perlb. 0 74 Kecince 70's Average hacnabauibiiipie ri ARCA the . 
eee cael 47 0 Crosabeed 48'9 "ce, 18 “Bengals ga. red.-vio. to 
Flour, Jamaica, ord. to good 60 0 90 0 a IU snumshntecdonensecseesee 133 fine 56 6 
TUE. sintageeannenenenn S.? 5. oo Ikke eee per 0 
<a Nutmnegs, 65°9 -..cssssses 1 2 MINERALS - 
- Sing SUGAR— COAL— adsda Sole Bends 8/12 Ib.— 
Flake apore Ww best Ad’ty ... ton 19 6 POE ID. noccccocccsccesses 14 24 
T— (Duty, 11/8 per owt.) wong tat Ae Bs Bark Tanned Sole ...... 24 38 
Beef, per 8 Ibs.— T 48 15 0 Shoulders fm DS 0 7, 0 10 
English long sides ...... 36 44 »C.i.£U.K 4 9 best Do. Eng.orWSdo. 0 of 15 
Argentine hinds 3 4 3 8 B.W.L, .. 173 18 9 a we Bellies from DS. do. 0 5S 0 6 
Mutton, 8 Ibs.— Java, white,c.&f. India ___ PUES wreveeneenvesennenvnnnee 2 9 Do. oWS do 06 08 
anes 44 50 Oct.-Dec. ......s0000. Ni I. IRON AND STEE Dressing fides 14 itt 
N.Z. frozen 5,0 -oeees 36 4 4 Rerinsp— Cleveland No. 3, d/d. Ro. Eng. Calf, 20/90 ib. 3 6 4 6 
Lamb, per 8 Ibe.— Yellow Crystals ......... 17 10 70 0 Aust. Bends ol 15 
NZ. frozen .........-00 5 0 5 6 CRON csamidinsenbsigninins 22 1422 7} M’brough............. ee TR RRR is 2 octane cibcres ments iesp 
Pork, English, per 8 ibs. 4 8 5 4 Crushed .........:sssse0e 19 105 20 4 Steel rails, heavy........... 170 0 VEGETABLE OILS— s. a. 
BACON— OTHER Ds Granulated ..........4. 18 3 211 Tin plates sieaionn perbox 18 9 Linseed, naked, p. ton net 5/0 
~f 940 98 © Home Grown ..........+. 18 0 18 4 MET. £s.d £8. 4, Rape, refined ............-+ 0/0 
es a spaasipei per cwt. TEA— 7 ton 40/0/0 40/10/0 Cottom-seed, crude ......... 40 
Hrlab....ocscccccesseccceseoes 94 0 97 0 ( 68/0/0 Coconut, crude 24/0/0 
Danish.........:0.cc0-se000 0 Indian—per Ib.— ee nes Palm sci gta 
eh a 1o 14 Ea CURES: B5/15/0 95/17/6 —«—-—- PAN ae. nereereeeereserseeeres 19/12/6 
Duteb .......ccrccsccrceees 91 0 _ =—=—_—=—_ + SEEBB - scctorcoovesceooroccs 0112 110 Eng. pig ... per ton 18/10/0 19/0/90 Oil Cakes, Linseed, Eng., 
HAMS Broken Pekoe ......... dy OR 3t foreign .........00+4« 16/8/9 16/10/0 —_ Pe COM «10... --neneeennee 7/2/6 
Canadian.........+-0-s+0+s 84 0 85 0 eee Gee Ben fo iit Spelter GOB. 0... 15/6/3__15/11/3 Linseed— 
al seinasibisichinipleais 84 0 8 O a English ingots ...... 207/10/0 10/0 La Plata, p. ton, Feb. .. 10/17/6 
— geo 93 0 Pee Ee ligaggee eons pasion ec sane 
New Zealand ............ 93 0 94 0 | Broken Pekoe ......... 1 1 MISCELLANEO' urpentine, per owt... ‘ 
is eastnsidiatsiaen 128 0 andi Orange Pekoe............ 1 12 2 4 us ” ™ sens intee 
cwt. 62 0 64 0 enemies tae «i Acid, citric, per Ib., less 5% ;$ t Gi big than hag ig pe 
ail per per t, No. 1, Lon- 
New Zealand ............ 0 56 6 (Duty, 9/6-10/6} per Ib., Wii insccidinnssesisdieens 0 2 0 3t Sal ROR AB aE 16 
English Cheddars ...... 70 ° = ° —_— re 7/54- oa ag tesereee oes %: . 1a Amer. ro — 
Dat osroenesnesnenn fiat Per Ib) Alochel, Plain Lens ie 12 0 Fuel oll, in bak, for 
ty, British grown Teanantn tes ete 08 26 é 8. f ‘ ex 
1/8; foreign, 14/- ewt. Rhodesian leaf ............ 0 8 110 Alum, lump ...... per 10 0 
el csddetasts percwt. 24 9 25 3 Nyasaland leaf ............ 0714 Ammonia, carb. ...... ton 27 10 23 0 Furnace ... per gall. 0 if 
pestiesthtieenaglies 38 0 46 0 wee 0 9 1 6 aunt sesesessreseensens —7/3/6 Diesel ..... pergall. 8 4f 
ee 33 0 36 6 East’ Indian leaf ......... 05 14 lump ...... eS © 910 «= ROSIN— 
(Duty, Setaieh » strips ...... 06 16 Bleaching powder, per 2 ek American ...... per ton 12/5/0 14/5/0 
; foreign, 14/* owt.} Borax, gran. ...... per cwt. 13 0 Fay 
Santos supe ¢. & f. cwi. 41 0 TEXTILES » POWDET .....-0+0-n0000 14 6 Met ribbed amcked sheot oy 
iam, good ......... 52 @ 60 0 ##COTTON— a. Nitrate of soda... percwt. 7 9 per lb. 0 7% 
Costa Rica, med. to good 50 @ 72 0 Mid-American ... per lb. 6-18 net..... 0 46 0 5 Fine Hard Para per lb. 0 8 
Raya maton ".”.. 09 0 0 Yeunsaviee — Soda Bicaib.""”’ ferewt, 10 0 11 @  SHELLAC— 
saints re i oe * Cope on ewt. 5 0 5 3 7H Ocangs ... prowl. @ © 54 © 
English ......... per120 14 6 15 6 ~ f a £ & teofCoppesr,perton 15 0 1510 SHELIS— 4 7 a. 
ann MRE Ste 12 3 12 9 Livonian ZK ...... perton 71 0 CEMENT, best Eng. Portland, d.d. site, W. Aust. M.-o.-P. ,, 10 § 0 
es— BED, ..ccssocccevecens 69 0 70 0 London area, jute sacks, 11 to tom) yaltLow 4. 
Denia..........+. boxes 13 0 20 0  Slanetz Medium ist sort 80 0 81 0 (charged and at 1/6d. each) or Tr . 
Peau » 10 017 0 £HEMP— bags 20 to ton (free, non-return- London Town percwt. 28 0 
Lemons, Malaga oo = : = ° eae oh os yom Hs TIMBER— £«d4 
» Sicilian ... boxes Manilla, Feb.-Apr.* J 2” 0 4-ton loads and upwards 39/- per ton Swedish u/s 3 x8... perstd. i# 0 0 
Apples : Amer. (var.)bris. 20 0 25 0 Sisal, Alicea... WeSh xiteaios 26 10 28 10 tory mae tet ” " 27.» 17 9 8 
Pa (var.) 8 @ 12 0 UTE COPRA— ad ee 2 54 we pa 18 10 ° 
eivian whi ve Ist mks. ...per . Straits c.i.f., perton  15/2/6 "da Spruce, ” 10 
Onions— cif. H.A.R.B. wierd = ie canbe per load 9 10 0 
alencia, case .......... 90 10 0 Feb.-Mar. ...00000..+++- £18/12/6 DRUGS— RIO DaiS ....cccceserees per std. 32 0 0 
Geek zPtian, bags =... ‘3 Daisee 2/3 cif. Dundee phor— a4 8 TOM sickiscivipsoomee per load 26 0 0 
Guede ne barrels i Feb.-Mar. .......-0« o- «=—-_s£ 19/00 japan, refined perlb. 2 3 Honduras Mahg. logs... c. ft. 012 0 
t, Jamaica ...... 12 0 13 0 SILK— ads 4 Epsesouanhe ania per lb. 5 6 * ao ww» 8 6 6 
Amer, ......... ose Canton .........-+0+. pri. 50 70 ES— Amer. Oak Boards ...... » 9 60 
Irish bi eae PIR ciscosvsseasuesenesens ae e Wet salted—Australion is a Ams covous . 328 
Db ctiucs percwt. 58 0 60 0 talian—raw, f&.  iMilan 7 6 11 0 West Initia... 8... 8 3} a : same 63 € 
t These prices are for fuel oil for inland consumption—other than for use in Diesel engine road vehicles—and do not include the tax. 





Wheat, No. 2, Winter, nearest Cents Cents 


future, Chicago, per bushel... 
Maize, nearest fu Chicago, 
per bushel steer tes pi 
Oats, nearest future Chicago, 
per bushel ..... ; 


Rye, 35 


Barley. nearest future, Chicago, 


Coffee, Rio No. 7, cash, 
” Santos No. 4, cash, per Iby 


per Ib....... seeee 














1935 
97 


864 
51} 
654 
(a) 
10} 


1003 
60} 
284 
554 
(a) 


63 
93 


5-07 


973 
60} 
28; 
58} 

(a) 


ot 


5-14 


UNITED STATES 
(New York quotations, unless otherwise stated) 


Feb. 20, Jan. 22, Feb. 11, Feb. 19, 
1936 1936 1936 


Cents 


Cents 
98} 


61} 
29 


57 


(2) 


of 





Feb. 20, Jan. 15, Feb. 11, Feb. 19, 
1935 1936 1936 











1936 
, Cuban Centrifugals, 96 Cents Cents Cents Cents 
-» Spot, Discctiacsosene. ae 3-20 3-30 3-35 
Cotton, mi spot, per Ib. 12-65 11-85 11-80 11-55 
Rubber, smoked sheet, spot, 
per Ib.......00 12% 14% 154 15} 
33 deg., to 33°90, at 
co pnneideautiod oid 94 104 104 104 
Copper, rw ayn cal Do- bd 
mestic, spot, per eoccvecverce 6-473 8-40 8-62} 8-774 
caoumaih per fe wa. 6-67} 8-624 8-85 9-00 
Spelter, East St. Louis, spot, 
per Ib.... ecoseee 69°70 4°85 4°85 4°85 
Lead, Ib. rrtrrittti tit 3-55 4-50 4-530 4-50 


Tin, Fy a spot, per Ib..... 50-25 47-625 48-125 48-00 
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ARE STILL ATTRACTIVE? 


new trial subscriber for THE FINANCIAL 
Ww of America will receive an analysis 
entitled ‘‘ 1935 Stock Recommendations That Are 
Still Attractive.” If you return this advertise- 
ment and 4 shillings at once, you will also receive 
the next four issues of America’s 33-year-old 
Investment Weekly (each issue is full of vital facts 
investor needs). In addition, you will 
receive the following extra aids to more profitable 
long-term investing in leading American com- 
panies : 
“FACTS POINTING TO MORE 
INFLATION,” ‘‘ 1936 Dividend Pros- 
pects For 300 Stocks,’’ ‘‘ Favoured 
Industries For The Current Year,’’ 
“* 1936 and the Utilities,’ current issue 
of “INDEPENDENT APPRAISALS 
OF LISTED STOCKS,”’ “‘ Rail Shares 
In Best Position,’ 64 ‘‘ Stock Facto- 
graphs ’’ and “‘ Intelligent Building of 
Investment Portfolios.’’ 


Post only, Cheque or Postal Order for 4s. for our 
four weeks’ trial offer or £2 8s. for one year to: 


LONDON REPRESENTATIVE : 
FINANCIAL WORLD OF AMERICA,” 


66 Queen Victoria Street, E.C.4 
* Sold only by subscription 














WHAT STOCKS 


YOU CANT READ |} 
ALL THE PAPERS|} 

lr a 
2 rca ae ceiece 

W. T. Stead, | 
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REVIEW OF REVIEWS ben eee 


ONE ing ee rs, reviews, ||} 
magazines periodicals. It 1} 
SHILLING me Sette oe veer chem | 
in easily digestible . It does not | 
MONTHLY confine itself to British, or wanna 4 
POST FREE European sources. It does not confine | [| : 
itself to the printed word, but pe he 
duces every month a selection of the 
best cartoons of the month. That is 
why you should become a regular 
reader of the 


REVIEW OF REVIEWS 


incorporating WORLD TO-DAY 
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TRIAL SUBSCRIPTION 





SIGN AND RETURN THIS FORM FOR A 


Please enter my subscription to the REVIEW OF REVIEWS 


en 
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A SELF-BINDER 


The Economist 


Week by week you keep your copies of 
“The Economist,’ and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 


We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 


It holds three months’ issues and index, it 
has no wires, clips or metal contrivances, 
and each issue can be bound up in an instant 
in such a way that it can be read as easily 
as a well-bound book. ' 


(In Furi CiLotn, Letrerep on SPInzE AND Front) 


Price 5/— each, post free (Overseas 6/-) 


fr 
THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 


































| THE FINANCIAL NEWS 


(Twopence Daily) 
Special articles due to ar next week on the Leader Page — 
of THE FINANCIAL NEWS are as follows : a 


MONDAY, FEBRUARY 24—THE OUTLOOK FOR THE 
COPPER COMPANIES. The last week has been an eventful 
period for shareholders in the Copper producing comets 
with substantial buying of the shares forthcoming both from 
London and Paris and a further increase in the American price 
effected by leading U.S.A. Companies. This article examines | 
how far this bullish market is soundly based, and discusses the 
Companies’ prospects for the current year. b 
TUESDAY, FEBRUARY 25—‘*‘WHEN A MINE IS AN 
INVESTMENT.” “Minotaur,” continuing his series of articles on 
mines where the uncertain and unstable factors are reduced toa 
minimum, this week seeks to justify the inclusion in the of 
RANDFONTEIN 


WEDNESDAY, FEBRUARY 26—COMPANIES AND THEIR 

PROFIT-EARNING CAPACITY—No. 3. The Company 

chosen for inclusion in this new series this week is 

THOS. TILLING 

Note: The two previous articles in the series were Electric & 

Musical Industries (Feb. 12) and The Dunlop Rubber Co. 

(Feb. 19). Further articles in this series will appear on 

successive Wednesdays. it 

THURSDAY, FEBRUARY 27—INTERNATIONAL NICKEL. jij} 
{ 
i 
| 


| 

| 

REVIEW OF REVIEWS, LTD., 11 Breams Buildings, London, E.C4 
| 

| 

| 


| 
| 
| 
| 
| 
| 


price of over 53 dollars, this article sets out to examine the big 
expansion and development of both the nickel and copper busi- | 


ness which the market expects in the near future to justify 
current quotations for the shares. : 





Following the recent rise in “ Nickels ” to the post-slump 


INDUSTRY & NATIONAL DEFENCE , 
THE FINANCIAL NEWS series of 21articles on “ Industry 
and National Defence” which, im response to numerous requests,’ 
are being reprinted in booklet form under the title of “‘ Rearm: = 
ament—How the Government’s Policy affects the Investor, — bie 
received. Single conies will conte ay- (Post Freeh, but $02 
received. Single copies will cost 1/- ree), ; 
terms will be sweleebe for quantities. ‘The booklet be - 


obtainable only from The Pu A 


THE FINANCIAL NEWS: 


% 
20 BISHOPSGATE, LONDON, E.C2 See || 
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